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Alberta on 
= Aberhart 


Minority Premier 


post Surveys Opinions 
in the Province 


Will Taxpayer be 
Forgotten Man 
at Finance Probe? 


Quebec’s Surplus 
ores Many 
“Special” Expenses 


What Alberta Thinks 
About Mr. Aberhart 
7 HERE do Premier Aberhart 
VW gnd Social Credit really stand 
gith the people of Alberta? 
Observers in the principal cities— 
pamonton, Calgary, Lethbridge and 
waticine Hat—are of the opinion 
gat there is no longer any substan- 
igi body of urban opinion that re- 
gins either faith in Social Credit or 
sespect for the Government, 
However, in Alberta as in so many 
goer provinces, what the cities 
ink is not necessarily what the 
euntty folk think; and the country 
ik, in the smaller hamlets and on 
TW te farms, determine election re- 


alts, 
one Financial Post has gone to the 
g-odd country weekly editors of 
fiberta to find out what Alberta 
sally thinks of its prophet-premier. 
The results of the survey are pub- 
fshed elsewhere in this issue. It is 
sevealed that both Aberhart and 
his monetary gospel are not on the 
downgrade but that they still com- 
gand much public favor, ‘sufficient 
ip be the basis of victory in an elec- 
Mon campaign if Premier /Aberhart 
7 aided to go to the country at once 
instead of waiting out his full term 
of office. 
This opinion is important and 
significant. 
* ¢« & 


LMOST equally important are 

two other things that the survey 
bas brought out. 

First, is the fact that support for 
Aberhart is less of the character 
of popular favor for the premier 
and his policies than of continued 
discontent with difficulties of debt, 
drought and distress. Aberhart’s 
fair for schemes of magic pro- 
vides for many people an escape 
frm the reality of unsolved 
economic problems. 

Second, is the fact that Aber- 
bar's strength is a minority 
strength and exists because of 
lack of unity among the Opposi- 
tion, who between them can con- 
trol about 60% of the support and 
votes of the opposition in the 

ie ee Eee omen 

The.aurvey may provide ra 

unpleabint reading for those- who 
have come to the conclusion—with- 
out an adequate study of public 
opinion in Alberta—that Mr, Aber- 
hart and his crazy monetary notions 
have completely lost out with Al- 
bertans; that he is already ticketed 
for the political garbage pile. That 
point in his career has not yet been 
teached. Desperate he may be, but 
it is not yet the desperation of lost 
hope. Aberhart is still a force to be 
teckoned with. 


+ + 

\ HAT the weekly editors, calm, 
well-informed, public spirited 
men, have to say about the situa- 
tion ought to be studied very care- 
fully by everyone with a financial 
sake in Alberta or an interest in 

tational citizenship. 
The continuance of discontent in 
the province calls for renewed 
@ *2rching out of root causes and ef- 
m ‘ors at their remedy. The Royal 
Commission on Public Finance will 
uncover a great deal of useful ma- 
fetial on the financial burdens of 
ernment in the province. The 
life insurance companies, the mort- 
@ge companies, and the banks, 
Which have mobilized the savings 
@ Canadians in every part of Can- 
ta and loaned them generously to 
the farmers of Alberta, will find it 
Retessaty to continue their efforts 
to seek a solution of debt problems. 
debt problems are the prod- 
ut, not of “High Finance,” or of 
the venality of the “Money Power.” 
of a depression that followed 
both a Great War and a period of 
tbounding optimism that was shared 
orrowers as well as lenders. 
Public and private debts in Alberta 
we as much the problem of lenders 
&s of borrowers and, in fact, the 
Scrifices and losses that will finally 
‘impromise them will rest entirely 

pon the lenders, 

In Saskatchewan and Manitoba 
more progress has been made in 
> * settlement than in Alberta. 
Ut dificult and unrewarded as 
dedt settlement may be in a prov- 
bee struck with economic lunacy, 

Must go ahead. 


T= fact that Aberhart holds 
ee by the sanction of the 
: hority should also demonstrate 
‘ow important it is that party 
and class conflicts should be 
eereed in Alberta in order that 
thase desirous of displaying 
600d citizenship should have a 
fandard around which 16 rally in 
asserting the will of the intelligent 
nuerity, The country editors seem 
ant in E. L. Gray, the new Lib- 
co leader in the provinee, the most 
“sfactory rallying point for anti- 
. thartian majority opinion. Mr. 
cnr Teversing the previous Liberal 
eg of party insularity, has in- 
. the support and co-operation 
all groups. It is obvious that his 


y"ertures should be generously ace 
by Conservatives, 


Member of Audit Bureau of Circulations 
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Rowell (Certain Comeback  |Anti-Aberhart 


Plans to Make 
Double Probe 


{Experts to Reduce Provin- 


cial Claims to Common 
Denominator 


SURVEY STARTS 


From Our Own Correspondent 

OTTAWA.—The Royal Commis- 
sion on Dominion-Provincial rela- 
tions finally got under way this 
week in a private sitting devoted 
entirely to the problem of its future 
procedure. 

From the meeting this definite 
prospect materialized: that the 
enquiry will be of a dual nature 
throughout, partly by means of 
public} sittings held in each of the 
provincial capitals, and partly by 
independent investigations carried 
out by the extensive staff of experts 
which the Commission will have 
available to it. 


Conduct Own Researches 


The broad intention is to ensure 
thoroughness. Not only will all the 
provinces have the fullest oppor- 
tunity of submitting their cases for 
consideration, but the Commission 
itself will have its technical staff 
examine carefully the provincial 
data which are offered and conduct 
its,own researches. 

There will be an important dif- 
ference between the submissions of 
the provinces themselves and the 
investigations which the Commis- 
sion’s own staff carries out. The 
former will be essentially a state- 
ment of the claims of each indi- 
vidual province for preferential 
treatment. The work of the Com- 
mission’s technical staff will con- 
stitute the first attempt since 
Confederation to reduce all the 
provinces to a single common de- 
nominator, recognizing the compar- 
ative disadvantages under . which 
some of them operate and the 
advantages enjoyed by others. 

D. A. Skelton, head of the re- 
search department of the Bank of 
Canada, will be chief technical 
adviser to the Commission, as well 
as its secretary. He is one of the 
younger and one of the ablest econ- 
omists on Parliament Hill. Other 
experts have not been announced. 
It is assumed, however, that the 
Government. will be agreeable to 
loaning the enquiry any of its own 
men and that some of the leading 
university professors of the country 

ill be called in before the work is 


For West is Seen [ForcesGaining| 
By Industrialist 


J. 8S. DUNCAN 


Business Body 
Hears of Need 
Of Importation 


Convention Told Canada 
Needs Influx of People, 
Goods 


From Our Own Correspondent | 


VANCOUVER — Advocacy of a 
greater flow into Canada of visitors, 
potential citizens and goods from 
other countries was the keynote of 
the “International Relations” forum 
which constituted one of the feature 
sessions of the Canadian Chamber 
of Commerce convention here this 
week. 

Three of the plenary meetings of 
the assembly were deyoted to 
dresses and oa nder 


tioned subject was the topic of ad- 


ta | dresses by E. H. Adams, of Van- 
Pon | couver, on tourist trade; W. J. Black, 


Commission to proceed without 
further loss of time to the comple- 


tion of its enquiry. 

The Commissioners undertake 
their duties with the specific 
knowledge that they enjoy the full 
support of the Ministry, and of the 
Prime Minister in particular. The 
final moments before their first 
meeting were rendered somewhat 
electric with the protests of Premier 


(Continued on page 2, col. 1) 


Old 
Ontario 


Many are the jibes and Ileft- 
handed compliments that come the 
way of central Canada, and espe- 
cially Ontario from western and 
maritime citizens of Canada, 

All Canadians pay tribute never- 
theless to the accomplishments and 
international renown of Old Ontario 
and to the important pole it has 
played and continues "to play in 
Canadian affairs. 

Next week The Financial Post 
will devote a special section to tell- 
ing the story of industrial oppor- 
tunities which abound in this key 
area of the Dominion. Will tell why, 
for example, two thirds of the 
branch plant development in ‘Can- 
ada have centred in this province 
despite the fact that on a strict 
population basis the province claims 
only one third of the Canadian 
total. The stor) will be told from 
a purely industrial point»of view; 
will be a crisp picture of the prov- 
ince’s industrial development and 
potentialities. (Next week in The 
Financial Post.) 


What does Alberta really think of 
Aberhart? The editors of Alberta’s 


weep meee TE PO See tt 


Blaylock on Labor, Taxes 
The general manager of Consoli- 
dated Mining & Smelting Co. gives 


his views on current problems and 
their solution. Page 18 


of Montreal, director of colonization 
and agriculture, Canadian National 
Railways, on immigration; and H. R. 
MacMillan, of Vancouver, exporter, 
on Empire and foreign trade, 


Mr. Black stressed the urgency of 
resumed immigration and more 
population if Canada was to fulfill 
“the destiny that nature intended 
for us.” He warned against a lais- 
sez-faire aftitude which, he feared, 
would mean’ that “we shall stand 


‘still or go back.” A parallel view 


in regard to trade was taken by Mr. 
MacMillan, who insisted that British 
Columbia in particular and Canada 
generally must buy more from Em- 
pire and foreign countries if mar- 
kets in those countries were to be 
kept open and export-import trade 
stabilized. 


Buy From Empire 


British Columbia should endeavor 
to.buy from Empire countries rather 
than from eastern Canada, Mr. Mac- 
Millan felt. He said: 

“We sell chiefly in ‘Empire mar- 
kets by tariff advantage extended 
to us for'a term of years, as a fam- 
ily gesture, and mot because of, al- 
though perhaps in expectation of, 
reciprocal services or performances 
by us. We have been active in sell- 
ing in, but passive in buying from 
Empire countries. This may be due 
partially to neglect of our market 
by those in ‘Great Britain or Aus- 
tralia who expected to sell here. 
But so long as we are overwhelm- 
ingly dependent on Empire markets, 
we must remember that preferences 
are not necessarily permanent, 


The Open Door 


“We can maintain the open door 
only by passing goods through it 
both ways. We here in British Col- 
umbia must use our purchasing 
power deliberately to that end. So 
long as we sell twice as much to 


ern 
where we sell, particularly as we 
know eastern Canada can’t and 
won't buy what we now sell to 


(Continue on page 5, col. 5) 
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J. 8. Duncan Confident in|. 


Saskatchewan’s Powers 
of Recovery 


Confident of the capacity of 
Western Canada to return to pros- 
perous farming, J. S. Duncan, 

‘ vice-president a man- 
ager of the Massey Harris Co., 
after an extensive trip through the 
prairies, takes sharp issue with 
critics of farmers’ methods. 
_. Disastrous conditions of the past 
few years are 98 per cent the result 
of nature; only two per cent the 
fault of the farmer, he says, 
answering the article of A. G. 
Street, British writer in the Aug. 
21 issue of The Financial Post. 
Dust storms and soil drifting he 
says can be attributed to “good 
farming” methods. In the first 
years of the drought farmers 
cultivated their lands more inten- 
sively and as drought continued 
the surface blew away. Advanced 
methods are changing this. Crops 
are being sown right on the stub- 
ble without plowing. 


By J. 8S. DUNCAN, 
Vice-president 1 
P ~ en — ar eee 


It is difficult to exaggerate the 
tragedy of the 1937 drought in the 


ands of acres of parched land with- 
out a semblance of a crop, men and 
machines idle because there is no 
work to be done in this usually busy 
harvest season, lakes dried up, river 
beds grown oyer with weeds, leaf- 
less trees dying for lack of moisture, 
an abundant growth of Russian 
thistle which here and there is being 
gathered up to serve the purpose of 
fodder for the few remaining cattle, 
and everywhere farmers on relief 
with no work to which they can 
turn their hands, no means of earn- 
ing their living—nothing but- en- 
forced idleness. 

This is the situation that exists 
today in varying degrees throughout 
the drought areas. The problem has 
been accentuated in 1937, partly be- 


ad- | their 


men- 


gi 
to discouragement? Some, who have 
lost hope, are abandoning both home 
and land, and migrating to the East 
or to the Pacific coast, but on. the 
whole these are few, and the major- 
ity are staying on with their faith 
shaken perhaps, but confident on the 
whole that the land which has pro- 
fuced good crops in the past will 
do so again. 
Is the Farmer Wrong? 

Are they wrong? I, for one, do 
not believe that they are. I think 
that once more the proverbial com- 
mon sense of the man who makes his 
living by tilling the soil will be 
—— Let us examine the situ- 
ation: 

What matters most is not so much 
the calamitous conditions at present 
existing in the dry areas as what 
the future holds in store for them. 

So much has been said by well- 
intentioned but frequently misin- 
formed parties that is inaccurate, so 
many remedies have been suggested 
that are not practicable, and so many 
distorted facts have been stated, that. 
it is not easy to form a clear opinion 
of what the future is likely to be, 

It is commonly stated, for’ in- 
stance, that the West is suffering in 
1937 from its eighth year of drought 
This, of course, is not so. Yields in 
1932 were good, but unfortunately 
prices were bad, and it was rust in 
1935. more than drought which de- 
stroyed the crop in most sections of 
the Prairie Provinces. 

Land Not “Farmed Out* 
statement 


not so, There are undoubtedly many 
submarginal areas in southern Sask- 
atchewan and Alberta which could 
have more profitably remained in 
their original state of range lands, 


| possib: 


Life on a farm is attracting an in-/'that 


creasing number of wealthy city 
dwellers who will find many sug- 
estions on establishing their coun- 
iy euitas cn yates ¢ ted 2. 


Boom in Sweden 


Sweden is now working to control 
a “serious boom” which in- 
note My woes it was 
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Election Seen 


Early Vote Advocated to 
Head Off Union of 


Opposition 
REPORTS CONFLICT 


_— : 
itineres Our Own Correspondent 
MONTON.—Opposition 

Aberhart Government has 


y' ago. 

his has beén the main develop- 
ment in Alberta during a period of 
waiting for the next move from the 
Aberhart Government in attempt- 
ing to enforce its disallowed bank 


ately,” but of which no sign has 
been forthcoming. 
Undeclared Campaign 

Chief occupation of Social Credit 
government leaders has been mak- 
ing speeches, in a campaign that is 
taking more and more the color of 
an appeal for votes. With opposi- 
tion forces, represented more by 
spontaneous organization of protests 
against Social Credit threats against 
the . constitution than by formal 
political groups, actively attempting 
to offset government propaganda, 
Alberta is experiencing an unde- 
clared election campaign. 

As the situation develops, the 
prospect increases of the Aberhart 
Government a snap judg- 
ment from the electorate while the 
public has still not thoroughly ap- 
praised the situation created by Ot- 
tawa’s veto. A significant change 
coming recently is that the likeli- 
hood of an election is accepted 
widely in Social Credit circles, 
which up to a short time ago scoffed 
at the idea. Social Crediters, it is 
noted, have been almost as much in 
the dark about the objects of recent 
Aberhart “strategy” as everyone 
else, His own followers are wonder- 
ing what Mr. Aberhart is up-to, and 
the election is beginning to look like 
the best bet. 


utterarices, has 

about it in Alberta the most formid 
able, popular movement of tes 
against it that it has had to contend 
an @iéctiin would ive this inove 
ment time to an ef- 

a force does sani oe 
Alberta, but the signs te it-is 
on the way, and the wisdom of an 


election beforehand is obvious to 
many Social Crediters, 
May Forget Special Session 

Other factors pointing to an elec- 
tion include the delay in calling the 
special session of the legislature an- 
nounced some time ago by Premier 
Aberhart for the “immediate” fu- 
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\Stocks Collapse 


CHAIRMAN 


Hon. R. C. Matthews, of Toronto, 
who as president of the Canadian 
Chamber of Commerce has been 

the sessions of the cham- 
ber convention at Vancouver this 
week, (Staff photo) 


Aid to Unions 
To Be Urged 
Again in B.C. 


Government Still Opposed 
to C.C.F.-Labor 
Proposal 


From Our Own Correspondent 
VANCOUVER.—It is reported 
that a new trades union legalizing 
bill will be introduced at the fall 
session of the Legislature with the 
support of C.C.F, and Labor mem- 
bers. A similar measure was intro- 
duced by Harry Winch, C.CF. 
member, a year ago and voted out. 
The Government will not support the 
proposed new bill 
The American Federation of 
Labor has met with some success in 
the pulp and paper in- 
Columbia. Em 


e. af 
for 


ture. The Government is obviously b 


hesitating before adopting the plan 

of dealing with the situation created 

by Ottawa’s veto, through new 
(Continued on page 2, col. 3) 


Proy. Paper 
Earnings Up 


Abitibi Subsidiary Likely 
to Show Best Results 
Since 1930 


Net income of Provincial Paper 
Ltd. as reported by the manage- 
ment for the first six months of this 
year was $177,506 after charging 
depreciation. at the rate of $100,000 
annually and after providing for 
preferred dividends and ‘all taxes 
except income tax. 

The earnings figures for the half 
year show coverage of interest on 
the outstanding 5%% bonds nearly 
four times after depreciation. 

Allowing for income taxes, the 
half year’s figures indicate an 
annual rate of earnings more than 
twice the dividend requirements for 


the 7% preferred. stock. 
These pare with actual 


conclusion that’ it was a poor time 
to force any new wage issue on the 


operators. 
Longshore labor conditions on 
this coast have been uncertain for 


of the C.LO. is regarded with con- 
cern here, The same conflict be- 
tween labor organizations has dis- 


Vancouver. longshoremen are s0 
far without affiliation with the 
larger American unions, although 
the International Longshoremen’s 
Association has attempted to gain a 
foothold here, In Victoria this week 
a new stevedoring company was or- 
ganized, ostensibly friendly with 
the LL.A, to- load and unload 
American ships. With- 
out affiliation with United States 
unions, Victoria longshoremen were 
blacklisted by.longshore crews in 
Seattle and other American ports, 
making it necessary for American 
steamship lines to carry freight 

or €anada to American 


on 

dicating that the Government 

will have little todo with any move 
(Continued’on page 5, col. 4) 
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On Fear 


As London Sells 


Gunnar Gold 
Output Rises 


August production from Gunnar 
Gold Mines, Central Manitoba pro- 
ducer, totalled $54,152, from 4,510 
tons milled, A. H. C. Beairsto, diréc- 
tor, informs The Financial Post. 

This is by far the highest monthly 
production shown by this mine, and 
compares with an output of $49,641 
in July, and $45,362 a yeap ago, Aver- 
age grade in August was $12.42 per 
ton, with mill tailings running 
around 41 cents per ton. The mill 
handled an average of 145.5 tons per 
day, and ran 98.9% of the operating 
time. 

Mr. Beairsto also stated that the 
financial position, ore reserves, and 
cost picture of this producer were 
the best in its history. A year ago 
Gunnar Gold owéd approximately 
$200,000, and today, Mr. Beairsto 
stated, the company has over $200,- 
000 in its treasury. 

Gunnar’s mill turned over for the 
first time in May, 1936. Declaration 
of a dividend is expected in the not 
distant future. - 


See Aberhart 


|Losing Ground 


Ottawa Hears Alberta 
Premier Slipping — 
Fears Election 


From Our Own Correspondent 

OTTAWA.—During the past fort- 
night the Federal Liberal Govern- 
ment has been in close touch with 
trusted sources in Alberta which 
have been preparing for it an an- 
alysis of the political situation there 
—with instructions to make it both 
impartial and realistic. Here is the 
story as the ministry receives it, 


of War 


Economie Conditions Still 
Considered Good, “Bar- 
ring War” 


ervousness 
larly apparent in that 
also sagged. 

Heavy liquidation of stocks 
Toronto, Montreal and New York 
markets was reported to come large- 
ly from European sources, particu- 
larly from London where there has 
been something of a speculative 
boom for two years. 


der two headings: 

1. Technical position of stock 
markets, 

2. The wide extent of interna- 
tional friction heightening the 


time to time for the past two years, 
and it is possible that in the course 
of a few weeks the sudden decline 
of stocks can be explained as just 
another swing of the market pend- 
ulum, But the current war scare 
has concerned most of Europe and 
Asia, and it may be that stock mare 
kets are anticipating another 1914. 
A striking feature of the situation 


tors by one investment service is: 
“While assurance is not present 
that the current decline has cul- 


extent of the decline is partly attrib- 
utable to thinness of markets, 

sharp rally is pogsible at any time 
if a favorable turn in the ‘war news’ 


differing sharply from the views of| rhe 


Alberta weekly newspaper editors 


as teported on the front page; arty 


ond section: 

The Aberhart Government has be- 

come so unpopular with the great 
mass of the people that Premier 
Aberhart has abandoned all thought 
of an early election. The Social 
Credit ministry today could be 
overturned by a_ well-organized 
provincial Liberal party with the 
same ease with which the Ander- 
son Government was defeated in 
Saskatchewan a few years ago, 
. Always an astute politician, Pre- 
mier Aberhart—according to the 
confidential word which the Federal 
Cabinet has received—recognizes 
his position. He will hang on for the 
three years of his term which re- 
main, Furthermore, he is most un- 
likely to call the special session of 
the legislature which he threatened 
immediately after his banking legis- 
lation was disallowed. 

Public reaction to the Federal dis- 
allowance, the Albertan report to 
the Cabinet finally states, has been 
favorable in the extreme. 


Car Sales Mount 
Despite Drought 


Despite the drought, General 
Motors of Canada are reopening 
their western Canada plant in 
Regina, prepared to sell more cars 
and trucks on the prairies than 
last year, The plant will assemble 
12,000 cars and trucks, In 1932 the 
motor industry sold 9,000 cars in 
the West. This figure has grown 
steadily since, but is still: below 


It was suggested then 
cession would be in order bef 
any further advance could be 
sidered. It has come, with a venge- 
ance, Instead of holding at the low 
levels established earlier this year, 
a averages have broken 

ose points, once more confirming 
the month-to-month trend as down- 


: will prices go? 
Does the decline signal the begin- 

ning of, another major slump? 
Those questions, in the last ana- 
lysis, can only be answered 
stock market itself, Although 
are various theories of stock. 
forecasting, none of them is 
factory in measuring the precise 
tent of possible decline. While 
down-turn in stock carries with 
the implication that another 
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velopment unlikely. 
Extent of Decline - 
In discussing 
of the declining 
tocks last 


the West’s normal requirements. 33 


=|End of Drought Cycle See 
As Fall Rains Come to West 


From Orr Own Correspondent 


carried at $1,500,000 in the Abitibi. 
accounts, and have been appraised 
at a higher value. There is 

that Abitibi will dispose 


of its of Provincial Paper 


sometimes up to 50%, in fallow, The 
objective is to kill weeds and con- 
serve moisture, the theory being 


that if there is no growth permitted | principal 


any moisture that falls will be con- 
served for crop in the following year. 
While only. a small part of the rain 


Favorable Factors 
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NOTABLE RANGE 
of BURBERRYS 


For 


PA 193.7 


now awaits your attention! 


Recent shipments from England have still further 
increased the Men’s Shop’s very wide range of the 
famous Burberry coats, so that we are now able 
to offer you a most extensive choice of both top- 
coats and overcoats in all sizes from 35 to 46. Styled 
in the inimitable Burberry manner, they are avail- 
able in a superlative selection of Burberry English 
woollens, including “showerproof” models. 


BURBERRY COATS 
45.00 — 55.00 — 65.00 


These coats may be purchased on EATON’S Budget Plan 
if desired. 


‘ 


Phone AD. 5011 or AD. 5511 
BAY STREET SECTION 


‘ 
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Gigantic Housing Project 


Costly to 


The $700 millions state-subsidized 
slum clearance and housing project 
proposed in U.S. government hous- 
ing legislation has been misrepre- 
sented as self-supporting, says the 
Whaley-Eaton Service. 

Contrary to the statement of the 
New York Times that the whole $700 
millions will ultimately be repaid 
“without major loss to the taxpayer,” 
Whaley-Eaton declares that the en- 
tire cost of the plan will be paid 
by the taxpayer and that the legis- 
lation does not contemplate repay- 
ment from any other source. 

The bill is probably a striking ex- 


' ample of what should be avoided in 


similar housing schemes for Canada. 
It proposes to make housing loans to 
localities, and each year to provide 
subsidies .sufficient to pay the esti- 
mated interest and to amortize the 
loan in 60 years. ' 


Rowell Commission _, 
Plans Dual Enquiry . 
First Meeting Held 


(Continued from page 1) 


William S. Aberhart against their 
personnel.. Prime Minister King, 
however, assured Mr. Aberhart that 
his fears lest the Commission should 


be a device designed to force loan: 


— upon Alberta were ground- 
ess. 

The Prime Minister reminded Mr. 
Aberhart in one of two brief letters 
totalling 48 lines which answered 
two epistles of 2,000 words each 
which the Social Credit Leader had 
sent him: “The Commission has no 
authority other than that which 
may derive from the forte and 


reasonableness of the report it will. 


present. What action it may be 
desirable to také upon the report 
can be decided only after the report 


U. S. Taxpayer 


But every cent of interest and 
amortization is to come from the 
Federal treasury, Whaley-Eaton de- 
clares. Whatever rents are obtained 
from the properties are to go merely 
for current expenses such as upkeep 
and management. No return is pro- 
vided for the U.S, Government which 
proposes to borrow the $700 millions 
and give its own commitment in the 
form of unconditionally guaranteed 
bonds (principal and interest) to 
service and amortize the debt. 

According to the Whaley-Eaton 
Service the U.S. treasury fought the 
measure when it was first proposed 
but government pressure has‘ over- 
come the treasury’s objections. No 
immediate result is expected from 
the project this year, although esti- 
mates place the second year’s ex-' 
penditures around $250 millions of 
the $700millions. 
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itself has been made public and 
ample opportunity afforded for 
public discussion.” - 
Notwithstanding Mr. Aberhart’s 
non-approval of its personnel, the 
Commission expects to have the full 
co-operation of Alberta in the work 
of the investigation, if for no other 
reason than because Alberta will 
expect to share. in any benefits 
which the enquiry may confer. 


i _ Bond. Redemptions | 


Bond Issues: Rate Year Date Price 
Can. Cons. Rub.. 6% 1946 Oct. 110 
Dom. Coal, 

1940 105 
100 
103 


tFor sinking fund purposes, $23,000. 
Stock Issues: 
B, Greening Wire’ 7% Pref. Oct. 1 110 


THE EASTERN TRUST CO. 


Having et Montreal a bronch which is in close 
association with our Toronto office, we are equip- 
ped to provide the maximum of efficiency in stock 


transfer work. 
H. C. OXLEY, 
Manager 


We invite stock transfer work for 


industrial, mining and other corporations, registrar- 
ships, deeds of trust for bond issues, and all allied’ 


phases of the work. 


Head Office: Helifax, N.S. 
Branches—-Montreal, P.Q.; St. John, N.B.; Charlottetown, P.E.1.; 


meten, N.B.; Saint John’s, Newfoundland; Torente, Ont. 


TORONTO OFFICE: 330 BAY ST, 
H, C, OXLEY, Manager 


ONE SHAVE INSURES 


ALL-DAY 


“FACE-FRESHNESS' 
—because the hollow-ground, automatically 


shaves you claenly, closely, comfortably. No’ 
blades to buy. You get life-long economy. 
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the tricks of the demagogue, ‘has 
centred his attack upon “the finan- 
cial press.” As S. R, Hodson, of the 
Okotoks Review, published in the 
premier’s own constituency, says, 
his severest critics have been 
Alberta’s weekly papers. And Mr. 
Hodson adds that “if Social Credit 
were really for the benefit of 
the people, surely the weekly news- 
paper publishers, on behalf of 
them, would be able to see that.” 

It is again evidence of the clarity 
of thinking done by country weekly 
editors that, in appraising Aber- 
hartian prospects, they have not 
allowed their wishes to become 
father to their thoughts. They 
would like to be able to say that 
Aberhart is through but they do not 
so report the situation. 


A Forgotten Man: 
The Taxpayer 
Ce and municipali- 
ties are busy preparing their 
briefs for the Rowell Commission, 
which is to consider the financial 
relationships between our govern- 
ing bodies. That suggests one 
danger which it will take a good 
deal of effort on the part of the 
commissioners to avoid. One danger 
lies in considering the interests of 
governments and not of the people, 
in thinking of citizens as taxpayers 
and as providers of revenue instead 
of as those for whose benefit gov- 
ernment is carried on. 


Governments want money, and 
continually more and more money. 
In Canada ‘provincial governments 
find their operations hampered by 
the fact that the Dominion and mu- 


nicipalities also collect taxes from. 


the..samne body. of taxpayers, 

further by constitutional limitations 
which prevent them from collecting 
indirect taxes, or taxes designed to 
fall, through the processes of trade, 
on people living in other provinces. 
On behalf of’ different governments 
the plea is constantly heard for 
more sources of revenue, as if there 
were any other source available 
except the pockets of the people. It 
will be interesting to note to what 
extent briefs presented to the com- 
mission by different governments 
are statements on behalf of govern- 
ments. and to what extent state- 
ments on behalf of the people. 


Cre degree of taxation is, of 
course, inevitable and useful. But 
taxation in Canada has passed the 


Anti-Aberhart Groups 
Are Gaining Strength 
Electjo n_ Seen Near 


(Continued from page 1) 
legislation, As the prospect of a spe- 
cial session has begun to fade, rea- 
sons for it have begun to disappear. 
The fact is that little is now heard 
of Mr. Aberhart’s “immediate” sés- 
sion, and unless talk of it is revived, 
it may be forgotten soon. 

Premier Aberhart himself con- 
tinually talks.of an election in his 
recent speeches, but in a manner 
to suggest he is weighing the chances 
of it. “Some people say I should 
hold an election, but I don’t want an 
election. Do you?” This is the man- 
ner of his repeated approaches to 
the subject on the public platform, 

The position of George F. Powell, 
last of the Douglas agents in Al- 
iberta, has become a topic of specu- 
lation, as observers following the 
situation closely begin to detect first 
signs of what may be a split between 
Aberhart..and Powell. Mr, Powell 
has been asked if and when he is re- 
turning to England, but he avoids a 
direct answer, In some quarters he 
is expected to drop out of the pic- 
ture at any time, leaving the Aber- 
hart Government to face alone the 
storm.it has created. 

Bennett Strikes Keynote 


Rt. Hon. R. B. Bennett, former 
prime minister of Canada, in a visit 
to Edmonton, struck the keynote of 
the growing, popular insurrection 
against Social Credit, by calling on 
all citizens to obey the constitution. 
Mr. Bennett’s speech, the. effect of 
which can be calculated only by 
remembering that to many Alber- 
tans he is the province’s most dis- 
tinguished citizen, outlined the na- 
ture of Canada’s constitution, de- 
fended federal disallowance of pro- 
vincial bank acts, and emphasized 
“orderly democratic methods” -as 
the proper way to secure change. 

Mr. Bennett's visit to Edmonton 
was considered likely to have mark- 
ed effect on efforts to form a co- 
ordinated opposition to 


New instances of the growth ‘ot 
spontaneous opposition to the Aber- 
hart Government are reported fre- 
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DOWN TO NEW LOWS 


For the week ended Sept. 2 the 
Dominion Bureau index for indus- 


‘trial stocks was 130.9 but the subse-. 


quent slump has carried the average 
to new low levels. 


Stock Market Drops 
On Fears of War 
+ .As London Sells 


(Continued from.page 1) 


| psychology plays a leading réle in 


“ Mr. Aberhart, well knowing all/Qu 


HE budget improvement of $5.9 

millions reported by the Prov- 
ince of Quebec for the year ended 
June 30 last is encouraging, but one 
would hardly describe it as satis- 
factory. 

The surplus of $3.9 millions re- 
ported on ordinary account is 
somewhat deceiving as the province 
has again charged large expendi- 
tures to capital account which 
should properly be charged to cur- 
rent account. These expenditures 
total $17.3 millions and include $10.1 
millions of unemployment relief 
and expenditures of $5.3 millions on 
colonization. 

The total deficit for the year, if 
special and capital expenditures are 
taken into consideration, was $23.5 
millions. 

This is not a very gratifying re- 
sult to be reported by a provincial 
treasurer who, in his first budget 
speech, stated that it was his firm 
belief and conviction “that it is the 
duty of the government to so con- 
duct the business of the province 
that it lives within its income.” 

Furthermore. the government has 
budgetted for an over-all deficit of 
over $31 millions in the current fis- 
cal year. 

In view of these facts it appears 
that Quebec can no longer lay claim 
to being the stronghold of sound 
provincial finance. Quebec’s budget 
is certainly less candid than that of 
Canada’s other large province—On- 
tario — which has been reducing 
taxes and debt. 


HE Montreal Gazette, in com- 
menting editorially upon the 


stated. that “the Que- 
y governed has just cause for 


The Financial Post would suggest 
that “the Quebec government has 
just cause” for serious thinking. 
With economic recovery well under 
way it is time the government was 
reducing its debt rather than in- 
creasing it. 

In view of the improvement that 
has taken place in business activity 
it is difficult to explain the increase 
in unemployment relief costs. Not 
only did direct relief costs increase, 
but larger amounts were spent on 
unemployment relief works so that 
total relief expenditures showed an 
increase of $48 millions. In British 
Columbia, Ontario and the Maritime 
provinces, on the other hand, relief 
costs have declined. : 


quently. In Edmonton, a number of 
citizens have formed the United 
Canada Association,» which has 
launched a series of radio broad- 
casts to counteract Social Credit 
propaganda. 

A published opinion from another 
distinguished citizen of Alberta, 
Hon. W. L. Walsh, K.C., former 
lieutenant-governor and former 
Alberta Supreme Court judge, sup- 
ports federal disallowance and clari- 
fies the issue created in that respect. 
“The enacting of this banking legis- 
lation,” wrote Mr. Walsh, “was quite 
beyond the jurisdiction of the legis- 
lature.” 

“The Facts About Banking,” is the 
general subject of a series of radio 
broadcasts on an Alberta network 
launched by the Canadian chartered 


Public Affairs e 
Published by University 


PUBLIC AFFAIRS—Published quarterly 
by the Institute of Public Affairs, Dal- 
housie University, Halifax. Price, 50 
cents a year. 

Dalhousie University took a pro- 
gressive step last year when it estab- 
lished an Institute of Public Affairs, 
for this is one practical aspect of 
education that is too often ignored 
in the academic a 


work of the institute it has now un- 
dertaken to publish a quarterly 
magazine 


the stock market drama. 


Why, for instance, should such 
stocks as Norafida and International 
Nickel decline in face of a war scare 
which might raise further the prices 
for base metals? 

The answer to such a question 
may best be found by looking back 
to 1914. Then, all sorts of stocks col- 
lapsed in the general rush to obtain 
cash, liquidity, as protection against 
things unknown. It was something 
like ‘a run on the bank, an effort 
to turn everything into cash. 

Variety of Interests 

Possibly the reason that the cur- 
rent war scare has exerted more 
influence on stocks than others of 
the past two years is that it involves 
such a variety of interests. There 
is the Japanese campaign in China 
with Soviet Russia in the back- 
ground and the possibility that the 
yen may go the way of the mark and 
the rouble. The war in Spain.con- 
tinues as a bloody political battle. 

\ The friction between Russia and 
Italy in the Mediterranean with Ger- 
man ramifications intensifies the 
olitical animosity between the col- 
ectivist and the fascist military 
states. Great Britain as the world’s 
biggest ship-owner is involved willy 
nilly in the China seas and in the 
piratical Mediterranean incidents. 
Handicap to Trade 

Even though there be no official 
war, the hostilities that have already 
been in progress represent a handi- 
cap to internafional trade and some 
cause for hesitation in the interna- 
tional economic recovery. The 
graver danger is that bankrupt Ger- 
many and near-bankrupts like Italy 
or Japan may do things even more 
desperate. 

Economically, North America re- 
mains in the midst of a business re- 
covery, which may pause, but which 
is considered by most authorities as 
likely to progress still farther, “bar- 
ring war.” The guide as to what 
might happen to business and stocks 
in case of war is that of 1914-1919 
when, after months of closed mar- 
kets, there developed a boom, par- 
ticularly in raw material prices, 
which carried business .and stocks 
to an inflationary peak in’ 1919 fol- 
lowed by the inevitable deflationary 
slump in 1920 and 1921. 


U. S. Fiscal Policy 


ADMINISTRATION OF FEDERAL 


ANCES—By Daniel T. Selko. Pub- 
Institution, 


lished by ~— Brookings 

Washington, D.C. Price 50 cents. 

Publication of this booklet arises 
out of a survey of the financial ad- 
ministration of the United States 
Government undertaken last year 
by the Brookings Institute in order 
to assist the Senate Select Commit- 
tee to Investigate Executive Agen- 
cies of the Government. The Brook- 
ings’s report, however, did not agree 
with that of the president’s commit- 
tee on administrative management. 
The president’s committee recom- 
mended what is virtually a new sys- 
tem with full responsibility for 
financial management and control 
lodged in the executive branch of 
the Government and_ exercised 
through the agency of a reorganized 
Treasury Department. 

In a frank discussion of the exist- 
ing system of budgetary and admin- 
istrative management and of both 
reports, Mr, Selko concludes that 
the present system is correct in prin- 
ciple although it has a number of 
weaknesses that should be adjusted. 
In brief these defects are: (1) the 
budgetary system fails to meet all 
the requirements of an efficient cen- 
tralized system of budgetary and 
administrative management; (2). the 
system of proprietary control fails 
to provide complete information 
with respect to treasury receipts and 
to require the preparation of com- 
prehensive statements of the finan- 
cial condition and operations of the 
Government as a whole; (3) the 
existing distribution’ of responsibil- 
ity between financial and admini- 
strative officers tends to unn 
rn in the liquidation of obliga- 

ons, 
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kindly note the similarity? 

I believe it would be to the inter- 
est of all if the people of Central 
Canada were more conversant with 
the western viewpoint. 

: A. LAWSON, 
Winnipeg. 


Editor’s Note.—Mr. Lawsons’ cir- 
cular proposes, in brief: Tariff limits 
of 25% against Britain and 30% 
against the United States with “com- 
pensation” to the West. Alternatively 
he suggests a “sectional” tariff for 
western Canada, 

Aberhart, Another King John 
Editor, The Financial Post: 

Away back in 1215 the mad King 
John was forced at Runnymede to 
sign the Magna Charta. The knights 
overpowered his forces and made 
him promise to obey the laws of the 
realm. In Alberta there is another 
man on the rampage. He would 
trample underfoot the“laws which 
have safeguarded civil and property 
rights ever since the Magna Charta. 
He would ‘ override our highest 
courts. He would plunder the banks 
or anybody that has money. Put a 
beggar on horseback, he will ride 
to the devil. 


Alberta is not willing to accept 
Communism, although a part of the 
province has been momentarily 
seduced and hypnotized by a mix- 
ture of religious excitement and 
political chicanery. The keynote of 
Aberhart’s sermons always was: 
“There is but one God and I am his 
prophet. I am the only one who 
can interpret the Scripture aright 
and predict the end of the world. 
All the rest of the Christian church 
is false prophet and anathema. Be- 
lieve and follow me or go to hell.” 


The same in politics: “I am fhe 
only one who has the right solution 
of modern finance and political 
economy and who can.deliver you 
from poverty and misery.” 


With schoolmaster’s persistence 
and repetition he keeps the air 
saturated with these delusions so 
that the weaker and more impres- 
sionable minds fall for it. But the 
saner and mere stable minds see 
through the deception. 

He asserts that he has Alberta 
solidly behind him—another delu- 
sion. The people are not yet so 
demoralized (in spite of him) that 
they have lost their sense of justice 
and honor and religion. They re- 
member a few years back when 
they were very glad to borrow 
money and considered their credi- 
tors benefactors. Rabid Bible Insti- 
tute teaching makes them hate their 
best friends—the only ones who can 
help them—the people with money. 
They know that mortgage and loan 
companies have been very consid- 
erate with them and that these com- 
panies and other lenders have lost 
millions even when the people do 
their best to be honest and meéet 
their obligations. They know that 
no bank or lendér can continue 
long to lend money without getting 
it back. 

Moses keeps their starving con- 
dition in the foreground. One of his 
ace cards in his great sympathy 
racket. He does not tire telling them 
how much he is doing for them, but 
at the same time he is only making 
their black bread blacker. He has 
called four sessions of the Legisla- 
ture so far this year. All kinds of 
outsiders are imported to do the 
work he was elected to do and is 
being paid for. Nearly all the legis- 
lation has been expensive bungling 
and he is farther from his goal than 
when he started. 

JUNIUS JUNIOR. 
Hamilton. 


The Royal Commission 


Editor, The Financial Post: 
Taxpayers throughout Canada will 
be led to wonder just how serious or 
sincere Hon. Mackenzie King is in 
desiring to ascertain if there is any 
means of lightening the excessive 
burden of taxation now prevalent all 
over the country, ‘between Federal, 
provincial and municipal demanas 
in one form and another, not exclud- 
ing the cost to businesses of all kinds 
in the filing of tax returns. The time 
required for the filling out of these 
returns costs more than enough to 
the taxpayer without having the 
filing fee attached which in most 
cases means nothing more for the 
Government employee than taking 
the document out of the envelope 
and putting it onthe file. Of course, 
there is the value of the space occu- 
pied by the filing cabinets and if Mr. 
Hepburn has his way in his demand 
that no documents relative to 
trusteeships must ever be destroyed. 
new buildings will have to be con- 
tinuously erected for storage’ pur- 
poses as “never” is a very long time. 
If the taxpayer doubts the sincer- 
ity of the Hon. Mackenzie King, as 
stated above, it must needs be so be- 
cause of the extraordinary personne: 


“1! } Of the parties he has appointed to 


enquire into the question. One of the 


three appointees is an - 
3lcaland the extreme radi 


the other two, a la Roosevelt, 


3 
ia| are college professors with nothing 


The journal will attempt to keep | Canada 


its readers informed on social, eco- 


DIVIDEND NOTICES 


_ Associated Breweries of 
Canada Limited 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that a 


§ | Quarterly Dividend (No. 56) of 1%% upoh 


the outstanding Preferred shares of the 
Company has been declared payable on 
the First day of October, 1937, to Share- 
holders of record at the close of business 


19/ on the 15th day of September, 1937, 


NOTICE IS ALSO GIVEN that a Quar- 
terly Dividend (No. 31) of 23c. per share 
on the No Par Value Common Shares 


9 | 15th day of September, 1937. 


QUOTATIONS 
.+ 14,15 Industrials . . , 14 


s+ see KB Mines... sae 
, Foreign Exchange . . . 17 . 


at 
; Mita ed iy case 
4 i ie ica 


By Order of the Board, 
1. N. Wilsen 


BANK OF MONTREAL i 


but theory to go on and no practical 
experience or knowledge whatever. 
Before the appointments were 
made surely thé Hon. Mackenzie 
King must have been in close con- 
ference with Mr. Aberhart. It was 
anticipated, of course, that expert 
authorities would have been con- 
sulted, but seemingly the Hon. Mac- 
kenzie King had other ideas in his 
mind which he did not choose to 
make public. In the end, we can €x- 
pect that bonds will continue to be 
disposed of to pay for continuing 
railway deficits and that ever-in- 
creasing taxes will be loaded on 
the taxpayer with no hope of relief. 
With no increased population, it 
would be interesting to know how 
many Government servants are now 
employed as compared with the year 
1914. Could there be anything else 
but increased taxes even if that were 
the only extravagance? The general 
aim of our Government seéms to be 
to put everyone on the dole. 
ANOTHER TAXPAYER. 
Montreal. E 


[ Mining Options | 


Big Missouri Mines Corp.—Addi- 
tional 10,000 shares taken up at 530 
cents under Dec. 9, 1935, agreement. 
Balance comprises 975,633 shares at 
50 cents. Total issued capital now 
4,024,367 shares. et 


* 

Gillies Lake—Option on 150,000 
shares at 40 cents; 200,000 at 45 and 
200,000 at 50 under the agreement 
dated June 3 terminated. No shares 
taken up. New agreement dated 
August 19 for an. underwriting of 
50,000 shares at 40 cents, less a com- 
mission of 25% for services (fully 
paid) and option on 500,000 shares 
in blocks of 50,000 at prices from 40 
to 60 cents, in monthly payments 
from Oct. 1, 1937, until Dec. 1, 1938. 

- & 


Pacalta—Option dated Aug. 25 on 
700,000 shares on basis of 200,000 at 
20 cents by Oct. 31; two blocks of 
100,000 each at 20 cents by Nov. 30 
and Dee. 31 and three further blocks 
of 100,000 each at 25 cents by the 
last days of Jan., Feb., and March, 
1938. 


AED 


DIVIDEND NOTICES 
apes ane: 
Canadian Breweries 
Limited 


DIVIDEND NOTICE 


Notice is hereby given that a divis 
dend of fifty cents (50c) per share on 
the Cumulative Sinking Fund eo. 
vertible Preference shares of the 
company has been declared, payable 
on the 15th day of October, 1937, to 
shareholders of record at the close of 
business on the 30th day of Septem. 
ber, 1937. ’ 

By Order of the Board. 


W. C. BUTLER, 


Toronto, Ontario, Secretary, 


Sept. 7th, 1937. 


Digest No. 8 


1. The War Problem 

2. Foreign Conditions 

3. The American Situation 

4. Political Monetary 
Control 


5. The Stock Market 
Ontlook 


MAJOR ANGAS 


Has t returned from a 

visit to Europe and his im- 

poonetane. are recorded in 
igest No. 8. 


Details of Service 
on Request 


CREW & Co. 


360 St. James St. W. 
Montreal 
Pl. 8351 


TRUCKS 


BUSES 


REO Heavy Duty: Trucks 


Users of Heavy: Duty Trucks will find 
genuine interest in the REO display at the 


- Exhibition. 


Transport men, lumbermen, contractors and 
alb others interested in heavy hauling will 


sée REO models that 
their requirements. 


were built to meet 


Come in. and let us have details of your 


work. We will give 


you a scientifically 


worked out solution to your problem. 


REO Speed Delivery TRUCKS 
REO SPEEDWAGONS 
REO Heavy Duty TRUCKS 
REO Safety 3uses 
REO Pusher Buses 


See Them in the Automobile Building 


CANADIAN NATIONAL 


EXHIBITION 


REO MOTOR GOMPANY OF CANADA, LTD. 
TORONTO (Leaside) CANADA 
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Are 72 Cents a Share 


et Value of. Invest- 
ments Increases 
$1.4 Million 


QUILOOK PROMISING 


From Our Own Correspondent 

WONTREAL. — Power Corp. of 
canada increased both gross and net 

tage for the year ended June 

%. 4937. In addition, the market 

qalve of the company’s portfolio in- 
greased bY almost $1.5 millions. 

earnings on the common stock 

the year were equivalent to 

gg cents @ share. This compares 

with 50 cents a share in the previous 

and 42 cents a share in the 

yest ended June 30, 1935. 

facome from investments and 

from engineering and management 
were both higher than in the 
jjous fiscal year. 

As in the previous three years, 
gle of investments is not included 
jn the income and expenditure ac- 
count Instead, profits of $945,136 
trom this source were applied to 
ge reduction of the book value of 

ts. 


investmen"s. 
Comparative income and surplus 
gecount for the past two years is 


gown below: 
Income and Surplus Account 


Years Ended June 30 
1937 1936 


earnings: 
om from invests. .. 
Engineering & mgmt. 
FOOB vcceccee seecee 


Oper. OXPS. cece 


it ° 

Ba propria tions: 
ist pref. divds. ...+ 
2nd pref. divds. ..+. 
Common divds. cose 


Surplus for year ..++ 

Add: Prev. surplus ..+ 

les: Tax adjusts. ... 

Balance forward ....« 
Investments Higher 

The combined market value of 
holdings in subsidiary and affiliated 
companies and other investments in- 
creased during the year by over $1.4 
millions to $29.2 millions while the 
book value was reduced by $273,000 
to $268 millions. As a result the 
market value at June 30 last exceed- 
ed book value by $2.3 millions. 

Over 73% of the company’s invest- 
ments are in its subsidiary and af- 
filiated hydro-electric and utility 
companies. During the year ended 
June 30 last, however, the book 
value of holdings in subsidiary com- 
panies was reduced by almost $1 
millions to $8.8 millions. This re- 
duction is mainly due to a decline in 
loans, Jess reserve, to subsidiary 
companies, which are shown at $3.2 
millions as compared with slightly 
more than $4 millions in the previ- 
ous year, Other investments 


During the year cash on hand in- 
creased by $82,829 to $436,217 and 
accounts receivable where reduced 
by $35,437 to $268,874. ; 

Bonds Reduced 

Bonds and debentures of the com- 
pany outstanding were reduced dur- 
ing the year by $408,600, the 5% 
debentures being reduced by $358,- 
600 to $1,485,200 and the 4%% de- 
bentures by $50,000 to $8,533,000. At 
the same time the number of com- 
mon shares outstanding was in- 
creased by 34 shares to 446,298 shares. 

Special reserve, consisting of net 
profits on securities sold less 
amounts written off investments and 
net discount on debentures redeemed 
~y July 1, 1933, amounts to $495,- 

A. J. Nesbitt, president, in his 
statement to shareholders, states 
that “continued progress is antici- 
pated in the present fiscal year.” He 
also states that with the return of 
constructional activities the outlook 
for the engineering and construc- 
tion divisions is promising. 


Petroleum Output 
A small increase is reported in the 
production of crude petroleum in 
Ontario for the first five months of 
the year over the corresponding 
period of last year at 68,560 barrels, 


compared with 67,009 barrels in 1936. 
Oe 
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Canadian Cottons 
‘Resumes Work 


. From Our Own Correspondent 
MONTREAL. — The Cornwall 
plants of Canadian Cottons Ltd. are 
once more operating, settlement of 
the second walkout being reached 
through the intervention of Louis 
Fine, conciliation officer of the 
Ontario Department of Labor. The 
— walkout resulted from the 
arge of an em for -in- 
subordination. _— 22 
The new agreement is designed to 
prevent future walkouts or mis- 
understandings until final settlement 
of matters in dispute is reached. 
All disputed points are to be sub- 
mitted to a grievance committee and 
referred by it to the company. Mat- 
ters of wages and hours of labor, as 
previously agreed upon, are to be 
submitted to the Ontario Industry 
and Labor Board. 


Famous Players 
Earnings Ahead 


Data for Bond Issue Show 
Good Results for Six 
Months 


Six months earnings statement 
issued in connection with offering 
of $300,000 series B first mortgage 
bonds of Famous Players Canadian 
Corp. indicates improvement in 
profits this year. 

Operating earnings for the six 
months were $1,096,944 and income 
of $48,990 from subsidiaries gave 
total income of $1,145,934 for the 
period. After charging $362,455 for 
depreciation, allowing $106,311 for 
interest and prior claims of minority 
shareholders, and $9,375 for amorti- 
zation of sound equipment, net earn- 
ings were $667,793. That sum was 
available for bond interest and in- 
come taxes. It suggests marked im- 
provement in earnings after allow- 
ing increased depreciation. Sea- 
sonal influence of the midsummer 
months of July and August usually 
tends to moderate theatre revenues, 
but autumn months should help 
maintain the apparent increase. 

In 1936, the company’s net profits 
after interest and income taxes 
amounted to $1.42 a share compared 
with 72 cents a share in the pre- 
ceding year. 

Particulars of the comparatively 
— additional bond offering fol- 

Ow: 


$300,000 
Famous Players Canadiat’Corp. 
4%2% series B first mortgage bonds. 
To mature June 1, 1951 

Company — Largest operator of motion 
picture theatres in Canada. 

Capital — First-mortgage bonds, author- 
ized: $10,000,000; issued: $6,750,000 series A, 
$300,000 series B common stock outstand- 
ing, 408,524 shares, . 

Earnings—In 1936 equivalent, after de- 
preciation, to more than three times inter- 
est on ell bonds to be ou ding. For first 
half 1937, 667,793 availab r interest and 
ae taxes, against $296,250 annual bond 

est. 


Security—First mortgage on all proper- 
ties and securities, pledged assets total 
$12,289,621. 

Purpose of issue—For capital expendi- 
tures in acquiring new theatres and for 
other capital expenditures. 

Offer—By W. C. Pitfield & Co. and Wood, 
Gundy & Co. at 99 to yield 4.59%. 


Brandram-Henderson 
To Build Varnish Plant 


From Our Own Correspondent 

MONTREAL.—Norman Holland, 
president and managing director of 
Brandram-Henderson Ltd., has an- 
nounced that a new varnish plant, 
costing approximately $75,000, will 
shortly be added to the company’s 
manufacturing facilities. 

The plant will be of reinforced 
concrete construction and will cover 
between 15,000 and 20,000 square 
feet of ground space. The cooking 
and thinning rooms and tank stor- 
age section will be one story and 
the balance three stories. 


some other man could not make cheaper — and 
worse. He who buys on the basis of price 
alone, is the natural prey of such individual. 


— JOHN RUSKIN (1819-1900) 


73 KING 8ST. w: 


12 BLOOR ST. W. 


Hamilton Address; 96 King St. E. 
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funding of the company’s bonds, 


Finances 


York Township, Ont., council has 
decided to apply the $70,000 balance 
of the $84,000 levy made for the 
township’s housing scheme toward 
the reduction of the 1938 relief levy. 
The township has decided to aban- 
don its housing scheme, 

s* ¢« s 


Vancouver, B.C., reports that cur- 
rent tax collections up to Aug. 15, 
1937, increased approximately $1 
million over those of 1936. Due to 
the tax consolidation programme 
this year, however, tax arrears for 
the period show a decrease of $600,- 
000, which means that the actual 
gain to the city treasury on all tax 
collections is approximately $400,- 
000 over last year. Collections, in- 
cluding rebates, up to August 15 
this year are as follows: Current 
taxes $8,776,071; arrears $943,658; 
total $9,719,930. 

* 2* 8 

‘East York — Township of East 
York, Ont., a Toronto suburban 
municipality, reports a surplus of 
$11,334 for 1936. Expenditures for 
the year were $365,302, against esti- 
mates of $370,473. Total debenture 
principal due and unpaid, represent- 
ing maturities from’ 1933 to 1936, is 
$1,131,269. Of this amount, $402,709 
represents East York debentures 
levied and those assumed from York 
township, while the balance of 
$728,560 is for debentures not levied, 
less unsold debentures. Current tax 
collections were 61.26% of the tax 
roll while total tax collected, in- 
cluding collections of arrears, were 
92.67% of the 1936 tax roll. Total 
uncollected taxes were 7807% of 
the year’s tax roll. 

ss @ 


Stratford, Ont.—Expenditures by 
the city of Stratford, Ont., for the 
first seven months of 1937 have 
been $1,914, less than estimates for 
the same period. 

s* «8s 

The county of Saint John, N.B., 
has a total tax warrant for 1937 of 
$684,211. Of this amount the City 
of Saint John was called upon to 
pay $471,458. The country’s assess- 
ment valuation is $51.33 million, of 
which the city has a valuation of 
$46.3 millions. ‘ 

7. 


Ottawa, Ont., has been asked to 
raise $500,000 by a debenture issue 
for the enlargement of the technical 
school, Earlier in the year the col- 
legiate institute board asked the 
council for $750,000 issue to finance 
a larger building, but this request 
was held over until outside opinion 
could be obtained. cs 

* * 


Toronto tax collections to Aug. 15 
1937, totalled $23.7 millions, or 67.74% 
of the year’s levy, against $23 mil- 
lions, or 66.72% of the levy in the 
same period of 1936. Collections of 
all taxes, including arrears, were 
$28.5 millions in the 1937 period 
against $28.2 millions in 1936. Accu- 
mulated arrears of taxes had been 
reduced to $4.1 millions compared 
with $48 millions at Aug. 26, 1937. 


oyees 
tion operations for the period from 
Sépt. 2, 19387, to March 1, 1938, 
unless san agreement is reached 
before that time. 

Desires Immediate Action 

In commenting upon the petition, 
G. Blair Gordon, managing director, 
stated that “in the interests of 
employees and the company alike it 
is necessary that the new conditions 
come into existence with as little 
delay as possible.” 


Massey-Harris 
Is Optimistic 


Export Trade Minimizes 
eriousness of Losses 
in West 


A wheat crop of only 160 million 
bushels in the Canadian Prairie 
Provinces, with prospects of only 
40 million bushels in Saskatchewan, 
will have a serious effect upon the 
business of Massey-Harris Co. and 
other manufacturers of farm imple- 
ments. The implement companies 
will be affected in three ways, 
which may be summarized as fol- 
lows: 

(1) Seasonal and fall business will 
be reduced to a minimum in the 
areas affected and, as machines 
were in construction or finished 
prior to the seriousness of the 
drought becoming evident, inven- 
tories have been increased. 

(2) Volume of business will be 
reduced for the same reason, 

(3) Collection of old receivables 
will be made more difficult and 
term payments on machines bought 
this year may not be met. 

Volume of business done by 
Massey-Harris Co, in Canada fre- 
quently does not exceed 33 1/3% of 
the total and that even in this field 
the Maritime Provinces, Quebec, 
Ontario, Manitoba and the areas not 
affected by drought in Alberta, 
have produced crops in excess of 
1936. Higher prices have meant a 
substantially higher income than 
last year. 


Debt Laws 


One aspett of thé western situa- 
tion which particularly affects 
farm implement companies is that 
the drought situation has further 
impaired the farmer's ability to 
pay for old machines which are 
gradually being allowed to deterior- 
ate or being worn out. Under 
provincial law, these machines 
form the greater part of the 
manufacturer’s equity. 

Legislation previously enacted 
restricting the company’s guarantee 
to a lien on the machine sold, 
the Debt Adjustment Act (Sas- 
katchewan only), the Creditors’ 
Arrangement Act, which restricts 
the right to repossess a machine, the 
moratorium in Alberta, etc., have all 
tended to curtail the company’s 
ability to collect. Unfortunately this 
also restricts the credit available to 
the farmer on new purchases. 

Company officials state, however: 
“Based on many long years of 
experience in western Canada and 
other countries periodically affected 
by drought, we can say that pro- 
vided the farmer is again able to 
thresh good crops at good prices, 
his inherent honesty will bring 
about a situation whereby many of 
the accounts, which at present 
appear extremely doubtful, will be 
collected in full.” 

The present situation justifies 
adding to the company’s heavy bad 
debt reserve for the West though 
it is believed that many accounts 
may still be wholly or partially 
collected. 

In July, T. A. Russell, president 
of Massey-Harris Co., stated that the 
company’s sales for the first six 
months ended May 31, 1937, were 
up about 50%. Since that time the 
drought has made serious reductions 
in the Canadian wheat crop, but the 
company’s world-wide organization 
which makes 2/3 of its sales outside 
of Canada minimizes the serious- 
ness of this. 


Russell Motor Car Pays 
$1.25 a Share Dividend 


Another dividend of $1.25 a share 
has been declared on the common 
stock of Russell Motor Car Co., 
payable Sept. 30, 1937, to share- 
holders of record Sept. 15. This 
payment continues the dividend 
rate of 5%, or $5 a share annually, 
which. has been paid so far in 1937 
after dividends were resumed late 
in 1936 

The regular payment of $1.75 a 
share will be made on the preferred 
at the same time. 

Russell Motor Car receives most 
of its income from its two subsidi- 
aries, Canada Cycle & Motor Co., 
and Acme Screw & Gear. Last 
there was a balance of $2.44 a 
available for the common and 
payment of regular dividends so far 
in 1937 indicates that this rate of 
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of Textile Workers and two by 
employees not members of the 


federation. 


Fanny Farmer — 
Declares Bonus 


Extra Dividend of 25c a 
Share Being Paid 
Oct. 1 


A bonus of 25 cents a share has 
been declared by Fanny Farmer 
Candy Shops, Inc., and will be paid 
along with the regular quarterly 
dividend of 25 cents a share on 
October 1, 1937. This payment will 
be made to shareholders of record, 
Sept. 15. 

This will make a total of $1 a 
share paid or declared so far in 
1937. The dividend rate was increas- 
ed to 25 cents a share each quarter 
on Apr. 1 of this year from the pre- 
vious regular dividend rate of 12% 
cehts a share quarterly. It is ex- 
pected that the regular dividend, 
plus a bonus, for the last quarter of 
1937, to be paid around the end of 
December, will bring total payments 
for this year on Fanny Farmer 
stock to $1.75 a share and that a 
regular rate of $2 a share will be 
established for 1938; To the end 
of July, 1937,\Fanny Farmer Candy 
Shops reported an increase of ove 
50% in profits. 
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be cut at 150 ft. Work will be in 
charge of W. F. Taylor. The present 
offering is being made to provide 
funds for further operation. 

La Reine Gold Mines is capitalized 
at three million shares of 
200,000 shares are for property, and 
are in escrow and 751,726 shares have 
been issued to the public. This 
leaves 1,048,274 shares in the treas- 
ury. 

Officers comprise Oscar R. Smith, 
of Toronto, president, W. J. Wads- 
worth, vice-president;.C. W. Ander- 
son, secretary-treasurer; C. V. 
Campbell and M. S. McGuire all of 
Toronto, directors. R. Sholto Doug- 
las is consulting engineer. 


Carpenter Will Support 
Brown Co. Reorganization 


From Our Own Correspondent 

MONTREAL.—Frank P. Carpen- 
ter, New England industrialist and 
financier, has announced that he 
will support the reorganization plan 
for Brown Co. pulp and paper 
manufacturers. 

The Carpenter family holds 6,200 
shares of preferred stock, the larg- 
est block held by any shareholder. 
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You may control _ |] 
your property — 
and escape the burden 
of management 


Mw of means — both 
large and smali—desire to be 
freed from the tedious details of 
management and still retain control 
of their property. 

Our “Agency Service” will accom- 
plish this satisfactorily for clients. 


Let us explain. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


Support Your Credit Manager 


WITH ADEQUATE TOOLS. . 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


B. C. Iron and Steel 
A preliminary report of the Do- 
minion Bureau of Statistics shows 


and their products turned out in 
British Columbia plants last year at 
$10,558,626, from 109 establishments 
employing 2,085 persons aty$2,556,07 6 


the gross value of iron and steel! in salaries and wages. 
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Over lands and lakes, through bush and over rock, the power lines of Hydro : 


are penetrating steadily 
ilderness. 


a wil 


Gold discovery waits on power to supply mine 
1 in asaaaiied to their development. 


al 
Gevatectas wealth in which all the people of the Province share—it is 


developing new 


this new industry which was mainly r 


a reasonable standard of living throughout the depression. 
Hydro is now supplying 116,000 h.p. and 


rapidly expanding territory. 


Just as quickly as 
production, a demand is created by them 
and regardless of your occupation a share of the money thus 


directly, or indirectly, to you. 


You should, therefore, be vitally interested in the efforts of 
part it is playing, of these 
continued 


and its 


the entire Provin ce of Ontario. 


Northward—into areas which, but yesterday, were 


and mill and smelter—electri- 
It is these Mines which are ‘ 


ible for our being able to maintain 


efforts to extend the benefits of low cost power 


serving forty-six properties in this 


new communities arise in these areas, and Mines go into 
for the necessities of life and 
expended 


living, 
comes 


Hydro, and the 
rere Note 
throughout 


new, rich areas 





F 


ns Surplus [Wore 
ec Province |coupsn No i0 be 


coy PR at Poly 


ur ment Trends === =i 
Sharp Stock Slump 
_ Renews Down Trend 


ket Ave Break Through Previous Bottom 
laa Suggesting Lower Prices oe 
. ear 


_ ‘The recent decline in share prices has been following a normal pattern. 
” After a marked recession from March into June, there was a pronounced 

of prices up to about mid-August. That was regarded as a normal 
“© Teco from a sharp decline. 


~ Below previous low points. Since the averages have broken below pre- 
> vious bottom levels, it is taken as confirmation that the month-to-month 
trend is still to be downward. Lower prices may be seen before 
lose of the year. 

the present, the 1937 low points in market averages had been: 
Stock Exchange average, 157.7; Montreal Stock Exchange, 100.3; 
ork industrials (Dow-Jones), 165.5. : 
There is no doubt that tension over international] complications in the 

terranean and in China has contributed to weakness in common 
_ phares. The steepness of the rise into August would probably have brought 
recession anyway, but the “war news” touched it off. 
The feature of stock market weakness that is most puzzling to the 
_ investor is that business in general is better than a year ago, even though 
it has undergone some summer slackening. Those who regard the stock Gro 
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- Corporation Limited 
og ret ere 
Series “B”, due June ist, 1951 
Denominations: $1,000 and $500. 
Price: 99 and interest, yielding 4.597 
Copy of Prospectus will be forwarded upon request 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 
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Textile Tax Litigation 


ance in the receiver’s hands at Nov. 
30, 1936, was $25,799 and, after mak- 
ing the above-mentioned payments, 
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" ™arket as a barometer of economic conditions suggest that the decline of 


> prices is auguring less favorable fal] business than has been anticipated. 

- But it may equally be argued that the stock market is often wrong; for 
~ instance, stocks are usually at high prices before bad times develop and 

~ low when recovery is beginning, or even after it is in progress. Less 
_. ‘There has been heavy liquidation of margin accounts in Toronto and 
| Montreal, which strengthens the internal position of the market. 


Now and 1929 
It is becoming popular, in analyz- 
’ ing the rise in stocks since 1932, to 
compare the current position with 
' that of 1929 preceding the big market 
crash, 


* One may easily form the opinion 

_ that there is as much of contrast 
between now and 1929 in the stock 
market as there is of parallel. 

In 1929 there had been three 

» years of rising stock prices, and the 
years preceding 1937 have been ones 
of rising quotations. The contrast in 
stock exchange trading, however, is 
that volume of transactions at least 
in industrial shares has been far 
smaller this year than in 1929, indi- 
cative of less speculation. This is 
also shown by low brokers’ loans 

+ whereas in 1929 such borrowings to 
finance margin accounts attained 
huge proportions. 

It is contended that recent public 
optimism in common shares and in 
the business outlook has been akin 
to that of 1929, but it will be noted 
that there wre few cases of stocks 
‘selling at the fantastic ratios to 
earnings that prevailed eight years 
ago. 

> ~ © 
Recovery Runs On 

One striking contrast with pre- 
crash conditions is that money rates 
remain very low, in New York 1% 
against 6% to 20% in 1929. Another 
is that the recovery movement is a 
sequence to a great depression in 
which capital equipment deterior- 
ated creating a large back log of 
demands for rebuilding. An invest- 
ment advisory service comments: 

“There is nothing in the eco- 
nomic picture to suggest that the 
recovery has reached a point of 
culmination, or major reversal.” 

- Perhaps the very fact that there 
is much dis¢ussion of 1929 conditions 
means that the investing public is 


more guarded fh its anticipations of | 4 


further economic improvement. The 
next depression is probably not im- 
mediately at hand since we have 
hardly enjoyed full recovery from 


the last one. When it comes, how- 
ever, the next slump may be a bad 
one because governments, by their 
inflationary deficit financing, have 
placed themselves in a less favor- 
able position to combat hard times. 


Montreal Comment 

Mohthly review for September of 
the Montreal Stock Exchange com- 
ments that in August security prices 
carried the exchange index for in- 
dustrial shares through the 110 level 
which had been apparently a point 
of resistance to the advance. 

As to the halt of the August rally 
and the subsequent decline, the 
bulletin states: 

“This reversal of the short term 
trend was generally attributed to 
the political developments in the 
Far East as well as a drop in com- 
modity price levels, and prices in 
other world security markets ex- 
perienced a similar retrogression.” 

The fact that share prices have 
been weak oh European markets as 
well as on this continent does sug- 
gest that international political 
tension rather than economic con- 
siderations may be ‘the dominating 
influence of the moment. In that 
respect it may be more fitting to 
consider the stock market in com- 
parison with 1914 than with 1929, 
While the start’ of the Great War 
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Jamaica Public Service—Earnings 
of this company continue to im- 
prove, surplus earings after all 
charges showing an increase of 
15.7% in July over the same month 
of last year. For the 12 months 
ended July 31 earnings on the com- 
mon stock were equivalent to $2.57 
a share as compared with $2.27 a 


share the current yield on the stock 


appears good 
* Be 


Industrial Acceptance Corp. — 
Business of the company is under- 
stood to be reflecting the continued 


to about $13.4 millions as compared 
with $18.5 millions in the previous 
year. Extraordinary expenditures 
in the 1935-36 fiscal year totalled 
$16.6 millions so that there was an 
increase of over $700,000 last year. 
Overall Deficit of $23 Millions 
If a pay-as-you-go basis is used 


one by capital receipts of $3.5 mil- 
ions. 

Practically every department of 
the Government contributed to the 
increase of $7.6 millions in revenues. 
The major incteasés were recorded 
by succession duties, motor vehicle 
licenses, gasoline taxes, corporation 
taxes and liquor profits. Revenue, 
in fact, was the highest in the his- 
tory of the province. 

Expenditures Higher 

The improvement in revenues was 
offset to some extent by a rising 
tendency in expenditures, total out; 
lay on ordinary account being $1.7 
milion higher than in the previous 
year. New services such as old-age 
pensions, the Rural Credit Act and 
aid to fishermen are responsible for 
this increase. These new services 
cost $4 millions. 

Unlike Ontario, British Columbia 


‘| and the Maritime Provinces, Quebec 


Bathurst Power Grants 
Second Wage Increase 
From Our Owa Correspondent 
MONTREAL.—Bathurst Power & 


Paper Co. hag put through aweneral 
wage increase for employees in its 


‘Bathurst, N.B., plant. This is the 


second increase put into effect this 
eo the first being granted in 
Construction in connection with 
improvements at the company’s 
plant is making rapid progtess. The 
new steam generating plant will be 
in operation about Oct. 1. 
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Y winked in her 
industrial progress 
are Canada’s water- 
powers—low-cost readily 
available power is essential ' 
to the development of a country 
richly endowed with mineral and 
forest resources. ; 


Hydro-electric installations in Canada now 
exceed 8,000,000 horsepower. Over 40 per cent of the 
output of these power plants is absorbed by the pulp 
and paper industry while the mineral industries re- 
quire over 1,000,000 horsepower in their operation. 


Both these industries are outstanding contributors 
to Canada’s progress; both virtually owe their existence 
to an abundance of readily available low-cost power. 


We recommend the securities of: 


POWER CORPORATION OF CANADA, LTD. 

CANADA NORTHERN POWER CORPORATION, LTD. 
BRITISH COLUMBIA POWER CORPORATION, LTD. 
WINNIPEG ELECTRIC COMPANY 


NESBITT, THOMSON & 


COMPANY 


388 St. James Street West, Montreal ~ 
Branches in the principal ¢ities of Ganeds 


reports an increase in expenditures 
for unemployment reli despite 
improving business conditions. Ex- 
penditures on direct relief and in 
aiding colonists amounted to $10.1 
millions, compared with $9.5 mil- 
revious year. In addi- 
tion, $42 ons was ded on 
relief works so that 

tures under the Ui 

Act amounted to $143 millions, an 
increase of $48 millions over the 
previous year. 

In regard to prospects for the cur- 
rent fiscal year the provincial treas- 
urer reports that the outlook is 
promising, receipts for the first two 
months exceeding the Government's 
“fondest expectations.” 

Details of revenue and expendi- 


A. N. MacTa A.LA., actuary 
of the Domintion Like Assurance Co. 
since 1921, who has been appointed 
assistant general manager and 
actuary for that company. 


Candn. Pacific Promotes 
: Passenger Officials 
From Our Own Correspondent 

MONTREAL—The Canadian 
Pacific Railway has announced the 
promotion of E. F. L. Sturdee, gen- 
eral passenger agent Vancouver, to 
the position of assistant passenger 
traffic manager for eastern lines. 
He succeeds R. G. MecNeillie, who 
recently became passenger traffic 
manager. 

G. Bryce Burpee, assistent gen- 
eral passenger agent at Montreal, is 
to succeed Mr. Sturdee as general 
passenger agent at Vancouver. 


Cumberland Coal Makes 
Sinking Fund Payment 
From Our Own Correspondent 

MONTREAL.—The National 

Trust Co,, Montreal, trustee for the 

first mortgage bonds of Cumberland 

Railway and Coal Co. has given 

notice that it has $30,829 on hand for 

the purpose of purchasing bonds of 
the company for sinking fund 


purposes. 

Proposals to sell bonds of the 
company to the sinking fund will be 
received by the trustee up until 
noon Sept. 17. 


a balance of $22,878 was available 
at Aug. 31, 1937. 

The receiver states that during the 
nine-month period some excellent 
long-term leases were obtained 
which will ensure steady income for 
some time to come. The type of busi- 


ness now being conducted in the 


building is more diversified, thus 
making the building better able to 
stand any change in business 
conditions. 


Textile Workers’ Union 
Names Representatives 


From Our Own Correspondent 


MO —The National 
Catholic Federation of Textile 
Workers has named Albert Cote and 
Alfred Charpentier to act as its 
representatives on the committee 
which is to study working condi- 
tions of employees of the Dominion 
Textile Co. with a view to negotiat- 
ing a collective labor agreement 
with the company. 

Mr. Cote is president of the textile 
union and Mr. Charpentier is gen- 
eral president of the National Cath- 
olic Syndicates, the parent body of 
the textile federation. 

The company had previously an- 
nounced the appointment of its 
four representatives. The remaining 
two members, who are to represent 
workers not members of the federa- 
tion, will be named in the near 
future, after the method of their 
selection has been established. 


September Dividends Up 
$4.6 Millions Over 1936 


Dividends to be paid by Canadian 
corporations in September, will to- 
tal $45 millions more than in the 
corresponding month of 1936, ac- 
cording to an_estimate by The Fin- 


ancial Post, marking the thirteenth | Bk. of 


consecutive month to show am in- 


crease. Payments in September, | Barker’ 


1937, are estimated at $19.2 millions 
compared with $146 millions in 
September, 1936. 


Extra dividends are being paid by Camas 


‘two companies in September. Ag- 
05.313 new-Surpass Shoe Stores is paying 
so4| an extra of 30 cents a share, along 


20|share. Hamilton United Theatres | Electrolux 


with the regular payment of the 
game amount, and Electrolux Corp. 
is paying an extra of 10 cents a 


1,773,006 | has raised the rate of dividend on 


46,280,019 38,666,299 
; Expenditure 


tl tember. Capital Wire 


rears of 
os? | Lid. is paying $4 a share on arrears. | ~5°-,p*¢# 


"304 | would be payable in 


42.311.454 40,589,474 
*After dedu $1 million contribu 
to the Public ties Fund. 


Special and Capital Expenditures 
t aid act 10,158,031 9,499,402 


ted |eny payment in Sep 


its preferred stock from $1.25 a 
share to $1.50 a share and is the 


only company to announce an in-| g 
Im 


crease in the regular payments. 
Two mining companies, Canadian 
Malartic with five cents a share and 
Sigma Mines with one cent a share, 
are making initial 
loth is also 
paying the initial dividend of 38 
cents a share on its preferréd stock. 


Canada Wire & Cable has an-/|y, 


nounced a payment on preferred ar- 
$6 a share and Aluminum 


this record to 


Hightower Oil & Re 

paid 15 cents a share on its pre- 

ferred in June but is not making 

tember. 
International Nickel’s dividend of 

50 cents a share will require $7.3 

millions and will be the largest 


- single payment to be made in - 


tember. Only other company to 


burse more than $1 million will be r 


Lake Shore Mines, whose payment 

< $1 a share will require $2 mil- 
ons. 

Summary of Septeamies. prenaeete 


197 14,610,378 
20,138,600 19,969,000 


Total ......cc000 coeee 39,364,797 34,599,378 


Significant Investors’ Index Numbers 


156.3 37.2 110.6 220.6 
ea mT igi tet 78 


eeetere 


ereeree 77. 


ents in Sep- | Lake 


Dividend Payments 
Rate Date Amount 
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Bend Interest Due in September 


Corporation $8,573,000 
M FOC eeeeeeeeeeeeeeeeee , 
unieipal 2 
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STEAMSHIP 
LINES — 
LTD. 


5% 1st MORTGAGE BONDS | 
DUE tnd JANUARY, 1957 
We offer these bonds at 


the market te yield gp- 
progimately 6.90%. 


HANSO 
BROS, 


INCORPORATED 
Established 1883. 


_ 258 St. James St. W. 
_ MONTREAL 


Revives Inventory Fight 


Court Decision on Dominion Textiles Claim to Right 
of Arbitrary Valuation Awaited With 
Interest By Other Companies 


—$—$—$_ 
From Our Own Correspondent 


OTTAWA.— Parliament Hill is 
watching few developments more 
closely these days than the slow 
progress of the litigation by which 
the department of national revenue 
is seeking to recover in excess of a 
million dollars from Dominion Tex- 
tiles Ltd. for alleged underpayment 
of income taxes. The defendant 
company, in resisting the claim, has 
set up a conténtion which, if the 
courts uphold it, would be of inter- 
est to many companies. % 

The contention is the right of a 
company to value its inventories at 
whatever price the needs of the 
business suggest. The tax, it is 
claimed, is an “income” tax—and in- 
ventories are declared not to be “in- 
come” until they leave the factory 
in the form of the finished product. 
Consequently, it is held, the federal 
taxation authorities should have no 
right to decree what the valuation 
shall be. 


Inventories and Profits 


The company argues, furthermore, 
that the Govermment is still pro- 
tected. For if inventories are valued 
at a low figure one year, the profit 
on operations will be that much 
greater the following year, so that, 
ultimately,~the taxing authorities 


of Canadian Investment 
, Ltd., obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD. 


will receive that to which they are 
entitled. 

The Government, however, is by 
mo means reassufed and believes 
that its tax-gathering ability will be 
seriously prejudiced if the com- 
pany’s contention is confirmed. For 
over a cycle of years, the Govern- 
ment emp es, a lean period 
normally comes to every industry, 
All a company would have to do to 
evade a considerable portion of its 
taxation, accordingly, the federal 
authorities point out, would be to 
“juggle” its inventories along until 
it came to one of those years during 
which its liability for taxes was 
light in any event, and in that year 
write up its-inventories to normal 
levels. s 

It will be some months before 
judgment is likely to come in the 
case, but the decision when it is 
rendered will be closely read by the 
authorities and, if it should go 
against the department, will un- 
doubtedly be looked upon as reason 
for amending the income tax law 
pext session of Parliament. 


Greenshields 
Review 
Business conditions in 


Ask for Review Po 
Greenshields & Co : 


Members Montreai Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


Comparative Municipal 
Statistics 


We. have prepared a survey of the 
financial statistics of sixty-orie Cana- 
dian Municipalities, showing the record 
for the past four years of debt, tax 
collections and arrears. 


Copies available on request. 


Harrison & Company 


LIMIT 


320 Bay Street 


ED 
Waverley 1891 


Famous Playens 


Famous Players Canadian 


80 because 


which is 


dominates 
Sea dove 


industry 
the excellence of its management, 
progressive and alert to 
in the industry. It has always bui 


ing trends 
best 


wah erate wager col cy ak eg 
ompany’s First Mortgage Bonds have justly © 
confidence 


earned the 


of investors. We recom- 


mend the present 15-Year 444% First Mortgage 
Bonds, Series “B", due 1951, as a reliable Y ine 


Price: 99 and interest. Yield 4.59%. 
Full particulars sent upon requesh. 


W. C. Pitfield & Company 
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| speculative Bonds Hit. 


By Stock Market Slump 


food 


financing Reac 


folders of high grade bonds will be 


gotket for 
pmore spect 
In sp 


of Publicity Issued on Brown Co. 
es Extreme Low Point 


in Volume 


at the way in which the 
declines 


this type of security has held up in the face of 


still substantially below the high point for this year, as a 

ibe index below will reveal. Whether this firmness 

atively indicated as yet but a persistent idea that 
snows some doubt as to the longer term 


trend. 


Ms of weakness were evident in speculative bonds, such as the news- 


mods 


_ from 94 bid to afound 87. 


issues, which had been bid up to comparatively high levels. Abitibi 
were quoted around 88.50 at the first of 


te gince the end of August, while Consolidated 


4 deluge of publicity is being released from in 
ization plan for Brown Co. Publicity sheets have 
sting that Rotary Clubs, Kiwanis Clubs, American 


Forest Products Assoc., Berlin Mayor and city 
at Gorham and Berlin, N.H., and others, many of whom would 


CANADIAN CAR HID 


yoeft from activity in the company’s plants at Berlin and Gorham, N.H., | th 


yj endorsing the plan. Evidently the bondholders’ committee, headed 
les Francis Adams, of Boston, is the only voice opposing the 


pi they are accused of unnecessarily delaying reorganization proceedings 


iy be Gorham Rotary Club. 


ycit For Business 
Grenshields & Co., in their Sep- 
r review, find reason for the 
resrained tone noted in August se- 
egity markets in the political un- 
pertainties abroad, disappointing re- 
%s in western wheat fields and a 
S erain amount of labor difficulty in 
ise industrial East. In the back- 
and, however, they see the feel- 
a that industrial activity has been 
aried forward so rapidly in the 
uct two years that except in cer- 
Lis special directions, among which 
mentioned the pulp and paper 
try and base rhétals, the field 
discounting the immediate 
re of company earnings has be- 
ame more restricted. They forecast 


4 pause in security markets until 


ysiness consolidates its recent 
gins and shows ability to make 


Witrther advances. 


Wnvesting Endowments 


Private investors who are depend- 
ton income from bonds or stocks 


ix their living will find something 


familiar in the uncertainty of prom- 


Tiinent United States colleges as to 
“how to manage their endowment 
iuds and keep their income up to 


Wiis surveyed by Barron’s, 


required levels. 
On the average, 12 such institu- 
the 


“United States financial weekly, hold 
33% of their endowment funds at 


June 9, 1936, in bonds, against 


762% in 1930. Calling of high cou- 
“pon bonds and refunding at lower 
“rates has been very prevalent in the 
ap past five years and has brought a 
TWialling income which they have 


found great difficulty in replacing. 

One lesson which can be noted 
from the experience of this group 
is the necessity of a diversified port- 
folio for a well-rounded investment 
programme, Even where danger of 
capital ‘losses must be minimized, 
diversification as to type of security 
is desirable and the higher income 


7 be obtained from common and 


preferred stocks makes inclusion of 


mus type of security advantageous. 
Mp luited States Government bonds 
a@ure not been a popular medium 


fe the investment of college en- 


towment funds and the high yield 


© many foreign Government bonds 
i evidently not attractive, those 


mii being mostly Dominion of 


mmada or Canadian 


provincial 
wads or those of Scandinavian 


my Untries on which yields are com- 
to high-grade American 


Bugust Financing 


Only new bond issues sold in 
Cnada in Aug. 1937, with the ex- 


Ty Stion of $50 millions of Dominion 


Tesury bills, were $224,000 made 
of several small municipal is- 


=". No Dominion or provincial 


rect or guaranteed issues were 


ma That this condition is not 


wique, accarding to Wood, Gundy 
lll eiteeses ee ee 
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Executive Available 


CUNG EXECUTIVE, 30 YEARS, 
ten in cop Position with financial institu- 
Rent counsel”: of statistician or invest- 


& Co., is seen when it is noted that 
August 1936, showed only $514,000 
of new bond issues and $20 millions 
of treasury bills. 

No new corporation bond finan- 
cing was offered in Aug., 1937, and 
the aggregate for eight months 
totals $121.6 millions against $173.7 
millions in the same period of 1936. 


Bank of Canada Statement 


An interesting item in the Bank 
of Canada weekly statement for the 
week ending Sept. 1 is an increase 
of $11.6 millions in holdings of 
short-term Government securities 
and of $2.1 millions in other Gov- 
ernment securities: This change 
was matched on the liabilities side 
of the balance sheet by a jump of 
$148 millions in deposits by chart- 
ered banks, indicating that the Bank 
of Canada has purchased this 
amount of short-term securities 
from the chartered banks. The 
Canadian chartered banks now 
have a total of $191.2 millions on 
deposit with the Bank of Canada 
and if this sum were to be all used 
as the basis for extension of credit 
it would permit the banks to loan 
about $1,912 millions on the usually 
accepted basis of $10 of credit for 
each $1 of deposits. ; 


Trend of Prices 


Trend of prices and yields on 
high-grade government bonds in the 
past week is shown from the table 
which follows: 

Average Price and Yield for Seven High- 


Grade Government Bonds 
1937 Price — Price 


$ 
Sept.7 114.34 3.206 Sept.4 117.79+ 
Sept.3 11437 3210 Sept: 3° 117.71 
Sept.2 11437 3.210 Sept.2 117.71 
41 3.208 Sept.1 117.68 
3.213. Aug. 31 117.68 
Aug. 30 114.26 3.219 . : 
Aug. 28 114.26 3.220 


3.206 116.81 
3.505 111.60 


Year's 
Range 


Say Abitibi Bonds 
May Sell Higher 


Dominion Securities Corp. 
Recommends Adoption 
of Bond Plan 


What would Abitibi 5% bonds be 
worth upon completion of the bond- 
holders’ reorganization plan? 

The Financial Post recently ob- 
tained an authoritative opinion that 
total value of new securities pro- 
posed for present bondholders 
would be around 115 to 125 per $100 
of bonds, depending upon the 
future market in newsprint securi- 
ties, 

In less definite form, expectation 
of increased value is mentioned by 
Dominion Securities Corp., which is 
recommending acceptance of the 
bondholders’ committee’s plan for 
reorganization of Abitibi Power & 
Paper Co. In advocating acceptance 
of the proposals by bondholders, 
Dominion Securities states: 

“We believe the plan is an attrac- 
tive one from the bondholders’ 
point of view and at the same time 
gives due recognition to the share- 
holders... 

“It is our opinion that upon con- 


Range 3.597 


summation of this plan the Abitibi 


5% bonds, due 1953, or the parcel 
of new securities that you will 
receive in place of them, should 
command a price substantially in 
excess of the current market which 
is approximately 100; and over a 
period of two years it would be 
reasonable to expect that the price 
through ghe conversion privilege on 
bonds and debentures should be 
considerably enhanced.” 

In the past week’s nervous slump 
in stock tnd bond markets, Abitibi 


5's dropped below 80. 


Union Officials Meet 

Dosco’s President 
Co nt 

MONTREAL ova otia offi- 
cials of the United Mine Workers of 
America will confer with Arthur 
Cross, president of Dominion Steel 
and Coal Corp., in Montreal this 
week on matters pertaining to the 


relation of the union to the com-/p 


ny. 
Mthe union is desirous of securing 
100% unionization of miners in the 
company’s minés, unionization of its 
railway workers and the 0; of 
new coal mines by the corporation. 
Representing the union at the 


conférence will be Silby Barrett of | Ky 


ii1, |Glace Bay, N.S., member of the 


and School ee neeesemenne er reresrnrnee 
St. Joseph de Grantham ... coo A 


international board of the union, 
and D. W. Morrison, district presi- 
dent. 


Weekly Record of Fina 


SALES BY MUNICIPALITIES, PROVINCIAL ANP DOMINION 
Sold 
os 
ve 


Municipal— Date 
St. Colomb De Sillery R. C. 
semereonenoenseoeee 


Sranre : 


Canada, 
president of the E. B. Eddy Co. 
Hydro-Electric Securities Corp. and 
a — ste a and Invests 
ment Co. He is vice-president of 
Foundation Co. of Canada and of 
Canadian Vickers Ltd. and a meth- 
ber of the board of directors of a 
number of other important indus- 
trial and public utility companies. 


Spruce Falls 
Profits Gain 


Newsprint Volume Aids 
Earnings Despite Higher 
Costs 


Spruce Falls Power & Paper Co., 
controlled by Kimiberley-Clark 
Corp., and the New York Times Co., 
reports net operating income more 
than doubled for the year ended 
April 30, 1937. As the company’s 
publicly held bonds have all been 
redeemed, Sand none of its securities 
remain in the hands of the public, 
George Barber, secretary-treasurer, 
announces that it has been decided 
to discontinue in the future the pub- 
lie distribution of annual financial 
reports. 

Particular interest in the report 
arises from the fact that the increase 
in income arises largely from an 
increase of 278% in volume and 
33.5% in value of paper sales over 
the preceding year. And that sales 
of sulphite pulp were 12.5% greater 
in volume and 19.2% in value. 

F. J. Sensenbrenner, president, 
comments that the increase of $1.50 
a ton in the price of newsprint in 
1937 is being absorbed by increases 
in wages and costs of materials. By 
inference, this indicates that improv- 
ed earnings of paper companies in 


"1937 arise almost entirely from in- 


creased volume. Mr. Sensenbrenner 
says the company expects to oper- 
ate its mill at capacity for the re- 
mainder of this year. 

The refinancing of the company’s 
$8 millions of first mortgage bonds 
was carried out by bank borrowings 
of $6 millions secured by first mort- 
gage and unsecured loans of $2 mil- 
lions “from other companies.” 

Income figures follow: 


Income and Surplus Account 
Years Ended ane,» 


$ 
Operating income .... 1,160,817 
B interest ... 440,000 


Deficit forward 
Net working capital .. 
*Loss. ft 


Walker’s Merges 
U. S. Companies 


Action Forecast at Annual 
Meeting Taken With No 
Change in Assets 


Hiram Walker-Gooderham & 
Worts, Ltd. has announced 


merger of two subsidiaries, Hiram | sept. 


Walker & Sons Distilleries, Inc., and 
Hiram Walker & Sons Inc., with the 
latter name that of the continuing 
corporation. This action has beet 
taken as a result of recent legisla- 
tion in the United States and does 
not affect the company’s general 
position as the assets and Habilities 
remain the same, The move was 
forecast at the last annual meeting 
when it was suggested that it might 
be necessary to consolidate certain 
of the U. S. subsidiaries to avoid 
duplication of taxes. 

Hiram Walker & Sons Distilleries 
Inc, was a wholly-owned su! 
of Subsidiaries Holding Co, 2 
Dominion incorporation which was 
in turn wholly owned by Hiram 
Walker-Gooderham & Worts. The 
continuing corporation, Hiram 
Walker & Sons Inc, owned and 
operated the Peoria distillery. 

Under the terms of the indenture 
securing the 4% % debentures of the 
company, Hiram Walker & Sons 
DieeiPeries es sou — 
and seve ° on 
the parent company, Hiram Walker- 
Gooderham & Worts. This obliga- 
tion has been assumed by Hiram 
Walker & Sons Inc. along with the 
arent company and the convert- 
ibility of the debentures is not 
affected. 
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8%%; Walkerville, 4%. Additional 
interest, known as income interest, 
is payable in any year in which the 
city’s operating expenses are in ex- 
cess of $2.9 millions when the city 
must make available for debenture 
holders $125 for each $100 of such 
excess. Half of this will be paid 
“s additional debenture interest and 

e remaining half will be paid into 
sinking fund. Total interest to be 
paid in amy year on the new de- 
bentures is not to exceed 4%%. 

Debenture holders will receive 
immediate payment of the propor- 
tion of past due interest which has 
been allowed, in the case of the dif- 
ferent municipalities; by cashing 
coupons attached to the new deben- 
tures. This applies on interest which 
became due up to and including 
Dec. 31, 1935. Holders of old East 
Windsor debentures will receive 
50% of such overdue interest, 15% 
in the case of Walkerville, 52% in 
the case-of Windsor and 12% for 
Sandwich. Interest on the new 
debentures accrues from Jan. 1, 
1936. 

Details of Cash Payments 


Cash payments to be received by 
helders of the various present de- 
bentures when they get their new 
securities have been calculated as 


follows: 
Town of Walkerville 


pr. int., Dec. 31.1935 .... 
To be id on arrears ..... 635. 0.42 
Add: 1936 interest 40.00 40.00 
Int. due June $0, 1937 .... 20.00 20.00 


Total amount due 60.35 60.42 
$1,000 bond, interest payable Dec. 14. 


City of Windso 


Defaulted Feb. 1, 1933 
*5% 


Accr. int., Dec. 31, 1935 .... 


.we,do, 


Figures revealing the almost com 
pete dependence of British Colum- 
on maintenance of its 
trade in raw materials and pr: - 
processed products were presented 
by Mr. MacMillan as follows: 
Sea of 


B. C. Production Sold 
utside worm (1986) 


Cheap ocean transport (now diffi- 
cult or impossible to get) had com- 
bined with rich natural resources 
and the Empire preferences to build 
Se B.C. export trade, said Mr. 

cMillan. The proportion of the 
United Kingdom market in lumber 
served by B.C. had increased in 
five years from 1% to 20%, in Aus- 
tralia from 20% to 90%—in both 
cases crowding out competition 
from the United States and Baltic 
countries. 

Canadian Trade 

Turning to British Columbia’s 
trade relations with the rest of Can- 
ada, Mr. MacMillan estimated that 
the province was buying $80 mil- 
lions worth of goods from the rest 
of Canada annually and selling only 
$30 millions. This adverse trade 
balance and the province’s debt and 
other obligations outside the prov- 
ince were met by utilizing a credit 
balance of $60 millions produced by 
annual exeess of exports over im- 
ports from abroad. 

He continued: 

“Although the Empire as a whole 


Directors Increase Class 
“A” Dividend to $2 


a Share 


| 


5 
chart 


b 
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to 45 cents a share on April 15 last. 

Dividends on the class A stock 
are now at the same leyel as in the 
1929-33 period. 


i Bond Sales | , 


Guelph, Ont, 
The City of Guelph has sold $55,500 
of 3% five-year installment bonds to 
A. E..Ames & Co, at 101.07, a cost 
basis of approximately 2.63%. A list 
of bids received includes the follow- 
ing: 
A, E. Ames & C 


is British Columbia’s greatest cus-| 7 


tomer, the single country of great- 
est moment in our trade relations is 
the United States.. To this country 
we export 50% more annually than 
we do to Canada, twice as.much as 
Asia end one third more 
than to Great Britain. We buy more 
from the United States than we do 
from any other outside area, save 
Canada. 
Drop Trade Bars 

“Our total trade with the United 
States exceeds $50 millions annu- 
ally, fully half es much ag our total 
trade with the rest of Canada. Sev- 
eral considerations would merit ex- 
ploitation of the possibility of a 


90 | Prudent and mutually satisfactory 


To 
Add: 1936 interest 
Int. due June 30, 1937 .... 


Total amount dite 


107.75 125. 
om fee bond, interest payable Feb. 1 and 
ug. 1. 


City ef East Windsor 
Defaulted Oct. 1, 1931 
*5% 
a ot 
237.00 285.00 
118.75 142.50 
20.00 ‘25.00 
10.00 10.00 


Total ount due 148.75 172.50 
ono bond, interest payable Apr. 1 and 


*6% 
Acer. int., Dec. 31, 1935 .... 


arrears 
Add: 1936 interest 
Ini. due June 30, 1937 .... 


Town of Sandwich 
Defaulted 


Acer. int., Dec. 31, 1985 .... 


Aga cae 
3% terest 

t. June 30, 1987 ... 
due 48.50 53.70 
—. bond, ihterest payable Mar. 1 and 


Western Grocers Ltd. 
Maintains $3 Rate 


Western Grocers Ltd, Winnipe 


r ly t of $1.75 a share 
uarterly paymen 
oe the preferred has also been 
declared payable for the same dates. 
The payment of 76 cents confirms 
the annual dividend rate of $3 a 
Mae parmuat July ‘8. Pri 
paymen or 
£p that time the querterty rate ‘was 
60 cents a share or $2.40 annually. 
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Aid to Union Urged 
In British Columbia 
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reduction in trade restrictions be- 
tween Canada and the United 


$2.50 | States.” 


Other highlights of the convention 
included addresses by Dr. S. G. 
Blaylock, general manager, Consoli- 
dated Mining and Smelting Co., on 
obligations of management; Hon. 
Michael Dwyer, Nova Scotia, minis- 
ter of mines, in labor obligations; A. 
B. Purvis, president, Canadian In- 
dustries Ltd., obligations of govern- 
ment toward social security; Prof. 
W. W. Swanson, of toon, on 
transportation; W. Sanford Evans, of 
Winnipeg, on taxation; and Sir Ed- 
ward Beatty, president, Canadian 
Pacific Railway. 

The annual gathering proved a 
focal point for businessmen, indus- 
trialists amd government officials 
from all parts of the Dominion. 


Railway Problem 
Danger and futility was foreseen 


31.20 
0 by Professor Swanson, of the Uni- 


versity of Saskatchewan department 
of economics, in a current tendency 
to rely on economic recovery to pro- 
duce a basic solution for the Can- 
adian railway problem with duplica- 
tion of facilities, uneconomic 
competition and burdensome fi- 
nancial structures. No matter 
how much railway business and 
earnings improve, he declared, weak- 
ness in railway financial structures 
would continue, unsound public sup- 
port of private enterprise would not 
be abolished, and operating costs 
could not be reduced sufficiently to 
permit freight rate decreases. 
Co-erdination and, where possible, 
unification of existing railway 
facilities would not create monopoly, 
Professor Swanson argued, because 
railroads would still be subject to 
competition from water, hi 
and air facilities, and would be sub- 
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St. Joseph de Grantham, Que. 
The village of St. Joseph de Gran- 
tham has sold $75,000 of 4% serial 
bonds, due 1938-67. to Comptoir Na- 
tional de Placement-at 1014-, a.cost 


‘basis of approximately 4.40%. 
* a « 


St. Colomb de Sillery, Que. 

An issue of $42,000 of 4%, 20-year 
serial bonds of the Roman Catholic 
school board has been sold to La- 
gueux & Darveau Ltd. at 99.06, a 
cost basis of 4.10%. Bids received 
were as follows: 


Lagueux & Darveau 
L. G. Beaubien & Co. .....+00+ 
Credit Francais 


Ltd. 


Commission’s title should be 
changed to: ‘Board of Conciliation 
and Investigation in the matter of 
disputes within the Dominion-pro- 
vincial Conference.’” 


The address at the convention of 
Dr. S. G. Blaylock, of Consolidated 
Mining and Smelting Co., is reported 
on page 18 of this issue of The 


Canadian Investment _ 
Securities _ 


Enquiries Invited 


In Good Position 


Canadian Canners May 
Benefit From Reduc- 
tion in Supplies 


“An exceedingly healthy picture” 
ig the description of the market 
position for canned tomatoes out- 


a Statistics on stocks of canned 

The situation appears favorable to 
Canadian Canners Lid. major 
packer of tomatoes, peas and corn. 

Stocks of canned tomatoes held on 
July 1 by canners, wholesalers and 
chain stores were 346,579 cases com- 
pared with 975,950 cases at July 1, 


year’s tomato pack would come on 
a practically bare market. Increased 
consumption in Canada and high 
export trade account for the low 
tomato stocks. The pack last year 
was 2,281,000 cases. 

Stocks of peas and corn showed 
an increase on July 1 in eee oe 


New Crops Substantial 
It is pointed out that since the re- 
port was compiled a new crop of 
peas and corn has come in, but that 
of the stocks om hand July 1 con- 
siderable quantities have moved 
into consumption. 
Frost damage is sometimes a 
threat to the tomato pack but bar- 


“ts tring that there is a prospect of a 


larger pack than last year. 
Profitable marketing of canned 
tomatoes this year, if the paek is as 


Canadian tomatoes to Great Britain. 


[Municipal Finances | 


of current revenue expendi 

$13,327 in 1986 compared with $9,692 
in 1935. Bank loan of $140,000 at 
Dec. 31, 1936, was $14,000 lower than 
a year earlier. Debenture debt in- 
creased $21,614 to $3.4 millions but 
sinking fund was $105,637 higher, 
making a net reduction in debt of 
$84,023 in the year. Details of the 


06} municipality’s position follow: 


Raw Materials Essential 
to War Time Given 
Preference 

From Our Own Co 


essential 

goods” from British Columbia—such 

as copper, lead, zinc and iron. Now 
the Japanese Government 

drawn up a list of categories speci- 

fying the preference to be given 

the matter of import 


cing @ war in 
promo r-Albecginirmdhe Bey wert 


, =e volume in British Colum- 


Salt fish is the anly product of 
British Columbia which Japan 
seems likely to regard as non-¢s- 
sential or secondary. 


All this means that Japan will. --~ 


provide adequate credits for the 
financing of purchases of the B. C. 
products listed, and will do its-best 
to find shipping for them, 

This has been one of the difficul- 
ties in the past in connection with 
Far Eastern business—lack of ship 
tonnage. There has been a scarcity 
of ships since early spring, and this 
has applied not only to the Oriental 
routes but to the United Kingdom 
and other important markets for 
British Columbia’s raw materials. 


Lumber operators here are anxi- 
ous just: now regarding the coufse 
of market, influenced very 
strongly by the freight situation. 
Apart altogether from the Orient, 
the buying. of lumber has been 
drastically curtailed in recent 
weeks. With the freight on lumber 
costing 100 shillings a thousand feet, 
a figure reached this week, British 
buyers of lumber are thinking twice 
before closing with B.C. sawmills 
for large consignments. Not mahy 
months ago the rate was below 40 
shillings. 


~The Far Eastern market is virtu- 


233 ally dead, although Japan will prob- 


Exemptions not included 
rate, 1996. General, 
13.77; high school, 3.90; public school, 14.40; 
te school, 11.90; prov. rev., 2; total, 

50 mills. 


; last year’s 
36,432. 


$ 

3,443,248 

1,180,060 
40, 


Assets and Lia 


Total debenture debt ..ccscoeses 
Total sinking LUN ccccccecccers 
Bank 


loans ereeeerecereseceeeeee i ” 
Other liabilities 


ably resume buying as soon as 


805} emergency conditions are straight- 


ened out. China, however, will 
probably stay out-of the market for 
some time. Eventually China will 
need large quantities of lumber for 
reconstruction, but with all her 
funds needed for defense and her 
ports blockaded by Japanese ships 


oo9 | Of war there is small prospect of 
93,572 her buying now. 


City of Windsor 


Notice of exchange of Debentures under Plan for funding 


and refunding the debts of the Amalgamated Municipalities 
of East Windsor, Walkerville, Windsor and Sandwich. 


under the Plan for funding 


M ties of 
has been 


the said has been 


advised by the 
approved by 


East Windsor (formerly 
4 Windes, 


This Plan does not include the R. C. Separate School Debentures. 


The Fiscal 
Trust 


Agent of the Cit) 
ope the Oy 


exchange for old Debentures of 


Ww 


Windsor and Sandwich and of Th 


East WERMIEP: cébcdctcccdcccccaccccesnéeseeces 


Wi 


Sand 
The W 


These Debentures will be 


of Guaranty Trust Company 
Ber, SR arta 


Letters of Transmi 


the 


*eeeeeeet ee eeeeeeeeseeeaeeeeeeeeeee 


Windsor 
nant csandan andenanieacesdicoes stt a aan 


Of Windsor has been instructed to deliver 
aot Dees eS a 


of 


East Windsor Water Commission... lst January 1936 
in for a like amount of new Debentures of the City of Windsor on the 
fn exchenee ore ee 


for 


eet = a 


al may be ebtained at the Offices of 


pl ccs of say chartered Bank or Trost Compeny in Canada, 


at the 
the fi 


Sry ith se 


Street 


It that in ; Debentures the do s0 , 
sont i iesmgorsed thet i forwarding any Debentarse ne by registered 


DATED this First day of September, 1987. 


GUARANTY Trust COMPANY or CANADA 


‘Transfer Agent 
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A weekly newspaper, presenting in « popular 
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Financial Post Has the Largest Paid Cir- 
wee ae iien ct All Canadian Finanelah Papers 


Editor—Fioyp S. CHALMERS 
Manager—D. M. Gowpy 
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The Financial Post’s 
| Platform for Canada | 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

5. Stable tariffs for balanced development, 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 


The West Can Come Back 

C= results in Manitoba this year should 
arouse a good deal of encouragement as to 
the future of the West as a whole, by indicat- 
ing the recuperative power in western agricul- 
ture. Yields of wheat, oats and barley are the 
highest in many years. Abundant pasture and 
hay crops, good condition of and satisfactory 
prices for livestock, together with abundantly 
yielding gardens, all combine to give the prov- 
ince a far higher yield from its agriculture 

than has been experienced for many years. 
The Manitoba Free Press publishes a calcu- 
lation giving the estimated cash value of 
wheat, oats and barley crops, after deducting 
freight rates and seed requirements, to be 
$84,000,000 this year, as against $43,806,000 in 
1936, and an average of $27,842,000 for the five 
’ preceding years. : 
Manitoba agriculture passed through a 
period when, owing to a combination of poor 
crops and low prices, each succeeding year 
found farmers somewhat worse off at the end 
than at the beginning, with a steadily mount- 
ing total of farm indebtedness. The current 
year, on the contrary, is evidently producing 
a net surplus to the extent of many millions 
of dollars. Some of the surplus will undoubt- 
edly go into debt reduction, but millions of it 
will also mean new purchasing power, either 
in the way of restoring or renewing farm 
equipment, or in addition to living standards. 
One of the bright spots in the Manitoba pic- 
ture is that the menace of rust seems to be 
disappearing. Manitoba, with somewhat more 
abundant rainfall than either Saskatchewan 
or Alberta, has lost possible wheat production 
in the past to an aggregate value of tens of 
millions of dollars. Long search for a rust- 
resistant variety has at last been rewarded 
by the production of Thatcher wheat, which 
promises to add greatly to the value of Mani- 
toba’s wheat lands, while further research and 
plant breeding may effect still greater 

improvement. 


Deficits Are Dangerous 

N A report on the national debt and gov- 

ernmental credit of the United States the 
Twentieth Century Fund, a New York 
research organization, comments that a con- 
tinuance of deficit financing, although neces- 
sary in the depths of a depression, is dangerous 
and unnecessary in a period of recovery. 

If this is true of the United States, it is even 
more true of Canada, which is a much less 
wealthy country than its neighbor to the 
south. 

Although Canada has entered the fifth year 
of recovery the question of public finance 
continues to be of deep concern to industry as 
deficits continue large. Continuance of deficits 
is, in fact, retarding business recovery. 
Although business has improved, confidence 
in governments has not been restored. With 
debt expansion continuing, business is afraid 
that taxes will have to be sharply increased 
and that there may be a breakdown of pub- 
lic credit. The latter would entail a break- 
down of credit in general, with disastrous 
consequences to business. Under such circum- 
stances businessmen are naturally very hesi- 
tant to undertake commitments extending 
more than a short period, an attitude which 


for the future. If Canada is to be in a position 
to alleviate the effects of the next depression 
(and no one claims the problem of the busi- 
ness cycle has been solved) then government 
budgets must be balanced and debt piled up 
during the recent depression paid off. Unless 
this is done Canada may find it impossible 
to unbalance governmental budgets with the 
advent of the next depression and may even 
find it necessary to increase taxes further. 

Such a possibility should be avoided at all 
costs as increased taxes only serve to deepen 
a depression and the only guarantee against 
such a possibility is a sound credit standing. 
At the moment, Canada’s credit is secure, but 
if government deficits are permitted to con- 
tinue it will be weakened. In the long run a 
balanced budget is the only guarantee of sound 
government credit. 

What is needed at the moment is not a pre- 
cise equalization of revenues and expendi- 
tures in any single year, but the paying off of 
debts contracted during the depression with 
surpluses available during prosperity. In 
order to accomplish this there will have to be 
a change in the policy of the Dominion Gov- 
ernment and expenditures will have to be 
reduced. Increases in revenues must not be 
regarded as a justification for new spending 
as was the case in the 1936-37 fiscal year when 
ordinary expenditures increased by $19 mil- 
lions to reach anew peak. = 


Exploiting the Wage-worker 
HEN the NRA was introduced into 
the United States it was pointed out that 

its provisions were modelled upon the “trade 
stabilization” practices of Chicago racketeers, 
such as Al Capone. Racketeering in that city, 
as well as in New York, took the form of 
enforcing rigid standards of practice in a trade 
or industry at the point of a sub-machine gun. 
NRA adopted most of the practices but en- 
forced them at the point of court injunctions 
and orders of industrial boards. " 

So often is an idea or principle, which the 
community miay-be willing to accept within 
the limitations of legal or social controls, 
exploited for profit by venal groups. 


At this time public sympathy for the labor- 
ing man and the workers’ desire to organize 
are both being exploited by power-grasping 
and money-greedy individuals who pose as 
Labor leaders. Dr. Nicholas Murray Butler, 
veteran president of Columbia University, 
painted the picture, as it applies to the United 
States and in smaller measure to Canada, this 
week when he said: 


“ .. Wage earners are quite innocently being 
exploited on a large scale by ... racketeers. 
Nothing is doing so great damage to the inter- 
ests of the wage-worker as this exploitation. 
His sympathies, his emotions and his fears are 
played upon. He is compelled to take action in 
which he does nct believe and to make. pay- 
ments he does mot desire to make, under the 
threat of denunciation or persecution for dis- 
loyalty to his fellow wage-earners. | 

“Not. only hundreds but thousands of wage- 
workers who have had no desire whatever to 
lay down their tools have been compelled by 
their so-called leaders to engage in strikes 
under the guise of promoting the interesis of 
wage-workers, while all that was really at stake 
was the glorification of these unworthy leaders 
and the satisfaction of their thirst for power. 

“The truth of this statement is demonstrated 
by the frequency with which strikes are organ- 
ized and called whem the wage-workers them- 
selves are either entirely satisfied with the con- 
ditions under which they work or would be 
able quickly to adjust any differences with their 
employers through conference or arbitration.” 


Recent revelations have indicated the 
insincerity and callousness of some of these 
exploiters of labor and public opinion. Harp- 
er’s Magazine in July published the frank 
confession of a university professor, who 
spent several years as an active worker in 
the Communist party until sheer disgust at the 
dishonesty of the work he was asked to do 
forced him to retire. The Forum published in 
August the recital of a labor organizer who 
told how he exploited workers solely for the 
dues he collected. 


goes far toward explaining the tardiness of | 


expansion in output and employment in con- 
struction and other heavy industries. 

The dangers inherent in continued deficits 
in a period of recovery have been pointed out 
by The Financial Post on numerous occasions. 
Unbalanced budgets may be essential in a 
period of business depression, but if budgets 
are to be unbalanced and debt increased in 
bad times then budgets must be balanced and 
debt reduced in good times. A continuous 
increase in debt can only lead, as with a priv- 
ate individual, to bankruptcy. Bankruptcy of 
governments leads to either repudiation of 
debts or inflation. : 

Even if a nation’s debt is not repudiated, 
and even if inflation is avoided, there are 
grave disadvantages in a large national debt. 
It entails a large debt service with a con- 
sequent drain upon tax revenues and reduces 
the amount of tax receipts available for other 
government expenditures, This is one of the 

; tages with which the three Prairie 

Ov: are faced at the present time. Fur- 
thermore, it encourages the government to 
_ promote easy money in order to facilitate the 
flotation of its securities; and easy money, 
even though it may not lead to inflation, tends 
to encourage @ speculative beom. 

The real concern is not for the present but 
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National Outlook Essential 

F THE study which is to be made by the 

recently appointed Rowell Commission on 
the relations of the Dominion and the prov- 
inces is to succeed, then the sympathetic 
co-operation of every provincial and muni- 
cipal government and every public body will 
be necessary. It is essential that the national 
viewpoint be kept to the fore in the prepara- 
tion of briefs, 


A serious obstacle to the solution of national | . 


problems in Canada is the provincialism of 
many public men and citizens. Canada is not 
a loose collection of provinces and the 
first duty of a citizen is not to his province. 
The larger duty of every citizen is to the 
country as a whole. 

One c* the questions to be discussed during 
the course of the enquiry is Federal subsidies 
to the provinces, and it is to be hoped that 
this will not degenerate to the level of past 
discussions on this subject. In the past some 
of the provinces have made demands for in- 
creased subsidies at every opportunity and 
have taken the view that the Dominion treas- 
ury is a “bottomless money bag.” Very often 
Coren he Venn, tile. bells: tue he foment 
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primarily to such questions as more economy 
and efficiency in administration and to pos- 
sibilities of reduction in taxation through 
élimination of duplication. 


Making Use of Power 
‘A, J. COLDWELL, C.C.F. member of 
Parliament for a Saskatchewan con- 
stituency, cited an example the other day of 
the amazing multiplication of human power 
by modern mechanical sources of energy. 
There are 36 men working ih a power plant 
at Niagara Falls that produces electrical 
energy equivalent to the power of four mil- 
lion men. 

\The illustration leads a writer in The 
People’s Weekly, C.C.F., of Edmonton, to 
speculate upon “the impossibility of any 
solution of the unemployment problem under 
the present economic set-up.” 

The argument starts off logically and 
clearly. It is no solution of the problem to 
abolish machinery and go back to creating 
manual labor to keep people busy. 

“Any attempt to use man power in place of 
mechanical power becomes obviously stupid 
and ridiculous. It amounts to mere finding of 
tasks, not useful labor. It is revolting to the 
men who do it and looks stupid to those who 
observe such attempts. This is no solution of 
the problem of unemployment. Men want to 
do useful work and they want to avail them- 
selves of the mechanical means at hand. It 
degrades them to go back to the shovel when 
steam shovels are resting idle in the tool 
sheds.” 

But the solution that is suggested is a 
striking non sequitur. “The millions of me- 
chanical slaves must become the servants of 
the community instead of a few privileged 
individuals.” 

The C.C.F. writer does not say which plant 
it was that Mr. Coldwell visited, but it was 
probably the Queenston-Chippewa generat- 
ing plant of the Ontario Hydro-Electric 
Power Commission—which is owned by the 
people. The remedy cannot be found in 
socializing this plant because it is already 
socialized. 


There are two ways in which society can 
take advantage of the marvellous producing 
power of modern machinery. One is by a 
gradually shortening of hours of toil and an 
increase in the hours of leisure. Another is 
by a steady raising of the standard of living 
so that the ability to produce more satisfac- 
tion is turned to the benefit of everyone. 


Is it necessary to have Socialism to ac- 
complish this? Under the present system of 
individual initiative the average working 
week has been cut almost in two within a 
century; the average standard of living in 
civilized countries has been multiplied 
manifold. 


Editorials in Brief 
Slight typographical errors often make a pro- 
found change in meaning. In the last of the 
three very informative articles on Germany 
written by Murray R. Chipman, he was made 
to say that “the réle of the outsider is to be 
patient, to co-operate in reviving economic pres- 
sures ...” Obviously many readers will have 
realized that what Mr. Chipman wrote was “to 
co-operate in relieving: economic pressures.” 
& s 6s 
“Today with rearmament demanding vast 

quantities of steel, the search for new ore 
sources and the battle for possession of the old 
sources has become acute.” 


So says the Whaley-Eaton Foreign Letter, 
issued from Washington. British North America 
is not ill supplied with iron ore. Newfound- 
land’s deposits are extensive and are becoming 
an increasing factor in the prosperity of the 
island and of Dominion Steel and Coal Corpora- 
tion, which works them. Northern Ontario’s 
famous Helen Mine is coming into production 
under the vigorous impulse of the Ontario iron 
ore bounty and the development plans of Sir 
James Dunn’s Algoma Steel Corporation. 


There are other more or less accessible sources 
of iron ore in British Columbia, around Hudson 
Bay and in the heart of Labrador. They may, 
within the lifetime of men and women now 
living, provide the basis of important industrial 
developments, 


Sayings of the Week 


“All my thoughts are bent on preventi io 
—Benito Mussolini. Seem: 4c: 


“Italy does not confess intervention in Spain. 
It proclaims it.”—Leon Blum. 


“The relationship between art and religion is 
the passion for perfection.”-Thomas Mann. 


“The only real security is courage, yet we let 
fear rather than courage determine our national 
policy.”—Roger Babson. 

” os 

“Use force if necessary to keep the American 
soldier at home and the United States from 
foreign entanglements.” — Maj. Gen. Smedley 
Butler. - ‘ 

* 8s 6 


“It is well for us to remember that the trade 


“I think the time will come when most—if not 

—diseases common to mankind will be whip- 
ped before they begin. Right living is the real 
pe Aa disease by preventing disease.”—Henry 
or 


“Because half a million 
ey & aller & aoe toe 
willing drag “eight and 
million people to the same ” 
Philip Gibbs. —* 
“The 


people are living in 
Communist sees red 
a half 
— Sir 


market 


“Be calm, boys. The charts don’t show those rocks so they can’t be 


New Books 


British Investment 
A STUDY OF THE CAPITAL MARKET 

IN POST-WAR BRITAIN. By A. T. K. 
Grant. Published by the Macmillan Co. 
of Canada, Toronto. Price, $4. 

The capital market, ‘in which in- 
vestors obtain either security or 
promise of profit, and in which in- 
dustries and governments obtain 
money with which to carry on, has 
changed radically in Britain since 
pre-war days. Britain lends less 
abroad but there have been greater 
opportunities in home industries. 
The market has come under the in- 
fluence of highly significant meas- 
ures of Government control, par- 
ticularly through monetary policy. 

Aided by a grant from the Lever- 
hulme Trust, the author of this vol- 
ume has made an intensive survey 
of the present-day state of financ- 
ing in Britain, with commentary 
both upon the contrast between to- 
day’s methods and those of the days 
before the war, and upon the prob- 
able future of public financing. He 
feels that as population declines in 
Britain, venturesome investment op- 
portunities may also dwindle, in 
which case more emphasis will be 
put upon security. This may lead 
to a larger intervention on the part 
of the State to mobilize and protect 
investment funds. 


Notes on Books 


“The Twentieth Century in the 
Far East” is the title of a study by 
P, H. B. Kent, a senior member of 
the English bar in China. It will be 
published by Longmans, Green and 


An authorized biography .of 
Léon Blum, ex-Premier of France, 
has been written by Geoffrey Fraser 
and Thadée Natanson and is on the 
Lippincott fall list. 

Col. Theodore Roosevelt has com- 
pleted a study of “Colonial Policies 


As Others See Us 


Plenty of Advisers 
St. Catharines Standard 


The Financial Post declares that, 
when Prime Minister, Mr. Bennett, 
trained no one to follow him in his 
leadership. ‘That is very true, but 
the Conservative party today is not 
lacking in coaches and instructors, 
they seem to abound everywhere. 


Where They Land 
The Toronto Star 
“Why don’t taxes come down?” 
asks The Financial Post. But they 
co come down. And smack on top 
of the taxpayer at that. 


For a Co-operating World 
Calgary Albertan 

Sir George Paish, who is economic 
adviser to the Treasury in the 
United Kingdom, is author of a 
series in The Financial Post in which 
he starts by postulating that éco- 
nomic extremity has created the 
present world situation. 

On the economic side, Sir George 
asks why every government in the 
world has had to resort to the arti- 
ficial fostering of their people’s buy- 
ing power. The answer, he says, to 
all these questions is that: 

“The economic situation is so 
dangerous and the outlook so un- 
certain that these measures were 
imperative in order to prevent a 
complete breakdown of trade and of 
credit in every country in the world 
which, if it occurred, would cause 
such privation that political up- 
heavals would become inevitable.” 

It seems to be Sir George Paish’s 
opinion that the world has retro- 
gressed since the war, for before 
that “the principle of interdepend- 
ence was recognized in far greater 
measure than it is realized today” 
and in less than a single pre-war 
century “the world’s income in- 
creased five times and its interna- 
tional trade no less than 12 times.” 
Here is the voice of no dreamer but 
of one who faces facts as he finds 
them and reasons his proposition 
only from the standpoint of cold- 
blooded science. Force, as he says, 
is not the remedy. What is, then? 
Can it be free trade? Or, if that 
a. too hard of realization, freer 

e? 


Where The Leaders Are 
Moose Jaw Times-Herald 


of the United States” that will be 
issued with the Doubleday, Doran 
imprint. From the same house will 
come the sixth volume of Ray Stan- 
nard Baker’s “Life and Letters of 
Woodrow Wilson.” This covers the 
period of 1916 and 1917. 

Longmans, Green have three 
books on the Spanish war. They are 
“Red Terror in Madrid,” by Luis de 
Fonteriz, “War in Spain,” by Fred 
White and “And Then The Storm,” 
by Sister Monica. 


Utility Commissions 
ASPECTS OF THE ORGANIZATION, 

FUNCTIONS AND FINANCING OF 

STATE PUBLIC UTILITY COMMIS- 

SIONS. By C, O, Ruggles. Published 

by Harvard University Graduate 

School of Business Administration, 

Boston, Mass. Price, $1.00. 

Because of the increaged regula- 
tion to which utility companies are 
being subjected, this critical ap- 
praisal of the value and services as 
well as. the shortcomings of state 
public utility commission in the 
United States is timely to say the 
least. 

The study traces the historical de- 
velopment of commissions and con- 
tains a detailed analysis and com- 
parison of the scope of authority and 
functions of the commission in ‘vari- 
ous states. 

The jurisdiction of a commission, 
the author points out, involves dif- 
ficult social and economic issues, and 
there is a lack of specific powers 
vested in the various commissions 
over the different types of utilities. 
He feels, however, that the utility 
companies will make a serious mis- 
take if they oppose much extension 
of commission jurisdiction on the 
grounds that it is interference-.with 
management for there is a vast dif- 
ference between regulation which 
interferes with management and re- 
gulation which holds management 


raker,” The Post goes on to take a 
long-deferred but quite just swipe 
at Time. 

It asks, in effect, why it is that 
United States publications that are 
allowed free access to this country 
are so unwilling to give unbiased 
reports in an informed manner of 
British affairs as they affect the 
larger world. 

In particular, The Post points to 
the coverage of Time upon the his- 
toric conclusions of the Royal Com- 
mission on the future of Palestine. 
Its readers were informed that in 
order to enlist the support of both 
Jews and Arabs during the Great 
War, Britain “double-crossed” both 
races by promising each incompat- 
ible concessions. 

_It is known, The Post continues, 
as a matter of history, that when 
the mandate was originally given 
Britain, leaders of both races be- 
lieved, as Britain believed, that the 
pledges were compatible. Each race 
knew what the other race had been 
promised and there was no secrecy 
whatever. It is the spirit of tribal- 
ism that has grown throughout the 
world in the somewhat long period 
since the war in conjunction with 
world conditions that has produced 
the present situation. ’ 

Time knows that as well as we do, 
for it enjoys the highest sources of 
information. This fact makes its 
wilful distortion of British news all 
the more unethical from a news 
point of view. 

A point that The Post does not 
mention is the continued implied 
contempt that this magazine show- 
€rs upon the royal family in any 
items of news that call for comment 
in its columns. Not content with 
belittling the royal family, it also 
is oe atone of the more demo- 
cratic institutions of the country and, 
throughout his public career, al- 
ways referred to the ex-Prime Min- 
ister as “Bumbling Baldwin.” 

The curious thing is that in these 
circumstances the Canadian public 
continues to buy these magazines. 


“The Way Out” 

Moose Jaw Times-Herald , 
Sir George Paish, who achieved 
world renown in 1928 by his forecast 
of the complete collapse of the un- 
precedented world prosperity that 
then prevailed, in the first of a series 
of articles published exclusively in 
The Financial Post, warns against 
world disaster, but also points to the 

“a out of chaos. z 
e says: “The present danger has 
arisen because everyone is working 
in a separate compartment and does 
not understand or appreciate the re- 
lationship of his own activities to the 
common activities of his fellow men. 


pe 
that he has merely to consider his 


own narrow interest and all will be 


in gold. 


there.” 


responsible for reasonable results. 

The work of these commissions is 
put on a high plane for the author 
states that it “is as vital to the 
people as is the work of the judi- 
ciary itself.” Salaries for commis- 
sioners equal to those paid to the 
highest judiciary positions in the 
state are advocated. 

Stressing the danger of political 
interference and use of utilities for 
political purposes, Prof. Ruggles 
concludes that state public utility 
commissions would be necessary 


even if utilities were Government 
owned and controlled. 


Sales Tax arse Canada ie 


into force as a special war revenue 
measure, computation of the levy 
on different classes of goods has 
proved a fruitful source of confu- 
sion, but also incidentally of wealth 


to the Federal treasury. Changes in + 


the percentage of collection and fre- 
quent revisions of the act have fur- 
ther complicated the matter. It is 
simple enough to pass a tax along 
where an article is. bought in a:large 
lot, simply broken up into so many 
smaller units and turned over to the 
ultimate consumer, but manufactur- 
ing and merchandising is generaliy 
a much more intricate process. Much 
material is entirely consumed right 
in the factory and never rea 
even a wholesaler. Again in dis- 
tribution there are greatly different 
situations, goods ‘in some cases pro- 
ceeding through regular and defin- 
ite channels and in others going 
direct from manufacture 

sumer. All of such unusual circum- 
stances have been fully dealt with 
by, Mr. McCormick who in addition 
to outlining all official regulations 
explains how actual computations 
are made. Ten full pages of index 
cover the whole range of industry 
and business. 


very wise statement made collective- 
ly by the world’s greatest men in 
business before the breakdown in 
1929, in their effort to prevent that 
breakdown. They said: “Your neigh- 
bors are your customers and their 
welfare is essential to your own well- 
being.” 

This brings to our mind the state- 
ment made on many a platform dur- 
ing the last Federal election cam- 
paign, and since, by Premier W. L. 
Mackenzie King, namely, that what 
the world needs is to give practical 
application of the Golden Rule in 
international relationships and deal- 


ings. 
This indeed is the key to “The Way 
Out,” as Sir George Paish sees it, 


All who were consulted seem 


| have overlooked the fact that 9. 
repeated every tp, i 


Stanel aa outright foolish 

an 00 

ment that has been made by ta 
of this continent ever g,. 


The most obviously incorreet o 
these repetitions of his is the sig. 


ment about the gold lying in the! F 
d . 


vaults of Great Britain an 
States being “used for no sort y 
purpose whatscever.” 
ant < ri 10-year-old 

would suggest, now knows 
that this gold is backing every 
tractual obligation in Great 
and United States as well as a grey 
portion. of foreign savings. 

If Sir George won't agree to thiy 
statement, I shall be glad to tras 
him some defunct German and Ry, 
sian bonds, insurance policies ang 
currency for half their face valys 


R. P. ROBERTS, 
Vancouver. 


A. G. Street on the West 


Editor, The Financial Post: 

The article “Has the West 
Future?” by A. G. Street, a 
in the Aug. 21 issue has been for. 
warded to me by a friend. Having 
a bearing on the agricultural work 
being put into effect by me success. 
fully under the most adverse con. 
ditions I can say the West hag 
future and this may be assured ag 
soon as agriculture is taken out of 
the hands of politicians and politica} 
agronomists and present methods 
practiced discarded in farming. 

Present conditions were predicted 
some years ago and offers to assist 
and change them for the better 
made to your government were re 
fused though guaranteed for suc. 
cess. The reply received was thai 
everything was satisfactory. Only as 


recently as a month ago I received | 


the same answer. 
There is no question that the Can- 
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adian West may be rehabilitated a 


agriculturally permanently. The 
proof is being had in the work done 
and going on. 

Agricultural conditions are seri. 
ous and changes must take place if 
the stability and economic prosper. 


ity of your country and this coun. @. 


try are to be assured and their lives 
as nations perpetuated for the 
uture. 


HOWARD D. SALINS, 
Managing Director, 
Flax and Fibre Institute of America, 
Chicago, Il, 


Golden Rule in Trade 


Editor, The Financial Post: 
Many statesmen, in the different 


nations of the world would make® 


you believe that the economic side 


of life is the sole trouble for all the ® 


nations ills, wars and rumors of wars, 
On the other hand, it would appear 
that the economic side of life would 


soon adjust itself, if the people i ® 


the world would only practice th 


Golden Rule, in a more Christian 


spirit. This particularly applies o® 


our leaders and statesmen, who give & » 


leadership and direction to the 


people of the naticns. If we only had a 
more christian thinking and leader. ® 


ship, the economic side of life of the 


nations would soon take care o® 


itself, both at home and abroad. 
When these statesmen make unjust 
treaties, for the minority of the na- 
tions, and practise militarism in- 
stead of Christianity, there can be 
only one outcome; dissension, preju- 
dice, mistrust, wars and rumors of 


wars that waste the world’s sub-® 
stance, and bring hardships on the & 


peoples of the world in which posi- 
tion the whole world is today. 


Until we can have Christian lead- 


ership in the world conditions are 


bound to go from bad to worse, and # 


eventually the nations of the world 
will finally destroy themselves ina 
great world conflict that might not 
be at a too distant date. 

A. MacINTYRE BRUCE, 
St. Thomas, Ont. 


Other People’s Views 


Solution 
Calgary Herald 

In certain marked respects the 
present state of economic “reform” 
in Alberta is reminiscent of a de- 
fense plan for England evolved by 
the late Will Rogers during the 
Great War. He was asked what he 
would do about the submarine men- 
ace. 

“Simple,” said Will. “Can a sub- 
marine operate in boiling water?” 
“Of course not,” was the answer. 

“Well.then, boil the sea.” 

“Yes, but how?” 

“Oh, you'll have to get your ex- 
perts to tell you that. I’m only a 
cowboy.” 


Wealth and the Press 
Saskatoon Star-Phoenix 
As far as the Star-Phoenix is 
aware the “attempt certain 
wealthy men to control the metro- 


Canada 
owned by wealthy men. Certainly 
one would not class the owner of 
the Montreal Star or the Toronto 
Star in any other category. 


New York Times 


The United States treasury bor- 
rowed a little more from the banks 


aried person and every wage-earner 
in the country, either through direct 


taxation, through one or another of & 


a dozen different kinds of indirect 
taxation, or through an increase 2 
the cost of living. 


Good Times in Australia 
The Times, London 

Mr. Lyons will soon ask the coul- 
try to return him as Prime Minister 
for his third term. The elections 
will be strenuously fought, and the 
sound of heavy thunder on the 
already makes itself heard. A record 
of good administration and an im- 
portant personal contribution to the 
appeasement of a troubled per 
will strengthen his title to support 
He claims that during his admins 
trations the tax burden has am 
lightened by £15,500,000, the hus 
sum of £55,000,000 of Federal revenue 
has been returned to the States 
various payments, and many salaries 
and pensions which had been t 
duced in 1931 have been restored 
Australians, like electors im every 
country, tend at election time to re 
gard such things as the Great 
of good government. 


Oft Hard to Acquire 4 
Letter in the Calgary Heral 
Editor, the Herald: 

I was much interested on seeing 
my grandson's diploma for passing 
grade VIII and amused to oe 
the signature of William Aberha 
as Minister of Education with ts 
quotation beneath: “Happy & os 
man that findeth wisdom and ® 
man that getteth understanding. 
Comment is unnecessary. ‘ 

W. B. GOVER 


Calgary. ‘ : 
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Fall Business O 7 
Moderately Prosperous 


’ 4 ‘ 


ig Export to United States Sfantile Peraien 
be Factors in Majority — Infantile’ 104 
Hits September Trade. See 


Canadian business enters the fall season. with the.outlodk mode 
prosperous. Barring the spread of war nothing appears ‘on So 
porizon that would influence the present level in-either ue 
tacking @ big wheat crop or a sustained-boom in the construction 
paustry, potent factors for sharp improvement are missing the 
jomestic picture but continued business prosperity.in Uj States, it 
ig believed, will exercise considerable effect here. This will be felt through 
gowing exports to that country of newsprint and agricultural produce. 
- On the favorable side of the present Canadian situation are 
gport trade; firmness of most agricultural prices; late im in 
ge moisture situation in western Canada; prosperity rg ae rare 3 
gnsiderable gain in construction; lessening of strike dangers; more tour- 
is; and continued mining activity. 
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this list there must be recorded the worst wheat failure in|. 


(snadian history, with possibility of hard times continuing in a consider- 
pie area of the West, and uncertainty in security markets which in the 
went of a wide crash would inevitably react on general business, 

e . . 


Spread of infantile patalysis continues this week to seriously interrupt 
grtain lines of business in southern Ontario. Heaviest losers are the 
(gnadian National Exhibition, with a sharp slump in attendance, moving 
“ture houses and those food and beverage lines which cater 
juvenile palates. Daily sales lost by such are not to be regained later, 
shereas purchases of fall clothing, school books and other retail trade 
pi travel halted by the epidemic is largely only deferred. One gainer 
gil be summer resort areas where many children are being held by 
gxious parents until dangers are passed and schools reopened, Control 
g infantile paralysis or poliomyelitis is more than a sectional problem 
g in the last few years it has reached epidemic proportions in three 
widely separated Canadian cities. a 

Measured in terms of electricity used Canadian business is now running 
we, above the 1933 level. During July of the latter year total firm power 
gtput of central electric stations was just a trifle over a million kilowatts, 
whereas July of this year saw the total over 1.5 million, 

Increases for the first seven months of each year since 1933 have been 
ggnificant. There was a gain of well over a million kilowatts in 1934, a 
gowing down in the rate of increase in 1935, sharp resumption in 1936 
gd 2 substantial gain in 1937, though the rate again showed:some taper- 
ing off. When as in this case sale of surplus power for export or electric 
wilers has been eliminated there are few better single factor barometers 
@ general business than the output figures of these powe- ‘s; which 
ye connected with nearly all Canadian industry. ; 


Business Indicators 


Construction products figures 
for first six months show improve- 
ment in output of cement, clay 
products and gypsum but produc- 
tion of latter declined in June. 

Mining output in all main lines 
shows large increases in first six 
months with especially note- 
worthy gains in nickel and copper. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the wéek 
marked thuss; ° 


BUSINESS INDICATORS 
Latest———__ 
1937 


Railways—Most statistics con- 
tinue favorable with carloadings 
up for last week in August and 
also gross earnings of C.N.R. Ef- 
fect of short wheat crop, however, 
beginning to be reflected in earn- 
ings of Canadian Pacific. 

Business index figures of the 
Dominion Bureau of Statistics 
show slight decline for last week 
in August but other indices cov- 
ering trade for earlier period 
still registering gains over same 
months in 1936. 


Transportation— 
Car loadings, week (Aug. 28) . 457,245 
CNR gr. earn., wk. (Aug. 31) $ 45,724,394 $ 
CPR gr. earn., wk. ‘Aug. 31) $ 44,192,000 $ 

1,095,460 $ 


CPR net revenue (July) .... $ 
958,899 $ 


CNR. net revenue (July) .... $ 
Basiness Conditions— 
Weekly index D.B.S. ‘Aug.28) 
Financial Post index (July) .. 
ton and Steel (July)— 
Pig iron production (tons) ..e« 
Steel ingots and castings 
prod. (tons) .......ssseece ee 

Automobiles (Number) — 


ger 4 
Domestic sales* (July) .. 
Factory output (July) 

Trucks and Buses: 

Domestic sales* (July) «se 
Factory output (July) 
Exports (July) .....sssccesees 
Financing (July): 
Used 


4113.7 
123.8 


21,462 
36,436 
42,614 


15,205 
21,867 
36,814 


2,696,934 $ 23,023,973 $ 16,489,981 
3,074,640 $ 28,004,074 $ 20,631,549 


15,536,100 $ 156,691,900 $ 111,113,100 
559,000 2,090,323 1,629,620 
136,000 377,930 » 734 
344,000 $ 1,596,631 $ 1,260,700 

7,828,026 


2,736,076 
120,509,094 
393,850 


Cons. contracts (Aug.) . 
Production (June)— 


7,146,758 
2,411,671 
52,326,724 
365, 
523,811 


Flour prod., bbls. (July) 

Flour exp., bbls. (July) 

Wheat exp. bus. (July) 

Cattle sales (June) 

Hog sales (June) 
Newsprint (tons) — 


1,300,667 
444,905 
25,912,508 
64,835 
79,042 
274,627 
049 


2,097,290 
1,936,745 
Coal prod., tons (June) .....+. 
Coal imports, tons (June) .... 
Gold prod., fine oz. (June) ... 


Nickel prod., lb. (June) 
Copper prod., lb. (June) 


monthly m.k. 
Trade une) — 
Retai] ~ya — no. of sales) 
ade (Ju 
Dept. store sales w) 
gen. store sales 
Imports (July) 53,820,904 $ 452,811,629 $ 347,625,647 
84,968,284 $ 625,949,871 $ 509,514,235 
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Other maasteted Factors— 

lumber, exp.: 

M bd. ft. (July) : 
Boot & oes prod., pr. (June) 
petrol, imp gal (June) 
Cotton imports, lb. (June) .... 
Can rubber imp., Ib. (June) .. 
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20,906,745 $ 20,140,510 
810,912,565 $ 822,627,040 
100,000 $ 212,663,000 


ce~ 
Bank debits (Jul 
y)t 

Bond sales (July) : 

ap nsurance (July) $ ‘ 

as All-Canada figure comprising over 90% 

8 omitted. $For 4 weeks to July 17. 
tage increase over last year. 


Bankruptcies | 


The Canada Gazette announces 


Meetings of the credi j 
alter of. editors in the 


ss 
833 


Smith & Co., T. R., Windsor. 
Gold Min 


A., Windsor. treal. 
» L. A., Peterborough. Sorignet, Dame A. B., Montreal. 


This Booklet 


Aluminium, Plastics, Glas 
acing Copper, 
and Tn 


~ 


“The exhibition of German raw 
materials at this year’s Leipzig 
Fair,” writes an observer in the 


ely 
building and the household. Light 
metal is the material from which, 
of hall-stands, name-plates on doors, 
and bell-wiring, to mention but a 
few of its numerous uses. 
Aluminium Forges Ahead 

“Aluminium is the chief material 
that has come to the fore in this 
process of -over, the chief 
substitute for lead, copper and tin, 
all of which had to be imported, 
but there are also non-metallic sub- 
stitutes, such as the various pressed 
materials (plastics) that have re- 
placed the non-ferrous metals for- 
merly used in the electrical indus- 
try, for the telephone plant and in 
the gas and water-fitting trade 
(pipes). Also buttons, buckles and 
clasps, for which metal or horn 


were formerly uséd, are now manu- 


factured from pressed mea 
which, combined with feather- 
weight metal, now form the raw 
material for furniture fittings. 
“But the most important feature 
is the use of these pressed materials 
in the construction industry. 
Toothed wheels and bearing brasses 
of such material are no longer any- 
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weak with greatly reduced 
volume, while high ocean freight 
rates have aggravated the situation. 
sually active Oriental markets 
have been paralyzed by hostilities 
between Japan and China. 
7 + s 
National Advertising 
Huge increase in trailer travel in 
the United States has boosted de- 
mand for nationally advertised food, 
and beverage products. People 
moving constantly about on wheels 
apparently have no time for get- 
familiar with purely local or 


already familiar with any godds ad- 
vertised from coast to coast. Adver- 
tising agencies in the United States 
maintain that whether these trailer 
travellers are in New York State, 
Texas or Oregon, they are all fa- 
miliar with trade names of meat, 
beverages, drugs, etc., and invari- 
ably will ask for these first. As 
trailer travel develops in Canada 
this point gains more importance 
here also. 
o * * 


Studebaker History 


Challenging the contention that 
modern industrial machinery dis- 
places and enslaves the workers, 
Paul G. Hoffman, president of the 
Studebaker Corp. quoted statistics 
from the history of his own com- 
pany to prove his point at a gather- 
ing celebrating the introduction of 
Studebaker new models at South 
Bend, Ind., the other day. In 1870, 
when Studebaker was concentrating 
on carriages, wagons and harness, 
the little plant employed 300 men 
who worked 60 hours a week at 16 
cents per hour and had no Saturday 
afternoon holidays. In 1908 when 
automobiles were coming into the 
picture, Mr. Hoffman stated that 
Studebaker then employed 3,000 em- 
ployees. While they still worked 
the 60-hour-week pay had increased 
to 20 cents per hour. The total sales 
of the company that year amounted 
to just a shade under $6,000,000. By 
1936, the company’s payroll had 
been extended to well over 7,000 
employees. Hours had been reduc- 
ed to 40 per week but the rate per 
hour advanced to 87 cents and total 
sales amounted to not far short of 
$70 millions. Yearly wages during 
these periods, Mr. Hoffman pointed 


Foreign Business | 


United States Department of 
Commerce reviews foreign business 
as follows: 

Argentina—Agricultural situation 
is good, with farm prices high, senti- 
ment optimistic, and industrial 


terial | activity at a high average level. 
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should be of value to you if you invest in bonds and 
other’ sefiior issues of public utility and industrial 
corporations. It gives maturity dates, call prices, 
currencies in which payable, denominations, latest 
published earnings figures, etc., on securities of 58 
companies, Ask for “Canadian Corporation Issues” 


booklet. Free on request. 


Royal Securities 


Corporation , 


Limited | 


330 Bay Street 


Chile—Import turnover somewhat 

tty, but retail sales running well 
above last year, 

~ Bolivia—July tin exports exceed- 


foreign trade, and.commercial turn- 
over indicate more intense business 
activity than ruled a year ago. 

Panama — Improving conditions 
have boosted trade level above year 
ago and caused it to’ rise over the 
satisfactory July plane. 

Guatemala—As is usual in late 
summer, considerable spottiness has 
developed in commercial demand, 
which is accompanied by a tend- 
ency to delay payments. 

Salvador—Commercial credits 
and collections satisfactory in 
August; foreign trade this year, as 
well‘as customs collections, has been 
notably above last year, 

Cuba — Normal seasonal factors, 
and uncertainty over sugar legisla- 
tion in the United States, depressed 
business during August, and collec- 
tions were less favorable. 

D blic — Exports 


Repu 
»|contintie to run ahead of last year, 


despite the unfavorable corn and 
tobacco situation in northern prov- 
inces, eee being largely in 
sugar cacao. 

Haiti—Notwithstanding the usual 
August dullness in trade, slightly 
more optimism is apparent than last 
year at this time. 

Jamaica — Expansion of the 
island’s export trade has resulted in 
improvement of the collection situ- 


tion of labor difficulties and im- 

proved cacao prices. 
Martinique — Business has bene- 

fitted from recent good returns from 


exports. 

Germany — Industrial production 
and construction continue to expand, 
but the shortage of raw materials 
and of workers is becoming increas- 
ingly acute. 

Italy—Trade and industry are 
moving satisfactorily, the adverse 


shortages of foreign exchange have 
developed. , 
British Malaya — Conditions are 
generally favorable, despite seasonal 
slackening, and rubber shipments in 


ment is planning to establish a large 

rubber plantation‘on Mindanao or 

Basilan Island; interest in office- 

building construction has been re- 
Manila. 


newed in 

Iraq — ts have been 
favorable this year, the crop 
outlook is 


Australia— all business 
influences are favorable and t 
conditions have been largely re- 


but 


New Zealand—Activity is at an 
unusually high level for the season. 
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Urge Business 
Many 


of a 
basic material in new forms. 
To make néw products, 
much the same man: 


the same product. 
To utilize by-products. Base of price 
To stabilize a business by avoid- | Cattle—Steers, 
ing dependence on any one of 
half a dozen products. 
To secure a sy thus 
cutting overhea creasing 
earnings. 


is Toronto: Copper-electrolytic, ee 
eek: Wheat Non North. Ft. 
Pt. A. Basis: 


1 
cows; Hogs—select bacons, Toronto. 


are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 
Business Established 1889 
TORONTO 
Mentrell " Wonipeg —Yarcorver Vita Mew Vert olden, Bag 


M°LEOD, YOUNG, WEIR « Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building | 
OTTAWA LONDON 
Ottawa Electric Building - Richmond Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Correspondenta in New York end London, England. 


BREE 28. $92 
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COMPANY LIMITED 
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Department of Health of Ontario 


“INFANTILE PARALYSIS 


~- (POLIOMYELITIS) 


The Department of Health has a sufficient supply of Convalescent Serum for present 
demands. This serum is obtained from persons who have previously suffered from an 


attack of “infantile paralysis”. 


In anticipation of further requirements the Department now requests 
that persons who are willing to provide blood for this purpose (donors) 
register with the medical officer of health in their district. 


The Department remunerates donors.on the basis of Ten Dollars for 100 cubie 
centimeters; the usual amount withdrawn from one donor is 200 cubic centimeters. 
This can be readily obtained without discomfort or ill effects to the donor. 


Children under fourteen years of age are not eligible. Persons who have suffered 
an attack of the disease during the present year are also not eligible. Those persons 
fourteen years of age and over who have suffered an attack within the past twenty-five 
years and who show some definite evidence of resulting paralysis, are requested to 
provide the modical officer of heqlth with their name and address. aed 


"Those who have’ already acted as donors need not register again. 
‘When 2 clinic is to be held, donors will be notified through their medical officer 


of health. 
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F Country Estate Owners 


| Make Big Contribution 
To Ontario Farm Stock an 


EL aN aa SS PS neta 


Cattle and Horse Breedin, 
Boon to Agriculture o 


by Gentlemen Farmers Is; 


Province — Facilities 


Provided for Testing Results of Research 


For years the breeding of high- 
class race horses was defended, 
justified amd subsidized on the 
ground that these animals contri- 
buted to the benefit of agriculture. 


In the days before motor cars and 
trucks there was something in this 
theory because light horses played 
a very important part in country 
life and in addition were in demand 
as cavalry remounts, Now with mo- 
torization of both the army and the 
farm the contention is largely ridi- 
culed. 

' Constant efforts to improve the 
quality of the race horse does, of 
* course, result in general improve- 


* ment of all light horses, and as the 


: latter are in growing demand for 
- sport and recreation, fast thorough- 
= breds and standardbreds raise the 
* general level for animals under 
- 1,200 pounds. But agricultural 
: horses ate now far beyond this 
=: range and any infusion of Tracer 
* blood would result in progeny of 
: comparable value to the result of 
* a greyhound—English bulldog cross. 
: Tie With Agriculture 
t Behind the old argument, how- 
ever, was a worthy. tradition and 
*‘ one which is still being handed 
along. The wealthy urban owner of 
a string of race horses wanted to be 
: associated with the land and to do 
* something for agriculture. Eventu- 
+ ally through race horses he has be- 
: come only associated with sport, but 
through the medium of country 
estates his tie with agriculture is be- 
ing maintained. 

It is unmecessary to examine the 
books of the average Canadian 
country estate to determine whether 
the venture from a dollar and cents 
farm viewpoint only has been 
profitable. In about nine cases out 
of ten it is matter of keeping losses 
down to moderate proportions, not 
in building up profits. But to agri- 
culture generally, it is a different 

' story. 
Take Up Burden 

Buyers of country estates coming 
into darm lands adjacent to big 
cities are regarded often as fairy 


! godmothers, giving the original 


owners good prices and usually spot 
cash for a property that has become 


| too highly taxed to permit profit- 


able farming and yet is too big a 

burden to be carried by him until 

the time is ripe for profitable sub- 
urban subdivision. 

Taxes will outyield the best of 

crops on average farm land on the 

’ outskirts of Toronto, Montreal, or 


' any other large Canadian city. Farm 


savings of a lifetime are soon con- 
sumed in trying to hold on. The 
country estate buyer takes over the 
1 job of holding and at the same time 
transforms the site from barren fields 


Ambition to Farm 
But this is only the beginning of 
the benefits conferred by country 
estate ownership on the agriculture 
at large. A great many of these city 
* men have an ambition to farm, and 
once in possession of a few acres of 
land they set about satisfying it. 
They at once become customers for 
livestock, seed and nursery stock. 
They inv. ly seek out the best 
of these products end continue to 
improve them. That they do so and 
« do so successfully, a glance at the 
agricultural awards at the Canadian 
National or other recent exhibitions 
should prove. 


| into beautiful landscape. 


Such names as Annandale Farms, 
Todmorden (Hon. Dr. H. A. Bruce); 


M. L. McCarthy, Sussex, N.B.; Don- 
alda Farms, Todmorden (Mrs. D. A 
Dunlap); Eatcn Hall Farm, King 
(Lady Eaton); Col. F. H. Deacon, 
Unionville; T. A. Russell, Downs- 
view; W. A. Cleland, Troy; Larkin 
Farms, Queenston; Col. Harry Mc- 
Gee, Islington; and Maryvale Farms 
Todmorden (Senator Frank O’Con- 
nor) appear with great frequency 
in cattle, heavy horses and sheep. A‘ 
the later winter exhibitions held 
throughout the Dominion there will 
ve further contributions of blue- 
blooded stock from country estates. 
Help Neighboring Farms 

The showing of high-class live- 
stock, vegetables, grains, flowers 
and fruit, is merely incidental. They 
are brought out in competition 
merely to check up on their quality 
with the best from other parts of 
Canada and the United States, It is 
the effect on agriculture generally 
that is important. Surplus progeny 
are sold, locally, often at nominal 
prices, and thus practical farmers 
for miles around are able to obtain 
benefits from breeding stock they 
would often be unable to purchase 
for themselves. 

Very often these city men who 
have returned to the farm make a 
serious business of purebred live- 
stock, importing animals at consid- 
erable expense from the best studs 
and herds of the British Isles. Some- 
times they subscribe jointly for the 
purchase of an outstanding bull or 
stallion to be stationed at some agri- 
cultural school or experimental 


farm. , 
Co-operate With Science 

Country estates of the farm type 
have a record of wholehearted co- 
operation with Canadian scientific 
agriculturalists, Research in agri- 
culture is going on constantly. Ef- 
forts are made to improve strains of 
livestock, seed grain, fruits and 
vegetables, to develop varieties 
especially. suitable to the varied 
climates and soils of this Dominion. 
In addition constant efforts are being 
made to combat plant and animal 
diseases, to discover better methods 
of handling the soil. 

But such experiments carried on 
in the crowded quarters of Gov- 
ernment stations and agricultural 
schools are without any practical 
value unless tested under field con- 
ditions, Country estate owners 
have invariably placed their acres 
and their stock at the disposal of 
the agricultural scientist. They 
have also opened up their fields and 
stables to constant inspection by 
those seeking better farming and 
they have supplied innumerable 
classes of different types of live- 
stock on which amateur livestock 
judges have practised. They have, 
too, created a big opening for young: 
agricultural graduates who are en- 
gaged as farm managers, 


Creamery Butter 

Output of creamery butter in 
Manitoba during the first seven 
months of the year amounted to 14,- 
370,634 pounds, as compared with 
13,013,819 pounds during the similar 
period of 1936, a gain of 10.4%, ac- 
cording to the Monthly Review of 
Dairy Production in Canada. 


Iron and Steel Output 

A preliminary analysis of the 1936 
reports from the manufacturers of 
iron and steel and their products in 
Canada indicates a gross produc- 
tion valued at $441,244,332 at factory 
prices. This output value was 13% 
above the corresponding figure for 
1935 and 43% above 1934. 
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THE NORTHERN-HAMMOND 
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Glorifies Your Home with 


Exquisi i 

quisite Music 
Northern-Hammond Organ consists simply of a 
console and an inconspicuous tone cabinet. Yet 
modest ensemble has all the scope of the finest 
or cathedral organ — all the consummate 
ty of organ tones — flute, string, reed, diapason— 
as well as many new tone colours never before attain- 
able all by electric impulses rather than air pressure, 
The Northern-Hammond Organ cannot get out of tune, 
uses very little current and is entirely unaffected by 


heat, cold or dampness. 


“A most appropriate Gift to your Church” 
PRICED FROM $1 995 


AT MONTREAL 


For further details, literature, the name of your 
nearest dealer, write 
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An outside fireplace is one of the attractions of this summer home at Murray Bay, Que. 


Fresh Fields to Conquer 


Country Estate Opens New Opportunity and Ambitions 
To Successful Businessman 


Ask any gentleman farmer why 

he went to the country in the firs? 
place, and he will generally give 
you the perfectly good standard rea- 
sons: more space, a preference for 
acres instead of street frontage, a 
desire to combine the advantages of 
a summer place with the comforts of 
an all-year-round home, an eager- 
ness to take his children to the safe, 
healthy atmosphere of the open 
country. : 
- But ask him why he stays in the 
country, and you'll get a quite dif- 
ferent answer. Living in the coun- 
try, where there is the chdllenge of 
space and opportunity, has opened 
up a host of hobbies for him, and in 
most cases provided him with a fresh 
field for research, experiment, de- 
velopment such as the familiar busi- 
ness and financial world never of- 
fered. Probably his whole life inter- 
est now centres around his fine 
gardens, his English pheasants, his 
Shetland ponies or the like. 

It’s hardly far-fetched to say that 
Jack Hammell is prouder of his 
Oriental gardens than of Pickle 
Crow. Mr. Hammell is not a farmer; 
his 15 or 20 acres in Oakville have 
been laid out in a series of fascinat- 
ing gardens, unique in America for 
their detail. His sincere interest in 
fine painting and art objects is re- 
vealed in the arrangement and de- 
coration of. the grounds around his 
home, : 

The Hammell estate borders Lake 
Ontario:and against the cliff at one 
point he has built a picturesque 
Oriental garden, with a two-ton 
bronze Buddha dominating the pic- 
ture and flanked by antique Jap- 
anese stone lanterns. This is the 
garden of contemplation. Farther 
along the lakeshore he has an equal- 
ly impressive feature, but definitely 
of the Occidental 20th century 
period: a huge barbeque capable of 
roasting a whole ox, an efficient 
gleaming kitchen with all the mod- 
ern appointments, and all this hous- 


ed in an attractive pavilion facing a 
terrazzo dance floor open to the sky 
and every breeze, Entertaining a 
hundred guests there is no problem 
at all. 

Rare tropical birds are something 
new in the way of hobbies in Can- 
ada. Mr. Hammell has a collection 
of 30 or 40, and for them he and 
his architect designed a very special 
aviary with carefully controlled 
ventilation, filtered sunlight, etc. 
This octagon-shaped structure has 
been built at one end of the long 
rose garden. At the opposite end 
is the conservatory, even more in- 
genious in plan and engineering. This 
enormous glass house is divided into 
three sections: a large room with 
swimming pool, a sunny lounge with 
winter aviaries for the tropical 
birds, a greenhouse for potted plants. 
Each section is maintained at the 
proper temperature for the purpose 
served, 

Pheasants and pigeons constitute 
one of the major interests at Le- 
moine’s Point Farm, near Kingston, 
where W. H. Coverdale, president of 
Canada Steamships spends his sum- 
mers. A dovecote containing many 
spacidus apartments has been built 
over the poultry house. Nearby is 
the pheasant pen from which each 
spring several old-timers are re- 
leased to enjoy a foot-loose, fancy- 
free life the beautiful, woods 
around thé estate. © Incideritally the 
fine old four-square house facing 
Lake Ontario still uses candles or 
oil lamps—it’s Mr. Covérdale’s de- 
termination never to let an electric 
socket or switch intrude on the cen- 
tury-old atmosphere of the rooms. 

A number of estates include a pri- 
vate golf course. The F. F. Dalley’s 
place at Ancaster, which dominates 
some 20 miles of magnificent view 
across the Dundas Valley, has a nine. 
hole course. H. Rupert Bain’s new 
property in the Bayview district, 
north of Toronto, will. have golf as 
merely one of many attractions. In 
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this case, because of the flatness of 
the site, artificial hills 15 feet high 
were thrown up to screen the end 
= the formal gardens from the first 


There’s no engineering feat too 
ambitious or extensive, it seems, for 
the city magnate settling down to 
country life. The amount of money 
invested in stone masonry for revet- 
ments, retaining walls, etc., and in 
pumping, filtration and sterilizing 
plants for swimming pools—just to 
mention two popular features in 
landscape development—would add 
up to a very tidy sum. Mr. Bain’s 
main gardens are laid out in four 
levels, with water as the central 
feature of each. The highest level 
contains the enormous 
pool, Water is pumped at a rate of 
150 gallons a minute into the pool; 
it then passes through an. under- 
ground pipe to emerge as a long nar- 
row canal between panels of lawn; 
drops again to the fountain court, 
and thence to a formal lily pool di- 
rectly on the main axis of the gar- 
den entrance to the house. 

Many city people just can’t resist 
the appeal of old houses— that is, 
old enough to have well-proportion- 
ed rooms and some architectural 
merit. Such houses, given the bene- 
fit of a good architect, frequently 
emerge as beautiful coun resi- 
dences, spacious in the old-time 
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Sanitary Steel Stable Equipment 
in Canada’s Finest Barns 


Where sanitation, modern appearance and dependability cre required, Beatty 
equipment is the first choice in Canada. Beatty steel equipment keeps livestock 
cleaner, more comfortable, enhances their appearance and value and is a permanent, 
profitable investment. 

The magnificent stable here shown, is one of several which Mr. George Rodanz, of 
Ringwood, Ont., has Beatty equipped. Beatty equipment is used in practically every 
Government Barn in every province throughout Canada. Thousands of farmers are 
using it.. Write us for complete information. 

Established rt 


in 1874 | 
Head Office Fergus, Ont. 
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BEATTY BROS. LIMITED 


Over 100 
Branches 


THE EASIEST - QUICKEST - AND LEAST COSTLY WAY TO 
PLOW IS WITH A MASSEY-HARRIS TRACTOR OUTFIT 


speed and vigor into fall 


ies pep ond power of a Massey-Harris Tractor 


nd can be plowed quickly and faiowaliy. More work can be done and 


done at less cost when you have a Massey-Harris Tractor and Tractor Plow. 


Ease of handling, low fuel and oil consumption, 
and other 
tors. And 


' convenient hand operated clutch, 
cial features make the Massey-Harris the outstanding value in trac- 
m the Massey-Harris line of Tractor Plows you can readily choose a 


size and style suitable for soil conditions on your farm, 


Write your nearest branch for catalogues on tractors and plows. 


MASSEY-HARRIS COMPANY, LIMITED 


TORONTO MO 
SWIFT CURRENT 


ESTABLISHED 1847 « 
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YORKTON CALGARY REGINA SASKATOON 
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Hany Factors | 


In Modernizing 


waterworks, Sewage and 
Heating Problems Face 
Estate Architect 


BARN EQUIPMENT 


A generation or two ago, bui.cers 
ef country homes were faced with 
decidedly different problems from 
those confronting architects design- 
ing houses in town. Permanent liv- 
ing in the country, in those days, 
was something in the nature of a 
hermit’s existence or @ return to 
feudal times when everything had 
to be manufactured primitively on 
the estate, or, and more usually the 
case, done without. 

That, however, is not the case to- 
dsy. Though the country home is 
erected far beyond the reach of gas, 
yeter and sewer connections, or 
even if it is without the advantages 
of electric power and telephone 
vines, nevertheless, every ‘conveni- 
ence of the city home can be fairly 
easily duplicated. 

There is all sorts of equipment on 
the market today, automatic and 
otherwise, for creating a self-con- 
tained water supply. Usually when 
one moves into the country, how- 
ever, water requirements are in- 
creased to provide for stables, fire 
apparatus, swimming pools and pos- 
sibly garden irrigation; factors that 
do not enter the urban picture. But 
large and small systems are now 


available, which can provide any] 


desired quantity whether the source 
is deep well, rumning stream or 
jake, Costs vary all the way from 
the simplest automatic water pump 
suitable for some cottage, which can 
be installed for less than $100, to 
elaborate systems capable of sup- 
plying a whole village. 
Sewage Disposal 

Along with ¢.> water system, of 
course, will have to be developed 
some method of sewage disposal. 
Here, again, modern science has 
come.to the aid of the country. 
Where there is ample and efficient 
equipment, carefully designed and 
properly installed and attached to a 
good tile drainage system, there is 
no possible chance of contamination. 

In making both the water and 
sewage installations, of course, cost 
will vary with the character of the 
soil encountered. All of these must 
be placed below permanent frost 
line. Naturally where the soil is 
open rnd porous, the cost will be 
very much cheaper than in rocky 
or heavy clay soil. 

Heating 

Back in the da; of horse trans- 
portation, heating of the large coun- 
try home was a real problem. Hard- 
wool made a picturesque fire in 
any open grate, but was far from 
satisfactory for main results. 

With the introduction of the oil- 
fired furnace, heating problems to- 
day, however, are just as simple in 
the country as in the city. Perfectly 
automatic and requiring no skilled 
attention, oil proved a boon to own- 
ers of large country homes, giving 
thm uniform temperature all 
through the house, no matter how 
exposed. : 

In most districts where country 
estates are being developed, electric 
power is available. But if not, self- 
contained plants can be purchased. 
These range ‘rom a little 8 or 10 
light outfit, operated by a pedal 
slarted gasoline engine, up to power 
wits suitable for any size house, 
barns and outbuildings. 

Fireproofing 

In general country building the 
gteatest attention must be paid to 
fireproofing materials. With no 
municipal fire-fighting apparatus at 
the push of a button or a telephone 
call, as nearly indestructible as pos- 
sible roofs, walis, interior fitting, 
and perfectly insulated electrical 
equipment are of prime importance. 
With the barns, which house high- 
ly inflammable hay and straw, even 
greater care is advocated. 

Insulation is another important 
pont. Some wind-swept hill-top 
makes a splendid site for the resi- 
dence on the country estate. Here 
scenery is probably best, but it will 
also be highly exposed to chilling 
blasts from the north. There is no 
Protection as in the city from neigh- 
boring houses. 

But careful insulation of all walls 
énd roofs when the structure is be- 
mg built, and selection of a site 
Where there is partial protection 
from bush or orchard on the west 
and north will permit enjoyment of 
the view and indoor winter comfort 
&S well. In mountainous or hilly 
districts jt is possible to secure some 
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This pastoral setting is provided by one of the many country estates in British Columbia. 


The City Farmer 


Country Estate Owners Give Pointers on How 


to Buy 


a “Farm Home” — Pitfalls To Be 


“Why live in the country?” 

This and some other pertinent 
questions were put by The Finan- 
cial Post to a féw financial and in- 
dustrial leaders who own long- 
established country estates. Their 
main reason for vacating the city 
was almost invariably the same, a 
love of the open country, from 
which many of them had come in 
their youth. But there were other 
more practical reasons as well. 

These estate owners, too, were 
asked to outline pitfalls to be avoid- 
ed and their answers may save 
potential buyers from considerable 
loss and discouragement. 

An Economy - 

Aemilius Jarvis with a farm near 
Aurora, Ont., sees the country estate 
as an economy. He says: 

“IT can lease my house in the city 
and use permanently a place which 
would otherwise be just a luxury. 

“I contribute to agriculture in the 
sense that we have a herd of Jerseys 
on the farm. We grow most of the 
produce to maintain our horses, and 
all the fruit and vegetables used on 


our table. jj . 
“As I have now had about 27 years 


of experience on the farm, my ad- 
vice to those who are not earth 
farmers is: Do not be too ambitious 
with herds and show cattle, as I have 
found that the more I attempt to 
grow the more expensive it becomes. 
I confine myself practically to pas- 
ture and reforesting-all places that 
are. not productive. Trees grow 
into money while you sleep. 

“The greatest asset, however, in 
country life is good health, particu- 
larly when fortunately situated as 
my farm is, at an elevation of 1,000 
feet, with a steadier climate and 
better air than is known at lower 


levels. 
“With the convenience of the 


motorcar, the increased speed al- 
lowance and the good roads, the dis- 
tance—24 miles from the corner of 
Queen and Yonge Streets, is neglig- 
ible.” 

s » 7 


Young Man’s Ambition 
Col. F. H. Deacon from Glenburn 


Farms, Unionville, Ont., writes: 
“Probably the example of a friend 


shelter from the natural topography 

and at the same time have an un- 

restricted sweep on several sides. 
Barn Equipment 

Most house equipment will not 
be altogether foreign to the average 
city dweller, but when he starts on 
the barn and stable end of the job 
he may be getting into uncharted 
territory. 

The average stable, especially that 
part that pertains to dairy and beef 
cattle, poultry, hogs and sheep is a 
factory where meats, eggs and milk 
are manufactured. Like any other 
efficient factory, therefore, it will 
be clean, light, long rather than 
wide like the assembly line of 
manufacture and equipped with 
most modern labor-saving devices. 

Stables must be moderately warm, 
bright, airy, capable of being well 
lighted and, above.all, clean Water 
must be available. In special floors, 
steel stanchions or stalls, individual 
drinking bowls, mechanical milkers, 
coolers, separators, choppers, feed 


Avoided 


who occasionally invited me to 
spend some days at his beautiful 
farm was the primary cause of my 
desire as a young man to some day 
have a country home, This gentle- 
man had a farm that wag naturally 
beautiful and he kept standard bred 
horses, pure-bred Shorthorn cattle, 
high-quality sheep and poultry. He 
had a gentieman’s life, and contrary 
to the experience of most farmers, 
seemed to make a reasonable profit. 
This probably was due originally to 
a substantial legacy from his father 
who had had a successful m 
practice for many years. 


“Besides my personal love for the 
country, and my admiration of good 
crops and fine animals, I had seven 
sons. Fortunately, they have all 
loved the farm, though only one is 
making a life-work of it. What aré 
you going to do with seven sons dur- 
ing the long summer holidays? Our 
farm has, to quite a considerablé 
extent, solved our problem. There 
is always the question of having a 
hobby for one’s old age, and I look 
forward to having farming as my 
hobby. 

“I hunted for over a year before 
finding what I wanted. I wanted a 
farm near, but not too near Toronto. 
It must have rolling country with 
woods and plenty of water. It must 
not be on a~highway, though I 
wanted one near a highway. On 
my present six hundred acres there 
are four points from which the whole 
farm may be viewed. At the time 
of purchase there were 45 acres of 
woods and since then I.have planted 
over 40,000 trees, chiefly Scotch and 
White Pines, with a few thousand 
black walnuts, oaks and spruce. Five 
streams come on the farm but only 
two leave it. Two streams converge 
not far from our bungalows and by 
putting in a dam we have created 
a good swimming pond. Water is 
supplied from springs on the higher 
levels of the farms and practi 
all the water is supplied by gravity, 
thus requiring practically no cost 
excepting the original installation. 

Hidden From Highway 

“I desired privacy in our home 
surroundings and for that reason 
our bungalows were built where 
they are completely hidden from 
every road either by large woods 
or clumps of trees. 

“At least two or thrée choices of 


ahd litter carriers, there has been | 


fully as great an advance in recent 
years as there has been in factory: 
modernization, 
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main highways to town are impor- 
tant. Sometimes the traffic is dense 
on some end not on others. It is a 
great advance to be at least a mile 
or so away from the noise on the 
im t highways. By being close 
to ways that do not carry dense 
traffic we are able to reach the city 
limits in 20 minutés whether on Sun- 
days or holidays. 

“Thé kind of a farm suitable for 
a dirt farmer is not frequently suit- 
able for a city farmer. A city farmer 
does not need to have fertile soil. 
In fact, I have had some of my city 
farmer friends say that the poorer 
the farm the smaller the loss in oper- 
ation, and one is not tempted to try 
to make a great success of field hus- 
bandry unless he has reasonably 
good soil. , 

“Some of the features which I have 
mentioned as found on my farm 
will suggest essentials for a city 
farmer to seek. A city farmer can 
make an important contribution to 
this province by excelling in some 
lines which naturally interest him. 
A city farmer will soon lose his in- 
térest unless he has anh objective. 
This applies not only to the owner, 
but to his family. The pleasure of 
achievement will maintain the inter. 
est of all. 


Manager Needed 


“A city farmer should get a cap- 
able energetic young manager and 
in that way he will save himself a 
lot of capital which is sometimes 
wasted in unsuitable buildings and 
in unsatisfactory livestock. It pays 
to buy high-quality animals, but for 
a farmer to gradually get his experi- 
ence it is advisable that he acquire 
these good animals slowly. It takes 
years u< intelligent selection to cre- 
ate a show herd capable of winning 
at the important stock shows. The 
greatest pleasure will come when 
championships ahd top prizes are 
awarded to animals of one’s own 
breeding. Already this year my 
show herd has been awarded 44 first 
prizes and of the winning animals, 
all but three of the prizes came to 
animals of our own breeding. 


“What contribution can city men 
make to the country? I believe that 
many young farm people have what 
might be called an ‘inferiority com- 
plex.” The coming of young city 
peoplé to the country and showing 
their evident interest in the future 
of agriculture becomés a stimulant 
to these young farm people. No one 
succeeds who does not take a pride 
in his work, and if the coming farm 
eommunity can have their ambition 
aroused to grow the best possible. 
whether in field crops or livestock, 
there will be a future for this prov- 
ince that will exceed éven the high 


END THE DRUDGERY AND DISCOMFORT OF 
WASTEFUL HAND-FIRING OF YOUR FURNACE 


With a Fairbanks Automatic OIL BURNER or a Fairbanks-Morse 
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Company Limited — 


26 Front St. West, Toronto 
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we lived in the city. 
time the farm has provided them 
with the healthy activities of coun- 
try life both winter and summer. 

“The one great reason for the 
country home in nfy mind is the 
acope which it gives for the spend- 
ing of a comfortable income in ways 
which are really satisfying. Mine is 
by no means stupendous but with 
cheaper living conditions, and less 
taxes I am able to keep up a small 
stable, breed show dogs and main- 
tain an establishment, the cost of 
which would be prohibitive in the 
city. I believe taking it all in all 
the country estate has proved an 
economy. 

Farming For Profit 

The third man write: “It was 
more than two years after I made 
the decision before I finally found 
the place I wanted for my country 


home, This time, however, I con-) 


sider to have been well spent. There 
are so many factors to be taken in- 
to consideration in selecting the 
proper site for the country estate 
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The pleasure of living is greatly increased when you locate a Lord & Burnham 
greenhouse in your gardens. Such a growing house provides cut flowers all 
winter long and enables your gardener to grow plants for early bedding out 
in the Spring. When designed, as is this lovely house of Mr. J. E. Hammell’s 
at Oakville, with a centre lounge, it provides a charming spot for wintgr enter- 
taining or relaxation. Lord & Burnham Company, Limited, specialists in glass 
enclosures for 81 years, has prepared two new illustrated booklets. Please have 
your secretary write for them today. 


LORD & BURNHAM , | 


COMPANY, LIMITED 


St. Catharines : Montreal 


Toronto 


All greenhouses and conservatories made in Canada at St. Catharines. 


for every purpose 


Made in Canada by 


Richards -Wilcox “The Door People” 


Doors for private garages; doors through which a 
freight car can pass, doors to keep out cold; doors to keep 


out fire. 3 
In factories and warehouses, in office buildings and 


airplane hangars, on countless private garages throughout 
Canada, R-W Doors and Door Hardware are demonstrating 
quality in service. 

There is One Right Door for every purpose---here are 
five types---there ag scores more. Our forty years of 
experience as Door Engineers is at your service to find the 


One Right Door for YOUR purpose. 


ROLLTITE 
Space -Saving % 
Overhead Doors--~ 


modern and trouble-free 
Rolltite Doors open UP and IN and cannot be blocked 


‘by snéw orice. They are ideal for industrial gareges — .-—--- 


and warehouses, as well as for private garages. 
In any size—with or without “Push Button Control.” 
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Profit Sharing Plans 
Show Wide Variation 


‘All Based on Principle of Sharing Prosperity With 
a Labor Partners in Canadian In 
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190,400 participated. In the case of 
a number of electric supply com- 


P.E.P. gr — of a = 
sharing schemes known to have) bioc for groups of participating em- 
existed in the United Kingdom up| pjoyees: but to continue plans for | uted 
to 1935, 396 have been discontinued. direct ‘purchase by individual 
with whatever he has contributed to| Among the causes of discontinuance| workers, 
capital resources. cited are dissolution of business, Systems for stock presentation, 
change of management, diminution stock purchase and bonusing some- 
of profits, substitution of other bene-/ times do not apply to all employees company 
fits, apathy of employees toward! or 2 company, but are limited to 
profit sharing, and dissatisfaction of | those demonstrating outstanding ef- 
employers with results. ficiency, advancing valuable sug- 
Other Methods gestions relating to operations, or 
In Canada, the principle of shar-| otherwise making special contribu- 
operations and even management. ing has found recognition indirectly | tion to company progress. 
Profit sharing in its narrower and| in ways other than the four plans Typical Meth 
more preeise sense of assuring a| mentioned above. During the past yp ethods 
specific, predetermined monetary | two or three years the great major-| Details of profit sharing plans of 
share of profits to all workers, in| ity of companies which had been/ yarious companies are given below: 
direct proportion to volume of earn-| forced to reduce wages during the} Imperial Oil Ltd. — four co- 
ings and without discrimination as| depression hastened to restore pay ee ect iatea bape my Fh i 
scales to normal, often to levels| age participation of 4,200 employees (over | for shares. carefully worked 


to contribution of individual work- tae 
ers, has been comparatively limited | above those of 1929. Thus a share of 50%) bought more than 2 million shares, out employee tion plan. 


con’ 
applying awards to pur- 
stock over period of four 


employee deposi jus interest, 
investment 


the first-place we did not 

f depression until later than 
most countries—not until 1931. Nor 
d weat any time feel it so 


= tion for home market sales was 


tained. . 
“Thirdly, and this is perhaps the 
basic clue, the markets for our 
products began to strengthen in the 
fall of 1932. and have continued to 


do so. 

“Our'chief exports, of course, are 
pulp, pa and timber; iron ore; 
and ma ery. The world seems 


a 
prosperous we. Her de- 
pression policies were different than 
Sweden’s—not so liberal in fact— 
despite which, however, she is 
prospering. 

Difficulties in Denmark 


“Denmark, on the other hand, 


products—it does not, of course, 
have Sweden’s resources in miner- 
als and forests—is still experiencing 
difficulties because of restricted 
markets.” (To which,.let a Can- 
adian observer add, Germany’s self- 
sufficiency programme and the Ot- 
tawa agreement have contributed, in 
the latter case because England is 
Denmark’s largest customer.) 
‘ “You will see from this that one 
conclusion at least is obvious. We 
have performed no miracles of eco- 
nomic planning. We are not an 
oasis, as you call it, of our own de- 
one ‘should men- 


tion that as a people we are not 


HIS GHASTLY TRAGEDY 
COULD HAVE BEEN AVOIDED! 


If it hadn’t been for a foolhardy, reckless, criminal driver this accident 
would have been avoided. As it is, one victim was taken direct to an 
undertaker’s parlours and two to a hospital. The driver who caused it 
is hopelessly crippled for the rest of his life. - 


YOU'LL BE IN TROUBLE IF YOU DISREGARD THE LAWS 
If you are a reckless driver travelling the Ontario highways, cutting in, 
passing on curves and hills, endangering the lives of others, you will find 
yourself in serious trouble. The appalling death toll must stop~and you 
who are responsible for it will be put off the road! A thousand eyes 
are watching you; so be forewarned ! 


Ontario Motorists Will Co-operate 


given to extremes, our workers are 
capable and steady and our technical 
and inventive men have maintained 
our position in mechanical prod 
ucts.” 

Professor Heckscher is perhaps 
too modest about Sweden. But he 
does reflect a view I have found 
prevalent everywhere here. There 
is considerable mystification on the 
part of the Swedish people as to the 
cult of perfection which has grown 
up, notably on the North American 
continent? concerning Sweden’s eco- 
nomic policies and practices—“plan- 
ning,” the “co-ops.,” low-cost hous- 
ing, etc. 

Too Strong an Impression 

Even spokesmen for the “co- 
operatives,” while keen for _their 
movement and what it has accom- 
plished, tell me that a book such as 
Marquis W. Child’s “Sweden—the 
Middle Way” creates too strong.an 
impression of perfection., There are 
still fields to conquer and present 
problems to be overcome. 

I asked one of Sweden’s impor- 
tant businessmen for his views on 
the co-operatives in his country. 

He said: “They are playing their 
part in our economic picture—one 
might say, the part of evolution in- 
stead of revolution in the democ- 
racy of capitalism. They have had 
exceptional leadership especially in 
their head, Albin Johansson, who is 
a very keen businessman and prob- 
ably Sweden’s ablest merchandiser.” 

I told this man I was surprised to 
find the degree to which labor was 
organized in Sweden. Over 90% are 
unionized and the labor unions are 
a recognized force. He replied: 
“Yes, the labor unions are strong, 
but the Swedish worker is both in- 
telligent and gifted with common 
sense. If a plan, jointly discussed, is 
reasonable, it is acceptable. .Our 
unions do not mean a ‘closed’shop’ in 
the sense that John L, Lewis is seek- 
ing at present in the United States 
because our unions in their 


ty.” 
Stockholm, the capital of Sweden, 
is rightly ranked as one of the 
world’s most attractive cities in its 
setting. Its old buildings show that 
its roots are deep in the past. But 
its strikingly modern b mir- 
ror the vitality and art with which 
Sweden adapts new materials and 
new ideas to today’s and tomorrow’s 


.| use. 
Before leaving Canada to come on 


this tour of European countries, I 
heard Prof. Bertil Ohlin, speak to 
the Canadian Club of Montreal. 
What he said then about the true 
reasons for Sweden’s phenomenal 
recovery I- have confirmed here. It 
has not been the co-ops or managed 
currencies or membership in the 
sterling bloc that has been the easy 
key to Sweden’s recovery. Sweden 
has come thr because 
of recovery in the world markets for 
her products. J 
Still Holds Good 

I brought along a clipping of an 
article in The Financial Post of June 
5. After the situation 
with eminent S businessmen. 
og a I am convinced be 

presen e truest picture 
could be given. I quote two para- 


graphs: 

“Most of those who have attempted 
to draw lessons from Sweden to suit 
their particular purposes have failed 
to stress the homogeneity of Swed. 


At the bottom of the depression] 


Swedish Minister of Finance 
presented budgets that provided for 
75% of current expenditures to be 
raised out of taxes and 25% to be 
borrowed. 


Taxes Unchanged 
Now that recovery has come to 


frained from increasing its expendi- 
tures. As a matter of fact, it has 
reduced them and cut out public 
works entirely. In the current bud- 
get the surplus of income over ex- 
penditures amounts to 10% and all 
of this will go to pay off crisis loans. 
By the end of this budget year, all 
the loans made in the years of de- 
pression will have been repaid and 
the country will start to rebuild some 
of the reserves that were tapped to 
finance re-employment activities. 

I am told that the Swedish do not 
know how to enjoy prosperity. They 
are “a curiously inhibited people— 
taking their pleasures in simple and 
personal ways.” There is no modern 
night life in Stockholm, for instance. 

A loaf of bread, a jug of wine and 
thou—plus a bicycle, a pair of skis 
or a graceful sail boat—are enough, 
and a pretty satisfactory enough it 
is at that. It’s the Garbo in them— 
“I want to be alone.” 


Regina Hails 


Plant Opening 


General Motors Factory} 


Will Provide Jobs 
for 400 


From Our Own Correspondent 

REGINA.—Reopening of the Re- 
gina General Motors plant will 
mean that 400 to 500 men will be 
employed from Nov. 15 to June on a 
daily output of 125 cars and trucks. 
Business generally was heartened 
by the announcement from Oshawa 
that the plant would resume opera- 
tions. It will mean some families 
being off relief rolls this winter and 
others who were doing temporary 
work here and there being on full- 
time jobs. 

Average salary based on a $500,000 
payroll from November to June 
would run approximately $31 a 
week, 

Closed Since 1931 

The Regina plant built in 1928 was 
closed‘ in 1931 after a short period 
of operation. Since then a skeleton 
staff has taken care of the plant, but 
the general office building has been 
in use continuously. 

The staff of technicians and office 
experts that had been centred here 
with the opening of the plant after 
construction is now dispersed over 
the country, and if any number of 
experts are brought into Regina, par- 
ticularly if they are in the higher 
salary brackets, it will mean they 
will be hard-pressed to find the 
class of homes they require as few 
better-class houses are vacant for 
any period of time. 


Labor Agreement Made 
By Aluminum Company 


From Our Own Correspondent 

MONTREAL.—Announcement is 
made here that the Aluminum Co. 
of Canada has made a collective 
labor agreement with the National 
Catholic Unions covering the com- 
pany’s 1,800 employees in the model 
town of Arvida, Que The amicably 
negotiated contract provides for 
recognition of the Arvida unit of 
the Catholic syndicates, but not for 
a closed shop; a 48-hour working 
week, a scale of minimum wages, 
and wage increases averaging five 
cents an hour. 

Negotiations for a similar agree- 
ment covering the firm’s 700 work- 
ers at Shawinigan Falls, Que., are 
reported progressing toward a 
mutually satisfactory conclusion. 


Vancouver-U.S, Air Route 
Merged in Trans-Canada 


From Our Own Correspondent 

MONTREAL.—Trans-Canada Air 
Lines has taken over the Vancou- 
ver-Seattle airmail and passenger 
service, heretofore operated by 
Canadian Airways Ltd. according 
to an announcement by S. J. 
Hungerford, president. 

This service, which will be a 
branch pf Canada’s transcontinental 
air service which is now in the 
process of organization, affords 
facilities for communication be- 
tween Vancouver and a large 
number of commercial centres in 
the United States and eastern Can- 
ada through connections at Seattle 
with United States air lines. 


Liquor Sales 
Gross sales of alcoholic beverages 
by the New Brunswick Government 
stores for the fiscal year ended Oct. 
31, 1936, amounted in value to §$2,. 
695,859, according to a revised Fed- 
eral report. 
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Too many people take their own 
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ize that neglect may lead 


seeing 
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to blindness. It is estima 
the eyesight of more than half of 


the 120,000 blind 
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ada and the United States could | 
have been saved by modern medi- 
been takenin Ags 
eee Cee 
— eyes during infancy 
and early childhood. Surely this 
knowledge should prompt every- 
one—especially parents—to guard 
against the tragic waste of human 


cal science had steps 


sight. 


What are the causes and what are 
the symptoms of imperfect eye- 


sight? 


Nearsightedness, farsightedness 
and astigmatism are the most com- 
mon causes of eye trouble, which 
usually can be corrected by glasses. 
Diseases of the eye, involving 
permanent impairment isi 
are extremely serious. Sometimes the 


they are the result of 


kidney disease, diabetes or syphilis, 
and if untreated may eventually 
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DEPOSITS ACCEPTED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid). $2,000,000 


EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 


bonds, debentures, bank notes and 
other “money symbols” engraved by 
this Company, will disclose a wealth 
of detail and design that could be ex- 
ecuted only by men of exceptional skill, 
patience and experience. It is the work 
of the best steel engravers in the world 
—men whose art defies the artfulness 
of counterfeiters, : 

For additional security, we use a safety 
paper which counterfeiters cannot obtain 
—a paper ‘with the distinctive appear- 
ance and “feel” which stamps it as 
genuine, 


This is the service we offer you in the 
engraving and printing of all important 


lead to blindness; Expert medi 
care is essential. - 


symptoms of eyestrain 
. € Vision,” se 
headache, insomnia 
eople may fail to 
realize the damage done to the eyes 
them in 
to read in 
bed ea the son and shoulders 
that are prop up, the page well 
lighted and held below the | line of 
vision. Never use eyewashes, oint- 
salves or other remedies 
unless advised by an eye specialist, 
le grow older there is a 
mg ing of elasticity in the 
of the —— muscle does 

ly as it did form- 

erly. It becomes more and more 
diffcul it to read and see close work 
clearly without corrective glasses. 
Testing the eyesight of school 
children is required by law in most 
communities, but no law compels 
adults to have their eyes examined 
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would continue to enjoy the bless 
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erhart - - As Alberta 


Editors of Alberta Weekly Newspapers See Little 
Hope of Defeating Government — Merger of 
Opposition Groups Only Chance 


Have your people lost faith 
in Aberhart? | 

Would they return him to 
office if an election were held 


soon? 
Have they lost faith in Social 
Credit? 

These three questions were 
asked editors of all the weekly 
newspapers in Alberta by The 
Financial Post.- — 


If an election were held immediately in 
Alberta it is the firm conviction of an over- 
@ <helming majority of the weekly papers that 
Aberhart would be re-elected. But the editors 
iM wee that both Aberhart and Social Credit 
| «xe now in the downswing of public favor. 
The Financial Post has polled the weeklies 
M3 or a cross section of opinion in the rural 
7 istricts—admittedly the stronghold of So- 
om cial Credit. 
It is significant that while 95% of the 
weekly editors of Alberta are opposed to 
© Aberhart and do not believe Social Credit 
@ is practical, only three concede a chance to 
™ defeat the government if an election is held 

@ inmediately,-and not one is completely 
confident. 

Most of the editors see a chance to get 

™@ rid of the Social Crediters if opposition 
forces can be merged into a single unit. This, 
they fear, is difficult at the moment. Their 
hopes are pinned on E, L, Gray, Liberal 
™ leader. 
Two take the stand that Social Credit is 
@ disease and has to run its course; that re- 
covery will come with the gradual attri- 
tion of the Aberhart forces. 

Not one of the 26 editors who answered 
the questionnaire favors Aberhart or Social 
Credit. S. R. Hodson of the Okotoks Review, 
in Premier Aberhart’s own riding of High 
River, Okotoks, is the most optimistic. He 
confidently predicts the personal defeat of 
the premier; not quite so confidently calls 
@ for the defeat of the party. 

Except in a few cases, answers to the 
questionnaire are given without names. One 
publisher explains: “Please withhold my 
name and the name of the paper. My dis- 
trict was nearly 90% Social Credit in. the 
last election, and I believe you wilt agree 
that there is no use stirring up a ‘hornet’s 
nest with those who are still gullible enough 
to fall for the promises.” 

Here are some of the reasons advanced why 
Aberhart is still riding high: 


Still Alberta’s Moses 


. “Regardless who the leader is so long as he 
is attempting to remedy economic injustices 
which have for years burdened Alberta, the 
majority are behind him, Until the present 

@ fvernment has been given every opportun- 
ly to try out social credit, it will be a waste 
of money to hold an election,” 


“Ignorant and easily led foreign-speaking 

@ ple and many who are not foreign, just 

gnorant, still worship Aberhart... He would 

be returned to power in an election, possibly 

with areduced majority. The more intelligent 

3 “mers have turned against him but until 

Aberhart admits that he cannot do what he 

Promised to do the 100% Social Crediters will 

= “pport him... The situation in Alberta is 

q serious. It has every appearance of a war of 

attrition. Social Credit versus Opponents and 
Father Time only can tell the result.” 
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§ °pposition Divided 
“If the Liberal party or the Conservative 
party Were organized on a footing with Aber- 
—_ there would be a chance to’ win an elec- 
5 Both major parties are poorly organized 
and an election coming up in a hurry would 
éve them no chance to whip themselves into 
j . Sut that would show results... A small 
Percentage of the Social Credit followers 


could at the present time be won over by any 


political organization offering some immedi- 
ate action to form a concrete government.” 
oO a a 


“As you are aware 54% of the people of this 
province supported Aberhart. Perhaps two- 
thirds of them really believed in Social Credit 
as far as their intelligence permitted. The 
other third voted on the basis that a new gov- 
ernment cannot be any worse. Today it is 
safe to say that the latter one third have been 
completely cured ... The chief supporters of 
the present Government are the people on 
relief, the people in debt who want to find 
a way to keep from paying their debts, and 
the religious fanatics ... Aberhart will receive 
a rather large silent vote from those who hope 
to escape financial obligations... H is possible 
that Aberhart may discard the preferential 
ballot but even if he does not it will require 
the combined strength of the three older 
parties to offset the strength of the combined 
forces of Social Credit, its blood brother 
Communism, its first cousin, C.C.F, which 
includes the left wing of the U.F.A. and the 
straight Labor vote. Aberhart does not want 
an election and unless the entire Government 
is dismissed by the Federal Government we 
are liable to have Mr. Aberhart as the Premier 
of Alberta for anywhere from nine to 20 more 
months.” 

* * * 


Money on the Nose 

“Why would Aberhart be returned with a 
large majority now? Well, when you bet on 
a horse race you want your horse to win. 
Thousands of persons have contributed to 
his broadcasts and in other ways want him to 
win. Mr. Aberhart has an uncanny flair for 
mob psychology ... Have the people lost faith 
in Social Credit? Should Aberhart suddenly 
withdraw from the arena—decide to live in 
South America, for instance—Social Credit 
would become a dead issue in Alberta.” 


“Social Credit is on the wane in Alberta 
as many of the thinking citizens have with- 
drawn their support, but if an election is called 
shortly with the fight against the ‘moneyed 
interests’ as the issue, it is likely Aberhart 
would be re-elected, but with a smaller 
majority.” 

* a ” 


Drifting Away 

One editor is hopeful of the defeat of the 
Government: “If an election were to be held 
at this time Social Crediters might elect a 
member, but it would be somewhat doubtful, 
There is a gradual drift away from Aberhart- 
ism and I believe I can confidently predict 
that he will retire from the Government as 


the most despised man in the province.” 
co » oa 


C. L. Willis, editor of the Stettler Independ- 
ent, writes: “As long as crop conditions are 
below normal, the people will look to Social 
Credit as a way out. The sooner the loan com- 
panies come to some reasonable understand- 
ing with the debtor population, the sooner 
will sound government come to Alberta... 


. The situation is not by any means clear but 


to me there is a drift discernible away from 
Social Credit or at any rate away from Aber- 
hart which was not in evidence a year ago. 
There is a freer atmosphere in Alberta for 
trenchant criticism ... During the insurgent 
movement a number of people lost faith in 
Aberhart but the insurgency has been patched 
up. I believe that they have lost faith in the 
dividend but the bank legislation is popular, 
although they realize that it is a bluff.” 


A Close Race 

A Southern Alberta publisher really 
doubts if Aberhart would be ‘re-elected: 
“While I do not believe that he would be 
returned to power again, the decision would 
be very close, and if new bait could be held 
out as the dividend was in 1935, and has been 
since, it would not be surprising to see the 
balance swing in that direction. We are in 
Alberta and are for Alberta and are hope- 
ful that some good may come out of the 


Predicts Premier’s Defeat 


.. S-R. Hodson, editor of The Okotoks Review, 
it Premier Aberhart’s own constituency of 
Okotoks, High River, writes: 
‘ In regard to this constituency I don’t think 
an at be any chance of Aberhart being 
ao. here again (editorial Aug. 6th, 2nd 
au ose do I believe that if all other parties 
the i against the Social Credit party could 
tter be re-elected again. They only got 
ppeeat of the vote in the last election and 
a tremendously since. Their only 
moat, wee be to cut ou* proportioned rep- 
ae len, trust to th: onpe ‘tion to them 
ey Se ne and go to the country with the 
think = ' eople versus the Banks.” I don’t 
Setin that, " ~e-er, would pu: them in 
tioned «; aay peopl. have been disillu- 
Since ” election : 


“A point I we td like to draw to your atten- 
tion and w) ° I don’t think enough has been 
made of, Aberhart and his supporters raise 
the cry all the time of the ‘Financial Press’ 
t:ying to give tr im ~essio. that all the 
opposition comes from ‘The Financial Post,’ 
‘Calgary Herald,’ ‘Edmonton Journal.’ In 
.onne*’-n ‘ts this, however, it is rather 

gnificant th>’ 95 per cent of the Alberta 
weer” wh: cou'’ by s’ ‘ch of the im- 
magination be called ‘financial’ are opposed 
to Aberhart and don’t believe ‘Social Credit’ 
is practical. Some of them e very caustic 
critics and I think I am among the. severest 
because he happen: to be our membe~, Now, 
if ‘Social Credit’ were really for the benefit 
of the people <urel, the we-kly newspaper 
publishers or half of them would be able to 
see that.” ° 


Premier William Aberhart: “Master of Mob Psychology” 


mistakes and blunders which have been question now is: Can he put it over? Your 


made. I believe, however, that most people 
are beginning to think that the job is too 
big for the man. His hasty actions have been 
the cause of considerdble criticism among 
his followers. In the fundamentals of Social 
Credit many people still have hope. Many 


of these same people feel that there’is little 


merit in Social Credit legislation which has 
been attempted so far. One of the prac- 
tices that has tended as much as anything 
else to turn his followers against him is his 
turning, his Sunday Institute broadcasts into 
political attacks. For playing on the moods 
of the people, and as a master in mob 


psychology, he has no superiors and few 


equals.” 
. * . © 

“In my opinion, and that of many others, 
there is only one way to defeat Aberhart if 
an election is called and that is by the other 
parties—Conservative, Liberal and U.F.A— 
sinking their difference for the time being 
and running only one candidate in each con- 
stituency. Otherwise, he will win, although 
his following in the house will be reduced. 
The majority of electors who voted for 
Aberhart still have faith in Social Credit.” 


“Premier Aberhart has gained a large per- 
sonal following over a number of years and 
no amount of criticism can disturb the faith 
of only too many of these people. I do not 
think many have much faith in ever attain- 
ing a monthly dividend but they look upon 
the Premier as a strong leader against oppress- 
ing forces. Then the Opposition is very much 
divided and as yet no strong leader capable 
of welding forces has appeared. Criticism, par- 
ticularly from eastern Canada, I believe, has 
the effect of solidifying Aberhart’s support.” 


“They've Got to Try It” 
“In essentials the situation is: to orthodox 
financing is chiefly due the present inability 
to meet public and private liabilities. Drought 
and the depression merely expose the trouble, 
Credit at cost under provincial management is 
the suggested remedy. The present Legisla- 
ture was elected to try it out. They’ve GOT to 
try Social Credit.” 
* » = 
“Of the 80% who supported Social Credit 
in the last election here, it is estimated half 
have lost faith in Aberhart. This leaves a 40% 
support but the Opposition is divided into 
three major parties: Liberals, U.F.A. and 
C.C.F. The remaining Social Crediters have 
by no means lost faith. These are the fanatics 
and the religious devotees of the Bible Insti- 
tute. Waverers may return to Aberhart at the 
cry: ‘Hands off Alberta’; moreover there is 
a province-wide stumping campaign exploit- 
ing this slogan.” 
a * e 
A Shot in the Dark 
“You ask: ‘have the people lost faith in 
Social Credit?’ Can any man say he has faith 
in a problem he doesn’t understand? He may 
exercise faith in the teacher. And this is where 
Aberhart nearly lost out. The people got sus- 
picious that he did not understand the prob- 
lem either. That was the reason for the insur- 
rection in his own party, and that was the 
reason for the appointment of the Social 
Credit board, which in turn was the reason 
for going to England for assistance. The advent 
of Powell (Douglas envoy) has to a great 
extent renewed faith in Social Credit. The 


Spe ee ee te th alls 
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guess is just as good as mine.” 
a e a. 


“Would Alberta return Aberhart to office? 
They might, but with a greatly reduced 


majority. His strength-dies in the farmi 
commiamity and -améng*the uriemployed 


many-farmers have lost their crops year after 
year. As for the ind workers many 
have lost their homes and the savings of years, 
They réally do not know what it is all about 
but Aberhart assures them that by using their 
own credit they can pull themselves out of 
the hole they are in. Can you blame them for 
clutching at straws? He is their only hope. 
They no longer have faith in the old line 
parties. The reason for that is broken 
promises.” 
* s = 


Must Run Its Course 

“The Social Credit disease has to run its 
course like the measles or scarlet fever. The 
most effectual cure will be for the people to 
have brought home to them the utter inca- 
pacity of Aberhart and his Cabinet to increase 
purchasing power. Lack of counter propa- 
ganda to his destructive and demoralizing 
teachings is a factor in his favor which should 
receive the consideration of banks and other 
financial institutions under attack. The 
weekly newspapers of Alberta almost with- 
out exception, without any attempt by their 
association at regimentation, have roundly 
condemned Aberhart policies and it would 
appear that on them, in addition to the dailies, 
has fallen the task of trying to offset the un- 
principled and unjustified attacks of a man 
who, under the cloak of his Bible Institute 
and the promptings of his ‘experts,’ is doing 
his best to isolate Alberta from fulfilling its 
part as a province of the Dominion.” 

The same editor adds: “Aberhart still has a 
large following of people who will always 
favor taking from those who have to give to 
those who have not, his appeals to the mob 
being almost similar to those of the Com- 
munist party, and he is just as unreasoning 
and illogical. It is difficult to say whether or 


in” 
towns and citiés, Please try to understand that’ 


not he would be returned to office. A large 
number have that blind faith in Aberhart 
which does not permit them to see anything 
but Aberhart. Have they lost faith in Social 
Credit? Possibly a percentage have, but they 
will not admit it. Some who admit his in- 
ability to implement his promise exclaim, 
‘Well, he has given us good government’.” 


A Minority Victory 

“The people have lost faith in Social Credit 
as a solution to our troubles more than they 
have in the premier. I do not think a Social 
Credit candidate would receive a majority of 
votes in this constituency but all other parties 
would have to combine to make a change. . . 
The businessmen have lost faith but many of 
them believe that little harm has béen done 
the province and that Mr. Aberhart’s unpre- 
cedented actions will have a good influence in 
the future regulation of finance and finan- 
cial institutions. In the farming districts 
there is less loss of faith, and Social Credit 
group meetings are still well attended.” 


Another publisher doubts an election will 
be called now. “Aberhart says he will not; 
but he has said lots of things today and denied 
them tomorrow. Half the people never had 
any faith in his dividend. The 1935 vote was 


. a protest against conditions: That Aberhart 


has not improved matters will not however, 
disturb his supporters very much as he is an 
adept at blaming somebody else when things 
go wrong. Right now, as you know, he is 
making the welkin ring with condemnation 
of Mr, King and Mr. Dunning, not to mention 
the nefarious ‘Fifty Big Shots.’ I hate to say 
it, but I suspect that if an election were called 
now, the Aberhart Government would be 
sustained. 

“First, they have a marvellous organization 
consisting of Social Credit study groups all 
over the province, That no one understands 
Social Credit seems to make these groups all 
the more enthusiastic. Second, there are al- 
‘ways more down-and-outs, or people on the 
verge of being down and out, than there are 
of people ranging from self-supporting to 
fairly prosperous circumstances. The down- 
and-outs are for Aberhart to the last man and 
woman. Third, Aberhart is not to be despised 
as a spellbinder and no matter how pre- 
posterous his statements are, his audiences 
swallow them. Fourth, he has a group of men 
around him who are also sp@iibitiders’ of 


“sorts. Fifth, his opponents are still very much 


disorganized, Still there are hopes that Mr, 
Gray, the Liberal leader, will make headway, 
not so much as a Liberal, but as a leader of a 
union group.” 

e e ae * 


Fountain Pen Magician 

“Although I feel personally that the ma- 
jority of my readers who two years ago were 
made suckers are gradually losing faith in 
their Moses, I am fully cognizant of the fact 
that the egoism of that gentleman has 
imbued such a spirit of false faith in him 
by his followers that, should he decide to 
go to the people just now, his party would 
be returned—at least in this district—by a 
fair majority. ... Fairly trustworthy infor- 
mation indicates that there is a considerable 
falling off in the numbers of dupes and yet 
it seems that Aberhart has only to think up 
some one or other of his hare-brained 
schemes to have most of the original S.C. 
voters backing him for another term, pre- 
posterous as well as ridiculous though it 
seems, Owing possibly to the prophetic truth 
of Barnum’s statement it seems to me that 
until some other party outside the old line 
boys can get and hold the ear of the voters 
around here, the same unbounded faith in the 
fountain-pen magician will. remain extant, 
sorry to say!” 

“Two thirds of the Social Crediters right 
today think that the government is ready to 
usher’ in a new heaven; the other third is 
watching the wind,” writes Publisher A. 
Jenson of The Coronation Review, adding 
that his views are in no way confidential. 
“Strangely enough Social Crediters here 
seem to have regained since June their badly 
shattered faith in Aberhart. . .. It is confi- 
dently expected that in the event of an elec- 
tion this fall, he will be returned, but with 


“No Mean Spellbinder” 


a much smaller majority. Nobody wants an 
election, from what can“ be learned . , . the 
non-Social Crediters are split in their feel- 
ings. A few view the present situation with 
alarm, a few are unconcerned, while the 
majority are caustic in their remarks, but 
are unwilling to join any concerted action. 
The situation may be summed up briefly: . 
The ranks of Social Credit are made up prin- 
cipally of those who have never previously 
taken any interest in politics. The ranks out- 
side are madé up of people who have always 
followed some political belief, and while they 
may be numerically larger, are considerably 
weaker due to their undying faith in. their 
particular belief. Non-Social. Crediters. re- 
gard disallowance of bank legislation as the 


only and proper course.” ~ 
& a o 


Still Gets Applause : 

“If Aberhart wants an election he’s got a 
great setting for it just now. He cracks down 
on the old line parties at every meeting and 
receives great applause. I believe he has the 
Liberals mostly in mind. They’ are his most 
active opposition and now he’s added Prime 
Minister King to the list. I think Aberhim 
feels that the Liberals-haye the best chai 
of ousting him in the long run, The old war 
horse seems to have the Knack of arousing 
the slipping ones to further hopes every once 
in a while and if an election were held this 
fall I believe he would be returned with a 
reduced majority. It is quite true, however, 
that membership in the Social Credit groups 
has lessened.” 

cy at s. 

“If the other political parties-adhere to the 
old idea of each putting a candidate in the 
field, Social Credit would win again, but 
let it be a straight two party fight and it 
will be a horse of a different color. A good 
man, known to have no party strings, stand- 
ing for sound government, could carry ‘this 
constituency as an independent. Many of the 
original supporters still cling to social credit 
and the recent vetoing of the banking-bills 
makes them more determined than ever ‘that 
there is something in it; that the Dominion 
is helping the Money Barons kill Social 
Credit.” 


Losing Ground 

“If the opinions of the newspapers of 
Alberta mean anything, then Social Credit 
is doomed. . Social Credit has lost ground 
locally, but I still believe Aberhart candidate 
would carry local constituency if an election 
were called now. Most certainly this will be 
the result if the old line parties do not get 
together.” 

* + « 

“Many of those who worked zealously for 
Social Credit in the last election have lost 
faith. But Aberhart still-has ‘a large follow- 
ing (and not all among those who have no 
stake to lose) who are still confident he is 
the Moses to deliver Alberta out of bondage. 
If the Liberals, Conservatives and farmers 
run independent candidates, I fear Aberhart 
would be returned in an early election.” 


Opposition Given F illip 


From Our Own Correspondent 

EDMONTON.—The movement in Alberta 
for a co-ordinated opposition to Aberhart 
policies Kas received new impetus since the 
Social Credit administration deliberately 
moved the issue into the realm.of constitu- 
tional conflict and defiance of Ottawa’s 
authority, 

At the same time, fusion efforts received 
a set-back in the first opportunity that has 
opened for a test of joint action, that is, in 
the Edmonton by-election on October 7. The 
set-back resulted from refusal of Edmonton 
Liberals to support plans to run a Liberal 
as a fusion candidate. During Labor Day 
week-end Liberal Leader E. L. Gray per- 
sonally intervened and approaches to other 
parties followed. 

Another by-election is in the offing, how- 
ever, in Lethbridge, where the Social Credit 
member, H. E. Wight, resigned to accept a 
Job in Calgary. A by-slection ip sequired ber 
fore the end of November. ’ 

Premier Aberhart’s defiance of Ottawa on 
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the disallowance issue and his claims to over- 
whelming support of the people in the course 
he is following, have brought a new phase 
to the situation, first fruits of which were 
a mass meeting at Calgary on Sept. 7, for the 
sole purpose of protesting against the pro- 
vincial attitude. Liberal leader E. L.. Gray 
and Conservative leader D, M. Duggan both 
addressed the meeting. 

Concurrently, through boards of trade, an 
organized protest against Alberta’s defiance 
is under way, designed to demonstrate sup- 
port for federal authority and the consti- 
tution, and to offset the agitation being 
stirred up by Premier Aberhart and his 
cohorts in a series of meetings being held 
by Social Credit forces. 

An example of the misrepresentation 
charged against Mr. Aberhart was the wire 
a Social Credit meeting at Calgary di- 
spatched to Prime Minister King claiming 
Aberhart support from an assemblage of 
20,000, Independent estimates reported the 
meeting as between 2,000 and 3,000 persons, 


iY hee 


Mr. Gray’s proposal, announced last June 
when he accepted the Liberal leadership, of 
co-ordination of forces has produced little 
tangible result so far. He has now under- 
taken a new drive toward the same objec- 


tive, selecting a four-member fa * 


council, to which all political groups in- 
terested in joint action are invited to add a 
representative. Mr, Gray’s council consists 
of W. H, Davies, Didsbury farmer; Paul Far- 
nalls, Halkirk farmer; S. A. Fox, Innisfail 
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son for the drop in the price of the 
common was liquidation of specu- 
lative accounts, For some time now, 
‘the stock has been more or less 
stable, indicative of investment buy- 
ing. Retirement of the general mort- 
gage bonds removed the last obstacle 
in the way of dividends, though 
action in this regard is unlikely until 
1937 results are known. 


W. D. Beath & Son 


Can you outline the results of 
operations by W. D. Beath & Son 
in the past two years? 


W. D. Beath & Son, Toronto, 
manufacturers of steel containers, 
had an operating profit of $10,577 in 
1936, approximately double that for 
1935. Only partial depreciation was 
provided, but a deficit of $7,454 was 
shown in 1936, resulting in another 
deduction from surplus. Working 
capital, however, “was sdmewhat 
strengthened and amounted to $241,- 
027 at the end of 1936. The company 
reports progress with new lines .and 
that its regular lines are showing 
improvement. Judging by the first 
three months operations, according 
to the president, “there is every in- 
dication that: 1937 sales will show a 
substantial increase over 1936.” Ad- 
vances in cost of either labor or ma- 
terials. would. curtail sales. ’ 


Dominion Coal 


What is the situation in regard 
to Dominion Coal? I notice that at 
present market: price, the prefer- 
red stock returns a relatively high 
yield. 

The market value of Dominion 
Coal preferred does not reflect earn- 
ing power. This is*due to thie wide- 
ly held belief. that the prosperity 
of the company in recent years 
been due solely to the Dominion 
Government’s subvention on ship- 
ments of coal from the Maritimes to 
central Canada. While the subven- 
tion undoubtedly is a tremendous 
help in marketing its coal, it is pos- 
sible for the company to earn the 
dividend on its preferred without 
the subvention. As far as earnings 
are concerned, the company’s finan- 
cial statement shows the preferred 
dividend earned by a substantial 
margin. Reports on current opera- 
tions indicate that there has been 
no let-up in sales. - 


Can. Gen. Investments 
I hold three bearer warrants for 
40 shares of Canadian General In- 
vestments Ltd. The charges which 
the bank makes for cashing the 
coupons reduce my income from 
this stock and I would appreciate 
‘any suggestions you can make for 
avoiding costs which seem exces- 
sive, 


* 


You could avoid the charges which 
you mentioned for cashing your cou- 


;| redemption. The new 


company pays dividends by cheque 

from the head office. If you bought 

your certificates rary from the 
ene there would be no charge 
or 


that the Trusts and Guarantee Co. 
is the issuer and, therefore, the 
promoter of Royalty Unit Trust 
certificates. This is not the case. It 
is true that while the. Trusts and 
uarantee Co. issues the certifi 


begeeilre 


¥y 
however, indicates the un- 
certainty of the investment. How 
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will the oil wells last? It | pref 


The complication,in investing 

oil royalties certificates is that it 

expert geological informa- 

tion, which is not available to the 

ordinary investor, to be sure of the 

actual and potential value of the 

ties which are purchased 
through the unit certificates. 


Supersilk 
I am interested in the class B 


would appreciate information con- 
cerning the company with particu- 
lar reference to these stocks. : 


ee 


In Dec., 1936, the Supersilk Hosi- 
ery Mills, Ltd. settled arrears” of 
dividends on its preferred stock 


cates for $17.50 a share. No divi- 
dends can be paid.on either the class 
A or the class B common while these 
arrears are outstanding. 

The only difference between the 
two classes of common stock is that 
the class B carries one vote per 
share, while the class A is non-vot- 
ing. Dividend on the preferred 
stock was reduced from 7% to 5% 
and the initial dividend of $2.50 a 
share was paid on July 2, 1937. The 
company did not issue an income 
and surplus account prior to 1936, 
but statement of net profits given 
indicates ability to earn the dividend 
on the preferred. Sales were re- 
ported of $850,000 in 1936, and the 
company estimates that this will go 
to over $1 million in 1937. 


Trans-Canada Shares 


Can you give me any informa- 
tion about Trans-Canada Shares, 
including the present price and 
dividends record? 


‘We do not obtain regular quota- 


Have you any indication as to 
United Fuel Investments 

Ltd. is likely to announce @ re- 
organization plan and what pro- 
gress the company is making? 


probable that shareholders will be 
given further information as to the 
company’s plans when this appears. 
Net profits for the year ended Mar. 
31, 1987, were equivalent to $485 a 
share on 


preferred on Aug, 16, 1937, leaving 
arrears at $33.75 a share. 


Abitibi vs. Price Bros. 


Can you tell me whether or not 
the treatment which holders of 
Abitibi Power & Paper Co. com- 
mon shares are likely to receive in 
event of reorganization will be as 
favorable as that received by 
Price Bros. common? 


Actually there will only be one 
reorganization plan for Abitibi 
Power & Paper Co. voted on at the 
bondholders’ meeting on Oct. 15, 
1937. - This is the plan prepared by 
the bondholders’ protective com- 
mittee which has recently been en- 
dorsed by the preferred sharehold- 
ers’ protective committee. Any com- 
parison of the treatment received by 
common shareholders of Abitibi and 
with that given to Price Bros. com- 


mon shareholders is difficult. The} 


final reorganization plan for Price 
Bros. was sponsored by interests 


t} common on the basis of a share for 


today’s offering price will be any 
higher than: that which we have 
quoted. Trans-Canada. Shares is a 
fixed-type investment trust. Pur- 
chases are made of shares in 15 lead- 
ing corporations whose equity se- 
curities are regarded as among the 
highest grade available in this coun- 
try. Then for each group of shares 
so purchased, 1,000 Trans-Canada 
Shares ‘are issued, the underlying 
common stocks being held by a trust 
company. There is not always as 
active a market for these shares as 
for securities listed on the stock ex- 
changes. The company’s dividend 
record has been as follows: 1934, 
36.2 cents; 1935, 17.6 cents; 1936, 23.3 
cents. The latest distribution was 
31.4 cents a share paid in June, 1937. 
The yield, however, at current prices 
for Trans-Canada Shares is still 
rather small. 


Metropolitan Bldg. 

‘I hold a $1,000 7% bond of 
Metropolitan Building Ltd., To- 
ronto, and have just heard that 
these bonds were redeemed. Cat 
you give me the details? 


Metropolitan Buliding Ltd. 7% 
first mortgage bonds were redeemed 
on July 15, 1937, at 103. You can 
obtain the redemption price, plus 
interest to date of redemption, on 
application to the Chartered Trust 
and Executor Co., Toronto, Inter- 
est on the-old bonds will not accrue 
after July 15, 1937. -The company 
issued serial and 15-year first mort- 
gage bonds to provide funds for the 
bonds bear 
interest at the rate of 44% on bonds 
due 1938 to 1942, at 444% on bonds 
due 1943 to 1947, and at 5% on bonds 
due May 15, 1952. 


Burlington Steel 


Can you give me a report on 
Burlington Steel Co.? What are 
the prospects for continued divi- 
dend payments? 


Burlington Steel Co, this year has 


| been. Bandli 


Will you be good enough to let 
know what you think about 


arch 
ati, Fe 


share distribution where holders of 
Abitibi common, under the bond- 
holders’ reorganization plan, would 
receive 11.85% of the new without 
allowing for exercise of purchase 
warrants. Price Bros. common, 
however, only had an issue of $6. 


millions of preferred and $48.3 mil- 
lions of bonds, 


George Weston 


I am interested in the common 
stock of George Weston Ltd. and 
would like a report on the pros- 
pects. 

For the six months ended June 30, 
1937, George Weston, Ltd., reported 
a net profit of $165,572, after all 
charges, other than income tax, a 
reduction of $49,955 from the corres- 
ponding period of 1936. ‘The com- 
pany officials state that reduced 
earnings are due to revenue loss 
because of strikes in the company's 


American plant. However, higher|, 


costs of materials and manufactur- 
ing also played-a part, as difficulty 
was experienced in adjusting retail 
prices to correspond. It is stated 
that the labor situation has been 
straightened out and that progress 
has been made in adjusting prices. 
Earnings for 1936 were $1.11 a 
share on the commoh, com 

with $1.08 in 1935. Dividends of 85 
cents a share were paid in 1936. 
After a period of rapidly increasing 
earnings, George Weston Ltd. has 
shown a tendency for earnings to 


able that the 
growth in earnings is at an end. 


London Canadian 


Can you give me a report on 
the preferred stock of London 
Canadian Investment Corp. and 
the dividend prospects? 


London Canadian Investmént 
Corp, has made a fair recovery of 
its financial position and 
in the past two years, but there is 
no immediate prospect of dividend 
on preferred. At present there is 
an impairment of capital as far as 
the common is concerned, and until 


: peeeese’ with 95 cents a 

, The equity behind 

each preferred share of London 
Canadian Investment Corp. has 
grown’ substantially, being $111.74 at 
the end ‘of with 


solidated for consumption in the 
Montreal area during the month of 
the August, excluding secondary and 
export power, was 90,853,540 kw.h,, 
an increase of 10,498,780 kw.h. or 
13.07% over the same month in 19396. 
Production for the first eight 
months of the year totalled 746,967,- 
| 24 kwih., an increase of 57,532,770 
kw.h. or 8.35% over the correspond- 
ing period of last year. 
Gas output in August of this year 
‘was 378,291,000 cubic feet, a decrease 
of 29,998,000 cubic feet or 735% as 


pared with August, 1936. For 
ne, first eight months production of 

gas declined 113 million cubic feet to 
, 13,315 million cubic feet. c 
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: The Ontario Department of Health 


_Presents a Statement by 


The Academy of Medicine, Toronto, on 


“INFANTILE PARALYSIS” 


(POLIOMYELITIS) 
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Realizing the anxiety which exists in the public mind today with respect to the increased prevalence of Poliomyelitis 
(“Infantile Paralysis”) in Toronto and other parts of the province, the Academy of Medicine of Toronto, which 


represents more than one thousand physicians, called a special meeting of its Council, September 1st, to review the 
whole situation. To this meeting were invited representatives from all departments of medicine interested in this 


subject. . 


Ind 


At the conclusion of the conference, during which time all of the pertinent facts of the present situation 


were presented and discussed, it was felt that, in fairness to the public, an official statement should be made to 
set forth the facts exactly as they exist. To this end, a committee was appointed to prepare and issue an official 


statement, which follows: 


Poliomyelitis (“Infantile Paralysis”) is a communicable disease. 

It is definitely known that it is caused by the entrance into the 

body of a minute form of life known as a virus. It is known 

also that this virus enters commonly through the upper part of 

the nasal tract. There is no evidence that the disease is con- 
veyed by flies or domestic animals. : 

When an outbreak of the disease occurs, healthy persons as 

2s chose ill wich the disease are found to harboos the vices 

secretions of the nose and throat. The disease is, there- 

spread through the contact of persons one with another. 

the virus occasions only a mild illness but some- 

wirus enters the central nervous system, which may 

result in paralysis. The majority of adults are not susceptible 


to the disease. 
Present Situation 


en ee eee a aenaeels than 
in any previous outbreak disease, there is no reason 
oe that the incidence rate is likely to decline within 


' Ontario, of which 285 have occurred in the City of Toronto. 
Of this number, 212 cases have been admitted to the Riverdale 
Fee eat 1 eee anes some degree 
Spe were 11 deaths in this Statistics of 
a nature apply to the for which 

has received its cases not only from Toronto but from other 

parts of the province. 
Control Measures 
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disease and the quarantine of those who have ‘been in imme- 

diate contact. . 


type 
ete or to the lower part of the nose is 
ess, 
administered is 


possible value of the nasal ri 
belae d i ae tonee 
The Council of the 
endorses the attitude adopted provincial Department of 
to measures 


Health and the local Board of Health in respect 
designed to control the present situation. We would respect- 


in sob endeeorag of 
terests by endeavoring to follow the advice which is being 
given by theee health sothdivles. ror 
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Public Works Projects : 
Boost Building Total 


Hospitals, Public Buildings, Roads and Streets Explain 
Unusual Contraseasonal Upturn ‘in Contract 
, Awards for Canada 


Analysis of building trends in Can- 
ada during August reveals an un- 
ysual spectacle of increased activ- 
ity at a time when construction 
wards have usually passed their 
season peak. The gain is due large- 
to public works and public utili- 
es contracts, rather than to expan- 
dustrial types of construc- 


and $15.5 millions in Aug., 1936. The 
bulk of this total is. for hospitals, 
public buildings, roads, streets and 
public projects, In Ontario 

the new Ontario Hospital near St. 
Thomas accounted for a large part of 
the $1.2 million reported for the 
month and covered, awards in con- 
nection with seven hospitals, 

Industrial classifications fell to $1.9 
milion compared with $3.8 millions 
in July, but they were still above 
the corresponding level of 1936. 
‘With contemplated building run- 
ning far in excess of the total for 
the first eight months of 1936, the 
construction outlook in Canada con- 
tinues decidedly favorable, Signifi- 
cant in this connection was another 
increase in monthly compilations of 
contemplated building, reported at 
Awards for Aug. totalled $248 mil- | $15.2 millions for August compared 
fions against $21.5 millions in July with $108 millions in July, 

Construction Contract Awards 

July, 1937 
No. $ 

25 
1,784 


ties com” 
sion in in 
tion. 
Engineering contract awards in 

st, as shown by MacLean 
Building Reports Ltd. were almost 
goubled in comparison with the pre- 
yious month and Aug., 1936. At $33 
millions, no less than $2.5 millions 
of that total was recorded in new 
awards made in Quebec last month. 
Residential building across Canada 
showed a slight decline. 


August, = 


No. 
27 136,800 
1,593 4,574,000 


1,620 4,710,800 
27 370,600 
409,100 


Apartments 
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5,345,400 
411,400 
682, 
431,100 
295,800 
363,500 
397,300 

1,051,800 
504,600 
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2,679 21,485, 
Contemplated 


8 months, 1937 

8 months, 1936 
August, 1937 ..cacccs 
July, 1937 
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24,830,800 


$ Val. 

8 months, 1937 ...+seee 8,578 70,370,200 
8 months, 1936 ..ccsee 6,398 51,231,700 
8 months, 1935 .esceese 5,637 53,605,800 
8 months, 1934 ..cccces 5,027 46,542,100 


8 


Grand total 


2, 
Contracts Awarded 15,536, 
No. 


2,301 ; 
New Buildin 
No. $ Val. 
10,887 122,669,800 
8,180 72,996,600 
15,208,400 
10,876,700 


Layer-Built for Greater 
Structural Strength 


INSUL-BOARD LATH... for Plaster Walls and Geilings 


BUILDING PRODUCTS LIMITED 


WONTREAL — TORONTO — HAMILTON — WINNIPEG — SAINT JOHN — HALIFAX 
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RADIUM PLANT 


‘Unique among manufacturing 
plants in Canada the Port Hope, 


521.200 | Ont, refinery of Eldorado Gold 


Mines Lid. produces radium in 
minute quantities but for that pur- 
pose a new four-story addition to 


U. S. Residential Building 
Facing a Critical Period 


Final statistics of residential build- 
ing construction in the U. S. during 
August are expected to show dis- 
appointing results for the third con- 
secutive month, compared with last 
year. U.S. economists do not antici- 
pate any immediate revival in that 
field of construction. 

Discussing the possibility that ris- 
ing rentals may become an acute 
political problem on the eve of an 
election and cause the Washington 
administration to plunge into ex- 
travagant and panicky housing 
schemes, the Whaley-Eaton Service 
analyzes a situation that will be 
closely watched by housing circles 
in Canada. 

Two disturbing economic. phen- 
omena face U. S. Government econ- 
omists, the Whaley-Eaton Service 
finds. They are: 

1. Sharply rising rents almost 
universally throughout the U. S. 

2. A continued slump in the 
business of erecting family dwell- 


Seriously worried by the political 
potentialities of rising rents, the 
Government, according to the an- 
alysis has already tried unsuccess- 
fully to broaden the of its 
housing legislation to include F.H.A. 
insured mortgage loans for cheap 
apartments on a large scale. But 


| the failure of that effort, designed 


to create some $500 millions of new 
housing in a year, now, it is claimed, 
leaves the Government without an 
aggressive housing programme and 
Government housing 

currently “inddiging In a 

row” as to the best method of solv- 
ing the problem. 


Pressure on Capital 


Trreconcilable objectives, seen by 
Whaley-Eaton are: 


| Industry and Humanity 


It is significant that those firms which enjoy the most harmonious 
industrial relations have been pioneers in promoting the Co-Opera- 
tive Welfare of their employees. Many years ago they learned that 
their employees were anxious to co-operate to provide financial 
help for dependents in the event of death: Out of this co-operative 
desire arose Group Life Insurance. 


Having experienced the benefits of Group Life Insurance, it fol- 
lowed logically that employers and employees should seek to pro- 
vide for the hazards of accident, sickness and hospital expenses. 
Consequently, Group Insurance Plans: were extended to cover 
these contingencies. The most recent development of the Group 
Insurance idea is to provide retirement income for employees 


when they become too old to work. 


Employees have shown themselves not only anxious to secure 
each successive measure of protection, but have been willing to 
co-operate with their employers in sharing the cost. As a result, 
with the experienced assistance of Life Insurance Companies, 
many very fine co-operative plans have been put in operation. 


The Confederation Life Association has for many years been 
devising Group Insurance plans for corporate and private 
employers and their employees. In addition to numerous Group 
Life and Sickness and Accident Policies, the Association has 
co-operated in the setting up of many retirement plans and is 
now entrusted with the privilege of administering pensions for 


more than $2,000,000 per year. 


The services of the Association are available for advice and consultation. 


Confederation Life 


Association 


1. A standing threat of huge 
Government expenditures for 
housing “without cost to anybody.” 


2. In the face of that threat a 
continuing pressure on private 
capital to enter the housing field 
on a limited profit basis. 


The result, it is stated, is a politico- 
economic squeeze from which the 
Government may attempt escape by 
a costly, ill-considered and panic- 
inspired housing programme which 
ultimately would materially add to 
existing tax burdens, 


[ New Building | 


Empress Manufacturing Co., Vancouver; 
plant modernization and additional equip- 
ment, $55,000. 

Pacific Mills Ltd., Ocean Falls, B.C.; 
dock development and warehouse, $200,000. 

Modern Foods Ltd., Kelowna, B.C.; de- 
hydrating and vinegar man 
plant, new equipment, $25,000. 

Cc. N. R., Vancouver; additional freight 
shed, $20,000. 

Woodward Stores Ltd., Vancouver; store 
addition, $25,000. 

Howard Smith Paper Mills, Windsor 
Mills, P.Q.; water filtration plant, $100,000. 

Bubberset Co., Gravenhurst, Ont.; 10,000 
sq. ft. plant addition. 

sonares Petroleum Corp., Montreal; 
warehouse. ‘ 

Department of Mines and Resources, 
Canada, Ottawa; addition to fuel testing 
laboratory, $20,000; new industrial mineral 
laboratory, $135,000; new ore 


building, $75,000. 
Acme Towel and Linen Supply Co., 
Yonemavers plant, factory and offices, 
Paton Manufacturing Co., Sherbrooke, 
P.Q.; plant addition, $150,000. 
— Bones f a aoa for Lg 
Tonto; Pi 
modelling as hosiery manufacturing plant. 
Cooey chine and Arms Co., Cobourg, 
es ee 5 plant at Brighton, 
t., for manufa g S. 
Canadian Copper Eafineries,. Montreal; 
mill work sub-contract let for addition 


three story office 
Wabasso Cotton Co., Shawinigan Falls, 
Quebec; alterations to textile mill. 
Canadian Industries Ltd., Cap de la 
Madeleine, Quebec; consideration being 
given to a proposed manufacturing plant. 
Canadian Liquid Air Co., Montreal; 
proposed addition to factory, $10,000. . 


The totals are not those of all loans 
made under the H.IP., the latter 
announced officially on Aug. 24 at 
21,467 loans amounting to $8.2 mil- 


* | lions to Aug. 28. Detailed 


the plant, above, was necessary. A 
new building to house the steam 
generating plant is also under con- 
struction. 


Construction 
World 


St. 
Use of the familiar asphalt slate | $* 
surfaced shingle to simulate brick | chatham 


siding is increasing in Canada. Em- 
ployed largely in house construction 
the vari-colored asphalt slate sur- 
faced shingles serve as roof protec- 
tion against wind, weather and fire, 
but one of the largest manufacturers 
of this product is now extending pro- 
duction to asphalt brick siding to 
meet demands of the house construc- 
tion and renovation market. Ex- 
terior brick effects are obtained at 
small cost in bright red, buff, tapes- 
try purple and tapestry blend. 


figures 
loans in cities and towns, to July 31, 
are as Sows: 
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Weather side of the new material K 
is surfaced with crushed slate as pro- | Lind 


tection against weather and fire as 
well as for decorative effect. Mortar 
joints are black to simulate actual 
brick work. The new product can be 
applied over old siding and if prop- 
erly applied does not curl or warp. 


Baie Comeau Power Unit 


Nearing Completion | Sui: 
ome s 


From Our Own Correspondent 

MONTREAL.—The first unit of 
the power plant being built at 
Outardes Falls in connection with 
the Ontario Paper Co.’s newsprint 
development at Baie Comeau, Que., 
is nearing completion and is 
expected to be in operation about 


Oct. 1. The unit has a capacity of 


35,000 h.p. 
At the present time, according to 


A. A. Schmon, president and’ gen- =. 


eral manager of the Ontario Paper 
Co., construction is ahead of 
schedule. The second unit of 35,000 
h.p. capacity will probably be in 
operation a month after the first 
unit is started, that is, around Nov. 


1. This will complete the power | 


section of the development and 
permit activities to be concentrated 
on the newsprint mill which is 


scheduled to be completed early a 


next year. 


New Standardization Move 
Seen in U. S. Home Building) 


Sa 
provide a market. Prefabricated 
blocks of gypsum or other similar em 
materia] can be used for sub-floor- | gamundston 


A new type of standardized house 
building is emerging from the 
wreckage of the pre-fabricated 
home scheme, according to an article 
published recently in The Financial 
World. 

What is described as semi-pre- 
fabrication is the result of manu- 
facturing standardization in the 
United States of steel, lumber, win- 
dow frames, insulating board, acou- 
stic and light reflecting materials 
and other materials used in con- 
struction of homes. 

Because it is cheaper to produce 
steel, lumber, tiles, fittings, hard- 
ware and other essential parts of a 
house in standard sizes—and be- 
cause replacements can also be 
made by the home owner to corre- 
sponding advantage, in the same 
way that automobile parts are re- 
placed, building supply makers in 
US. are devoting more attention to 
standardizing materials to measure- 
ments suitable, for example, to the 
requirements of a six-roomed house. 

Advantages seen by The Finan- 
cial World are that the ordinary 
amount of local labor is needed for 
erection of such a dwelling; ma- 
terials, excepting those cut to a 
standard size are also purchased 
locally, and “semi-prefabrication” 
allows an unlimited variation of lay- 
out, floor and room plans, decora- 
tion and exterior finish. 

Conservative home buyers, averse 
to the ultra-modern or to the 
“factory-built” home identical with 
all others from the same factory, 
gain the benefit of low cost pre- 
fabrication of basic construction 


ing in connection with any type of 
framework noted. It can also be 
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adapted to wall sections. Ceilings, | cf*2on 
insulation board, panelling and | Fiin Fion 


other materials, cut to standard 
measurements similarly adapt them- 
selves to semi-prefabricated use. 


Main floor members of the new 
type homes are set into a concrete 
foundation, or bolted to the latter 
as the base on which construction 
proceeds, The sections are either 
punched in the steel plant or fitted 
with nailing strips to which the 
wood floor members are attached. 


CHEMISTRY 


and the Coal Trade 


Coal analyses, fusion temperatures of coal ash, 


analyses of ashes, inve 


ation of clinkering 


troubles — these are best done by a laboratory 
that is thoroughly experienced in such work. 

Our laboratories handle hundreds of such analyses 
annually, We have had a broad general experience 
in coal work that is unmatched by any other 


Canadian laboratory. 


MILTON. HERSEY CO., LIMITED 


MONTREAL 


Industrial Chemists and Engineers 


WINNIPEG 


A Rapid Efficient Service 


To provide rapid and efficient service 
in G. L. A. Products to the architect, 
builder and home-owner, the offices of 
this Company are conveniently located 


as follows: 


Gypsum, Lime « anf Alabastina 


Head Office: Paris, Ontario, Canada 
Vanceuver Calgary Winnipeg ‘Torento Montreal 
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INSULATING PRODUCTS. 


MAKERS OF _ 
PAINTS, VARNISHES, LACQUERS & ENAMELS 


MONTREAL 


WE CUT O 


TEN/TEST home is eco+ 
nomical. Fuel costs are 
lower, often up to 30%— 
and TEN/TEST’s other ad- 
‘ vantages — beauty... com- 
fort... permanence — make 
TEN/TEST insulatioa a worth- 
while investment. It is so 
strong...so rigid... 80 per 
manent. It stays in position 
«+ « doesn’t sag or slump... 
won’t settle around door or 
window frames or leave emp- 
ty spaces like some forms of 
insulation. It’s rigid board in- 
sulation—that’s why. 

And TEN/TEST really insu- 
lates. Heat, cold, drafts can- 
not penetrate. A TEN/TEST 
home is warmer in winter and 


TEN/TEST can add to your, 
home. It will convert empty, 


sy SS 
A 


into cosy extra 
into constortahie glaseenlal 
into comfortable ms, 
lounges or hobby shops, __ 
Avoid building mistakes 
«  « check up on the advan- 3 
tages of TEN/TEST .. , study| = 
its economy .. . its perman-; ¥ 
ence ... its beauty. Consult 
your lumber dealer... and if 


renovating in the TEN/TEST’” 
Book. or & copy—it’s 
FREE. 
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THE DOMINION BANK 
asta obnty See eet 


up capital stock 
has declared 


Thatcher’ 


Over Drought 
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Acme Glove Works, 
Limited » 


DIVIDEND NOTICE 
ly Dividend of One and 


at the close of business - 
bey bth 16 seu, cree an 

s e and 
One Half Cents) per share hes been 
declared on the no value Com- 


mon Stock of this , to be 
d 1937, to’ share~ 


rd at the close of 
business on September 18th, 1937. 


By Order of the Board. 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


DIVIDEND No. 37 

CE is hereby gi that dividend 
of . 

a cents (50c) per share on 


PICKLE CROW 


ee 
NOTICE OF DIVIDEND No. 7 
Notice is hereby given that a 
dividend of ten cents (10c) pS 
share in Canadian funds 

on Thufs- 

of the pany 
e close of business 
y, Sept. 16th, 


" By Order of the Board, | 
ROBERT FENNELL, K.C., } 
Secretary-Treasurer. | 


: Toronto, Ont., Sept. 3rd, 1937. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 


té| Dividend. of TWO PER CENT. 


on the paid-up Capital Stock of 
the Corporation has been de- 
clared for the current quarter, 
and that the same will be pay- 
able. 


Friday, the First Day of Octo- 
ber next, to Shareholders of 
record at the close of business on 
the Fifteenth day of September, 
1937. 


By order of the Board. 
Walter F. Watkins, 
Secretary. 
Toronto, August 18th, 1937. 


Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
dend of 1% has been declared on the 
pee Capital Stock of Chartered 

and Executor eee Se the 
quarter ending ee , 1937, 
— October ist, 1937, to share- 
ers of record at the close of busi- 
ness September 15th, 1937, 

By Order of the Board. 

E. W. McNEILL, 
Secretary. 
Dated at Toronto, 


September 1st, 1937. 


The Toronto Mortgage 
Company 
ly Dividend 
Notice is hereby given that a divi- 


dend of $1.50 e, upon the 
paid Capital Stock of Com- 


been declared for the cur- 


Sept. 20 | Pen? Quarter, and that the same will 


oe lan & Deb, .. $1.25 Oct. 1 
= nit, pf. . $1.75 Sept. 15 
Wa Traction +» SOc Oct. 
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be payable on and after 
ist October, 1937, 


©! to Shareholders of record on the 


books of the Company at the close 
of business on 15th instant. 


By order of the Board, 
WALTER GILLESPIE, 
Manager. 


2nd September, 1937. 
_ DIVIDEND NOTICE 
Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 

gend of oe dali and ity cet pot 
r the 

cemnbee 30, 1981, has been Cagares = 

e Common Stock Com £ 

The above dividend is ble on 


ya 
record BSF ay Sod of ae on 
September 15, 1937. 
By order of the Board. 
W. H. NESBITT, 
Secretary. 
Toronto, September 1, 1937. 


A.J. PATTISON Jr. & CO. Lid. 
Established 1907 


also in the United States and 


ie 


i 


Western farmers are enthusiastic 
about Thatcher. It appears to be re- 
markably drought as well as rust- 
resistant, so far as can be established 


the only legitimate complaint against 
Thatcher wheat is that it is not 
quite so attractive in appearance as 
Marquis, a fact which may become 
noticeable to buyers when commer- 
cial production has been increased 


Protein Content 
It will take several years to estab- 
lish the facts as to the relative pro- 
tein content of Marquis and Thatcher 
wheats under similar conditions. 
Any decline in average protein con- 
tent of western wheat this year has 
been due to weather conditions and 

not to wheat varieties. 


_ DIVIDEND NOTICES — 


AXIS 
Metnioy 


NOT, 


Central Patricia Gold 
Mines Limited 
(No Personal Liability) 


Notice Interim Dividend No. 5 


_ Notice is hereby given that an 
interim dividend of 4 cents a share 
on the issued capital stock of the 
company has been declared. Pay- 
able on the thirtieth day of Septem- 
ber, 1937, to the shareholders of 
record at the close of business on 
the fifteenth day of September, 1937. 
By order of the Board, 
ALAN COCKERAM, 

Sec.-Treas. 

ant at Toronto, September 3rd, 


BRALORNE MINES) aice'era: 


Limited 
(Non-Personal Liability) 


NOTICE is hereby given 
that a Quarterly Dividend 
of 10 cents per share and an 
Extra Dividend of 10 cents 
per share have been de- 
clared on the “up cap- 
ital stock of company, 
payable on the 15th day of 
October, 1937, to sharehold- 
ers of record as of Septem- 
ber 30th, 1937. 

By order of the Board, 
RONALD GRACE, 
Secretary-Treasurer. 

Vancouver, B.C. 
September 2nd, 1937. 


Western Grocers Limited 


NOTICE OF DIVIDENDS 


Notice is hereby given that the fol- 
lowing dividends have been de 
clared: 


MACHINERY FOR DROUGHT AREAS 


With a seeder box attached, this, with the surface of the field and| developed 
the stubWle | deposits the seed below the moisture} combat 


of soil 


and used successfully to 
too fine pulverization of 


one-way disc prepares 
land for the wheat crop and sows the| line, giving quicker, more positive eee 


seed wheat at one operation. This 


germination and less 


age while providing 


method leaves the stubble mixed! drifting. This machine has been} good seed-bed and destroying weeds. 


Week in Wheat 


Wheat Market Reflects 
_ War Fears in Europe 


Threat to Slim Supply Sends Prices Jumping — 


Uncertainty of 


ussian 


Supply and Argentine 


ught Bullish Factors 


Frem Our Own Correspondent 
WINNIPEG.—Sensitiveness of the wheat market in the present con- 
dition of narrow trading was shown by the sharp rise after the holiday. 
Political conditions in Europe, increasing seriousness of the Chinese 
situation and drought in Argentina, all contributed to bring about an ad- 


a still larger advance in North 


has been a fair amount of buying for 


farmers. 
delayed threshing operations over a 


Tightness in Winnipeg was in- 


Comparative lack of Russian offerings is beginning to have a bullish 
effort at Liverpool. It has been rumored that Russia does not intend to 
offer more wheat because of political developments in Europe. Such 
reports and the extremely low level of 30 million bushels to which sup- 
plies afloat to Europe have been reduced have made buyers anxious. 

While North American weekly export clearances continue at a very 
small rate, it seems impossible that greatly increased shipments in the near 
future can be avoided. Presumably much of these will be from the United 
States, as comparative scarcity of Canadian wheat is expected to keep 
Winnipeg prices at a premium and exports therefore to moderate levels. 

+ 


Export Prospects 

The wheat market at Winnipeg 
continues narrow although adequate 
for the business to be done. Specu- 
lative trading is at a minimum, with 
offerings of néw wheat just about 


tinued movement of wheat into ex- 
port channels at a rate sufficient to 
take care of the small supplies Can- 
ada has to offer this year. 

Europe has an obvious need for 
larger wheat imports this year than 
last, but an equally obvious deter- 
mination to get along with a mini- 
mum of imports, mainly because of 
the difficulty of paying for imported 
supplies. In Germany, for example, 
there is not only a requirement that 
corn meal must be mixed with flour 
for making bread, but a law requir- 
ing that bread be 24 hours old be- 
fore it is offered for sale, so that 
it will go farther. 

British and continental millers 
are restricting their purchases of 
Canadian wheat to limited amounts 
required for mixing, and justifying 
the very considerable premium 
which now prevails. Danubian 
wheat is now the staple article in 
continental markets, with Great 
Britain buying a good deal from the 
United States. 


* *es 


Farmers Are Holding 
Manitoba farmers, although deliv- 
speedily, are showing a 
good deal of hesitation in selling it. 
In recent years the statement has 
frequently been made that farmers 
are forced by financial necessity to 
sel] their grain in the fall as soon 
as they can get it delivered, and 
consequently cannot wait for a 
more favorable time. Whether from 
necessity or not, during the past few 
yeats farmers have usually sold 
most of their grain on delivery at a 
country elevator. . 
however, 


ger eters’ 
ii 


Certainty of Comeback 
For the West Is Seen 
By Toronto Executive 


(Continued from page 1) 
drought areas, recommending that 
they should not rely upon wheat 
alone, that they should go in for 
mixed farming, that they should 
k cattle, and that they should 
cultivate their fields more intensive- 
ly, etc. Many years of bitter experi- 
ence, however, have taught the farm- 
er in areas where precipitation is 
less than normal, that these sugges- 
tions arise from a lack of experi- 
ence. The results obtained by 
neighbors who have tried to put 
these ideas into effect have been 


Overcultivation 
danger of “blowing.” Wheat which 
is more hardy can stand drought 
better than artificial pastures, and. 
therefore, if the wheat crop is a 
fg eh then the feed crop is sure 
to 


When in drought years, the wheat 
farmer’s crop fails him, he has no 
income, which is bad enough, and his 
expenses for the fall and winter are 
reduced to a minimum; whereas the 
cattle farmer, whose feed crop does 
not mature, is faced with a bill of 
expense for imported feed, or he 
must get rid of his cattle, at a time 
when, for the same reason, others 
are doing likewise, and when prices 
are, consequently, at a low level. 

If mixed farming and cattle rais- 
ing were the solution to the problems 
in the drought areas, it would not 
be. necessary this year to ship out 
tens of-thousands-of cattle to On- 
tario and ‘other provinces to pre- 


vent their dying from lack of food 


and water in southern Saskatchewan. 
Dry Area. Not Extending 


Speaking broadly. I am satisfied 
in my own mind that there is noth- 
ing fundamentally the matter with 
the dry ateas of Saskatchewan and 


_| Alberta, other than lack of rainfall, 


Canada’s slim 1937 wheat crop is 
now pouring rapidly into country 
elevators but farmers are reported 
reluctant to sell at present prices 
unless it is financially impossible 
for them to hold. As a result, visible 
is mounting much more rapidly than 
present nominal sales of a little over 
a million bushels per week can ac- 
commodate. 

Details in bushels are as follows: 


Visible Supplies 
Last Year 


Sept. 3 
147,739,000 


‘eek Previous 
49,764,000 38,479,000 


Export Clearances* 


eek Previous Last Year 
1,531,804 


Sept. 3 
4,359,716 


1,103,874 


ES 


HII 


a 


and I question whether there is any 
justification for the belief expressed 
by many, that the dry area is ex- 
tending, and that the likelihood of 
abundant rains, such as have been 
— in years gone by, is diminish- 


g. 

When I was in Saskatchewan, I 
had the pleasure of calling upon the 
Hon. Geo. Spence, Minister of Rail- 
ways, Labor and Industries, and 
wish here to pay tribute to the earn- 
estness and enthusiasm with which 
he is carrying out his heavy duties, 
and particularly to his strong faith 
in the recovery of Saskatchewan, 
born, no doubt, of his own half- 
century of experience as a farmer 
in the southern portion of that prov- 
ince. Mr. Spence showed me a map, 
upon which the dry area of the North 
American continent was clearly de- 
fined. The northern extremity in- 
cluded southern Saskatchewan and 
southeastern Alberta. The record of 
average rainfall throughout this 
North American dry area has been 
kept since 1888. The chart shows 
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ELEVATORS 
goa 
Sarnia, 3 Million Bushels 


Toronto Elevators Ltd. 

also Owning and Operating. 
The Sarnia Elevator Co. Ltd. 
QUEEN'S QUAY TORONTO 


44,44 J oie 


GRAND TRUNK PACIFIC ELEVATOR CO. 


| LIMITED 


LOCATED AT FORT WILLIAM ON C.N. R. & 
C.P.R, ELEVATOR ABSOLUTELY FIREPROOF 
THROUGHOUT. OPERATED BY ELECTRICITY 
-— CAPACITY 5,750,000 BUS. 
Frederick B. Wells 
President 


W. Slater 
Vice-Pres. and Gen. Mgr. 


TO 


/DEPENDABLE | 
VE waaay alas 


eas 


LICENSED AND BONDED WITH THE BOARD OF, GRAIN COMMISSIONE 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators : 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


Te ee ee eee perigee 


McCABE BROS. GRAIN CO. LTD. 
_ WINNIPEG, MAN.. 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—A ppraisals. 


J. M. FLEMING, 


SEVENTH FLOOR, PORT ARTHUR, 
Mgr. & Ch. Engr. 


WHALEN BLDG. ONTARIO. 


THE CANADIAN CONSOLIDATED GRAIN 


\ COMPANY LIMITED 
Operators Country Elevators in Manitoba 
oink Seshatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants.— Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 





Companies May Lose 
Their Powers Committee 
Head Warns 


A warning that legislation re- 
stricting operations of fire and 
casualty insurance companies in the 
Dominion is to be expected in the 
not too distant future unless co- 
operation in the work of the joint 
committee on definitions is evi- 
denced was issued this week by H. 
C; Mills, chairman of the committee 
and manager for Canada of the In- 
surance Co. of North America. 

Significance of the statement lies 
largely in the fact that Mr. Mills 
naturally has been closely associat- 
ed with superintendents of insur- 
ance in the committee’s work. He is 
thus in a good position to reflect the 
views of the provincial insurance 
authorities. His.statement follows 
those of two of the superintendents, 
H. G. Garrett, of British Columbia, 
and Charles Heath, of Manitoba, in 
which similar views were ex- 
pressed. It is the first to come from 
a company executive, however, and 
is possibly more definite than those 
of the superintendents. 


Nominal Co-operation 


It was pointed out at the super- 
intendents’ conference recently that 
although the great majority of 
companies had subscribed to and 
endorsed the work of the commits 
tee, adherence to its rulings was in 
some instafices merely nominal. 
Even somé of the companies who 
had definitely signified their wil- 
lingness to co-operate, do not abide 
by its decisions. As a result of the 
conference, the insurance superin- 
tendents have recommended legis- 
lation to require that all inland 
marine policies be filed with them 
for approval, in this way providing 
the necessary power to enforce the 
committee’s rulings. 


Mills’s Statement 


Mr. Mills’s statement reads as fol- 
lows: 

“I consider that the immediate fu- 
ture will largely determine whether 
the Committee on Definitions and 
Interpretation of Underwriting Pow- 
ers of Fire, Marine and Casualty 
Insurers will continue to function 
or not, 

“This committee, as appointed by 
the Association of Superintendents, 
has completed its second year of 
service and provides, in my opinion, 
the most constructive influence and 
sound procedure that licensed in- 


settee 
lie 


SALES MANAGER — 


H. A. H. Baker, who has been ap- 
pointed. superintendent of agencies 
of the Great-West Life Assurance 
Co. Mr. Baker, who has been prom- 
inent in life underwriting organiza- 
tions, has a background of 30 years 
in the insurance business. Immedi- 
ately prior to his new appointment, 
he had been manager of the Toronto 
No. 1 branch of the Great-West. 


Manitoba Results 
Better in 1936 


Lower Loss Ratio for Most 
Fire and Casualty 
Lines 


Improved underwriting experi- 
ence in almost every important line 
of fire and casualty insurance is 
shown in the 1936 report of the Man- 
itoba superintendent of insurance. A 
census of the business in the prov- 
ince indicates 215 federally licensed 
companies, seven provincially licens- 
ed and nine reciprocal exchanges. A 
total of 2,801 agents was employed 
by these companies in Manitoba last 


year. 
Underwriting experience in the 
five major classes of business com- 
pares as follows: : 
Ratio of Losses Paid to Net Premiums 
Collected 


surers, as well as the insuring pub- | Fire 


lic in Canada could desire. It leaves 
with licensed insurers a freedom of 
expression, an elasticity of proce- 
dure in being privileged to place be- 
fore the Association of Superintend- 
ents their recommendations from 
time to time, These recommenda- 
tions reflect public requirements 
‘with due regard to sound under- 
writing practices and also permit a 
regulation of insurance activities 
throughout the Dominion which can 
bé given the necessary support of 
respective provincial superintend- 
ents within the scope of present 
legislation and without involving 
additions or amendments to our 
present statutes. 

“As to whether licensed insurers 
will permit their objections to de- 
tail of less importance to outweigh 
the desirability of being privileged 
to continue to direct along such 
lines their own destiny in the Do- 
minion, is a matter that licensed in- 
surers alone must determine. Ap- 
parently the crossroads are rapidly 
being approached and the choice 
must be made between the com- 
panies retaining a workable and 
reasonable control of their opera- 
tions in Canada or the alternative 
of forfeiting that which is now 
theirs through the functions of the 
joint committee for more legisla- 
tion amd a direction of their opera- 
tions in which they may have but 
little expression.” 


Sun Life Investments 
Are Higher This Year 


New investments of the Sun Life 
Assurance Co. are being confined 
almost entirely to bonds, debentures 
and mortgages, agents of that com- 
pany were told recently Since the 
beginning of the year, bond hold- 


ings have increased by $34 millions ingl 


to $344 millions. Common stocks 
now amount to $250 millions; pre- 
ferred to $17.6 millions. 

Policy loans have been reduced 
$000,000 since 1936 to $86.4 millions, 
while cash in banks has increased 
to about $30 millions. 


aye 
MAM ol xyon Raed 


Insurance Company 
g ats aie. Pea 


Canadas lo 
A leading All- Canada 


pany — in volume; 
in strength i ice 


in Vancouver, 
Edmonton, Winnipeg, 


Montreal, Moncton. 


FIRE WINDSTORM AUTO, CASUALT 


bility 
Accident & sick. 
Hail 


Occidental Life Insurance Co. 
plans to reinsure business of the 
ee Life Insurance Co. of Dav- 
en owa, as soon as preliminary 
steps can be completed. Announced. 
object of the merger is to provide 
Occidental with a local base of 
operation in the midwest states. 
Just what effect, if any, it will have 
on Canadian operations has not yet 
been revealed. 

Growth of the Occidental Life in 
recent years has been marked. In 
1936, assets increased 40% and in- 
surance in force 39%. The Guar- 
anty Life has $108 millions in 
assets, capital of $200,000 and net 
surplus of $155,251. Insurance in 
force amounts to $60 millions. After 
the merger, the Occidental state- 
ment will show more than $375 mil- 
lions of insurance in force and $51 
millions of admitted assets. 


Survey Yearly Earnings 
Of Insurance Salesmen 


How much does the average lifé 
insurance salesman earn in a year? 
This was the question which the 
Chicago branch of the Chartered 
Life Underwriters sought to answer 
by means of a survey, the results of 
which have recently been announced 
by E. M. Schwemm, of the Great- 
West Life, president of the organiz- 
ation. Admittedly, the figure is high- 
er than for life insurance agents as 
awhole. Generally , chart- 
ered life underwriters are considered 
the “cream” of the profession. Even 
so, wens Ne earnings are surpris- 

y 


igh. 

Average income in 1936, according 
to the Chicago survey, was $8,510. 
Salesmen who devoted at least 25% 
of their time to managerial duties 
coments aon oe. Those who 
spen eir time in straight selling 

netted $8,656. 
Last year a similar study was made 
ee a York C.L.U’s, Results 
Ww t those engaged wholly in 
selling averaged $6,743 a year; those 
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holder for being astounded and be- 
coming resentful at the apparently 
enormous profits accruing to insur- 
ance companies from the so-called 
‘gain from mortality?’” 


Rackets 


Emphatic ——— Se eae 
against “tipster y 
share pushers and stock swindlers in 
conjunction with “advisory services” 
and fake brokerage houses, is em- 
bodied in a bulletin issued by R. H. 
Neilson, manager of the Montreal 
Better Business Bureau. Some of 
Mr. Neilson’s remarks: 
rosuiiice teamotiy tion, « Witnaete 

’ » a 
unheard of financial journal, which 
contains insidious. propaganda on 
some stock, and you are simultane- 
ously bombarded with literature or 
telephone calls from ‘a brokerage 
house with which you have not pre- 
viously dealt, or from something 
which masquerades as an advisory 
service; and if such literature or 
telephone calls try to high pressure 
you into buying the same stock the 
paper spéaks of so favorably, you 
may reasonably expect that tipster 
sheet, advisory service and broker- 
~ house are after your financial 
P. 


“A tipster sheet in its simplest 
form may merely be sales literature 
out by some questionable bro- 

e house under the guise of 


33.0| daily market comment, or it may be 


a newspaper. It has all the outward 
semblance. of an independent and 
unbiased financial journal and no 
connection with any promoter can 
be discovered by scanning its pages. 

“The tipster sheet will, as a rule, 
be well edited and its opinions sound 
—on all matters excepting the stock 
or stocks the crooked promoter may 
be engaged in unloading. Among 
the earmarks of a tipster’ sheet are 
that it has little or no paid for cir- 
culation and few if any advertise- 
ments.” 

¢*e°e 


Brokers Stuck 

Numerous cases have cropped up 
recently, the Toronto Better Busi- 
néss Bureau reports, of individuals 
attempting to get “free rides” in the 
stock market, especially with min- 
ing stocks. Orders are sent in from 
distant points for stock to be de- 
livered under demand draft, but if 
the stock goes down acceptance and- 
payment of the drafts are refused on 
a plea of “misunderstanding” or 
“mistake.” If the stock goes up and 
the purchase shows a profit, the 
draft is accepted and payment 
financed by a transaction 
through another broker. 


e 7 * 
Correspondence Schools 

Warning that “any educational 
institution which features a guaran- 
tee should be absolutely avoided,” 
is embodied in a recently published 
analysis of correspondence schools 
by A. R. Haskell, general manager 
of the Toronto Better Business 
Bureau, The method that betrays 
nearly all worthless and fraudulent 
correspondence school rackets, he 
points out, is the offering of a 
guarantee of employment or sale of 
products upon completion of the 
course. . 

Taking of either valid or fake 
courses usually involves signing of 
a contract and payment of fees 
ranging from $50 to $400, and pros- 
pective students should inv 
carefully before assuming such an 
obligation, Mr, Haskell urges. 

With a reasonable degree of in- 
vestigation, Mr. Haskell suggests, it 
is possible to determine the reput- 
able and dependable correspondence 


giving more than 25% of their time! schools, 


to managerial, supervisory or simi- 
lar work averaged $8,500. 


[ New Licenses _ I 
have 
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Sino-Japanese War 
Hits Paint Brush Output 


Simms, president of T. S. 
Simms and Co. Ltd. big Saint John 
brush company, in an interview with 
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NORTHERN LIFE OFFICIALS - 


H. L. Sharpe, left, and L. C. 
assistant © and assistant 
have 
will 


actuary treasurer, 
Assurance Co. In adidtion to actuarial ties, Mr. Sharpe 
charge of the company’s underwriting policy. Mr. Bonnycastle’s 
be limited to investment policy. 


Brass Binding on Keg 


First Canadian Money 


Hudson’s Bay Co. Traded 
Without Legal Currency 
for 250 Years 


It is difficult today to envisage a 
country, or any substantial part of a 
country, where business may be 
carried on without currency. Yet 
the Hudson’s Bay Co., with fabu- 
lous holdings of a million and a half 
square miles, traded for almost 150 
years with no currency. For 
another century a dwindling pro- 
portion of its business was carried 
out through use of tokens. 

As recounted by Douglas MacKay, 
who recently published a popular 


history of that organization in a/| early 


recent issue of Canadian Banker, 
trading was effected on a barter 
system, using the beaver skin as a 
unit of value. The company shipped 
goods for trading from London to 
what later became a part of Canada 
as early as 1670. For these goods, 
the Indians simply traded their 
furs on a system which was much 
more convenient to both parties 
than currency. 

From time to time, the governor 
and committee in England prepared 
a schedule of values for the vari- 
ous forts, factories and trading 
posts under the company’s super- 
vision. These schedules were drawn 
up in terms of “made beaver.” 
Beaver was the accepted medium of 
exchange simply because it was the 
skin in greatest demand. One made 
beaver was worth a pound of black 
lead, or a half pound of beads or 
five hats, or a pound of Brazil 


tobacco, The beaver was also the | had 


unit of value for other furs. 
Token ( x2age 


Some time in the 150 years before 
1820, ~token of brass and copper 
came into use at the main f 
Crudely manufactured, these re 
made largely from the brass and 
copper bindings on the kegs and 
bales shipped from the Old Coun- 
try. They were stamped HBC in a 
rough but effective manner, reflect- 
ing the art of the local carpenter. 
Circulation was restricted, and the 
tokens were generally returned to 
the trading post very shortly after 
they were issued. 

Later tokens were issued for local 
use in brass with the company coat 
of arms on the obverse and the 
denomination—one-eighth, one- 
quarter, one-half and one made 
beaver—on the reverse. To more 
readily identify them they were 
stamped with the initials of the 
post, MF for Moose Factory, YF for 
York Factory, and so on. At the 
bottom of the tokens were the 
initials NB which bewildered late 
comers until it was discovered that 
they had been made in England and 
the NB was a typographical error 
for MB, denoting, of course, made 


Metropolitan Names 
Canadian Official 


E. P. Arnautou, former manager 
of the Huntingdon Park, Los 
Angeles, district of the Metropoli- 
tan Life, has been appointed assist- 
ant superintendent of agencies. He 
will be associated with Freeman D. 
Smith, superintendent of ayencies 
in the Canadian district. Mr. 
Arpautou has been with the Metro- 
politan Life on the Pacific Coast 
since 1923.. 


beaver. Little is known of these 
tokens except that they 
served as a temporary cheque 
which the native held pending 
receipt of trade goods for his furs. 
Their use survived in some areas 
as late as 1910, and odd ones still 
appear. 

In the Mackenzie River district in 
1890, a beaver skin was equivalent 
to 20 tokens, a bear to 20 tokens, 
ermine was che-p at a half token 
and silver fox was even then some- 
what of a luxury at 150 tokens. The 
value of a unit skin during the 200 
years following the company’s 
organization varied only from 20 to 
50 cents. Book value in 1890 was 
about 50 cents a token. 

As mg om as 1820 aoe 
some company’s posts had 
changed to such an extent that 
more formal medium of exchange 
was felt to be necessary. At Lord 
Selkirk’s early settlement where 
Winnipeg now stands, development 
re a stage where the 
company was led to issue a series 
of notes for use in the “Northern 
Department of Ruperts Land,” 
which then included parts 
Minnesota and the Dakotas. These 
were promissory notes in- denomin- 
ations of £1 and five shillings. They 
were to be used only in payment of 
money due by the company or for 
bills on London, Circulation at first 
was very limited, but after 1823 
they were gradually introduced. 
Very close tab was k 
notes to ensure that they were 
“legitimate.” 

With the surrender of Ruperts 
Land in 1870, the company’s cur- 
rency notes were redeemed by 
London, and from then on Cana- 
dian coinage was used in that area. 
The cancelled notes became casual 
curios for many years. When Fort 
Garry was demolished in 1893 it 
was found that one of the clerks in 
the service had amused himself by 
papering the walls of his room with 
the defunct symbols of a fur trade 
empire, Even now, the old-notes are 
occasidnally taken to the company 
headquarters by people who con- 
sider them of value either as money 
or as museum pieces. 
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F or Jobless 


Winter Placements May 
be Revived by Ottawa 
to Assist West 


TRANSIENT PROBLEM 


From Our Own Correspondent 

OTTAWA.——The Federal Gov- 
ernment is taking time by the fore- 
lock with respect to the approaching 
problem of winter relief and, in co- 
operation with the provinces, pro- 
poses to work out definite plans to 
meet a situation which, because of 
substantial economic improvement 
in the Dominion during the past 12 
months, is expected to make con- 
siderably lighter demands than a 
year ago. 

On the invitation of Hon. Norman 
Rogers, Federal Minister of Labor, 
delegations representing all the 
provinces will come to Ottawa dur- 
ing the present month. The respec- 


| tive requirements of each province 


will be discussed in detail. And 
suitable agreements to meet their 
needs, with full Federal support in 
the circumstances that warrant it, 
will be executed. 

One of the main problems with 
which the Dominion is prepared to 
lend a helping hand in association 
with the provinces is the problem 
of the single, transient, unemployed 
who drift into the cities during the 
winter months. Already several 
municipalities, principally in the 
West, have addressed petitions to 
Ottawa for aid. Communications 
have come particularly from Al- 
berta, where the Social Credit Gov- 
ernment has evidenced an intention 
to compel the municipalities to treat 
these men as a local problem, with- 
out provincial assistance. 


Farm Placements 
The Federal Government, it is 
, will revive, for another 
winter, last year’s farm placement 
scheme, which operated with such 
success, - 

Under the scheme the Dominion 
and Provincial Governments co- 
operated in offering inducements to 
farmers who were willing to em- 
ploy a man over the winter months. 
The man received, in addition to 
his keep from the farmer, a monthly 
allowance from the Government. 
Under the scheme approximately 
50,000 single homeless unemployed 
were placed last year and—a fea- 
ture which was among the most sat- 
isfactory of the scheme’s results—a 
substantial percentage of them re- 
mained in farm employment when 
the winter was over. The results of 
the plan were more than twice as 
effective as the old unemployment 
relief camps, which cared for ap- 
proximately 20,000 men as a maxi- 
mum, while the cost was only a frac- 
tion of that which the relief camps 
entailed. The cost to the Dominion 
of the farm placement plan was ap- 
proximately $3 millions last year, 
whereas previously the cost of the 
relief camps over the winter used 
to run into the neighborhood of 
$10 millions. 


Increase in Footwear 

Output of leather footwear in 
Canada during the six months ended 
June 30, 1937, totalled 12,483,211 
pairs, or an average per month of 
2,080,535 pairs, compared with a total 
of 11,042,084 pairs, and a monthly 
average of 1,840,347 pairs in the 
first half of 1936. 


You do not spend money when you 
buy LIFE INSURANCE — you invest it 
in Happiness and Security. 


Why not become a member of 
the Sun Life Family today? 


Canada Vinegars Sales 
Well Maintained 


Canada Vinegars Lid. reports 
that sales have been well main- 
tained ing 1937. Outlook for the 
remainder of the fiscal year, which 
ends Nov. 30, is dependent on suc- 
cess of the vegetable crop which at 
present is good. The company states 
that it is prepared to handle all 
demands for vinegar from the 


pickling industry. 

Canada Vinegars reported net 
profits equivalent to $1.23 a share 
on its common stock*in year ended 
Nov. 30, 1936, almost exactly the 
same as in the preceding year by 
considerably lower than p 
reports had shown. Last year’s sales 
were satisfactory during the. firs 
six months but dry weather caused 
serious deterioration to the veg 
table crop and prices of the com 
pany’s products were affected, 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
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gadical Departure from Traditional Foreign Exchange 


Breakdown of Gold 


Standard—Canada’s Fund Inoperative 


ig behind the secrecy sur+ 
ae, operations of exchange 
lization funds, the most radical 
rture from traditional foreign 
e nge methods to emerge from 
ge breakdown of the international 
standard? Why were they cre- 
gi and what do they do? 
In Great Britain, the United 
tes, Canada, the Netherlands, 
Prgetland and France, equaliza- 
gon funds are operating. On a 
pallet scale they exist in Argdn- 
fa, Colombia, Czechoslovakia, 
ystvia, Mexico and Spain. Belgium 
ped one but wound it up on Apr. 1, 


Es these funds are, . basically, 
absorbers, maintained by 
ents to equalize the rates 

change between their own and 
es currencies. An example is 
ge British fund, created to equalize 
ge rate between the pound sterling 
gi the United States ‘dollar and 
ge French franc. If pounds rise in 
gems of francs or dollars, managers 

g the British fund sell pounds to 

seduce their price to a point where 

g certain parity of exchange is 

paintained. 

Operations Are Secret 
The element of secrecy is well 

Qustrated in the case of the British 

tpd, and applies with equal signifi- 

ance to those of other countries. 

Afew years ago the British fund 

jst £75 millions in gold in 11 weeks. 


4 Bad it been known at the time, the 


e against the account would 

have been extreme, but in making 
admission. Sir John Simon 
sided that deferred information re- 
ing operations of a stabilization 

g equalization fund is possible, 
icularly when, as in the case of 


Te British fund, the position has 


shsequently improved, and the 
pasibility of large gold losses re- 
duced. Six months now elapse be- 
fore changes in the fund are made 
public. 

The British fund, created in Apr., 
1982, had as its initial resources 
£% millions of treasury bills plus 
#5 millions transferred to it from 
the old “Dollar Exchange Reserve,” 


a en inactive government account. In 
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1983, at the time of the depreciation 
a the United States dollar, the fund 
received another £200 millions in 
teasury bills, which brought its 
total resources to £375 millions. A 
further £200 millions was added in 
June, 1937, bringing the fund to £575 
millions. 


Offsets Fluctuations 


Is principal function is to offset 
@et-term capital movements in a 
my that prevents these from affect- 
ing the cash basis of the domestic 
@edit structure. An influx of for- 
@gn balances is met by the sale of 
treasury bills to the money market, 
largely to the commercial banks, 
ax.the sterling resources.thus. ob- 
tained are used ‘to acquire foreign 
balances. The latter are offered in 
the exchange market and as a rule 
are subsequently converted by the 
fund into gold. - 

The process in the case of an out- 
flow of funds is reversed, the fund 
gelling gold and repurchasing, in 
effect, its treasury bills from the 
bank with the proceeds of the sales. 
In any event the cash held by the 
banks is unaffected, but when an 
influx of foreign balances occurs 
the process has the effect of in- 
creasing commercial banks hold- 
ings of treasury bills and deposit 
liabilities, and to cause declines in 
these when an outflow of funds 
occurs, 


The Netherlands stabilization 
fund, created in 1936, has certain 
Smilarities to the British fund. 
Gold stocks of the Netherlands Bank 
were not revalued after the depre- 
cation of the florin nor was the 
bank's statutory gold price changed. 
The fund instead was created by 
allocation of 300 million guilders in 
treasury bills, a third of which it 
immediately exchanged for gold at 
the Netherlands Bank, apparently 


to provide against an outflow of 
capital and undue depreciation of 
the currency. 

The U. 8S. Fund 

The “offsetting” principal of Bri- 
tain and the Netherlands is the 
Stabilization fund created by the 
United States. Set up in 1934, the 
United States fund of $2,000 mil- 
lions consisted not of domestic cur- 
rency assets but of gold at the new 
provisional parity and representing 
part of the profit on the book value 
of revalued gold stocks. 

Yet only once, in 1935,, was it 
necessary to support exchange b 
sales of gold, the treasury Saving 
financed its gold purchases by funds 
obtained from the Federal Reserve 
Banks by handing them gold certifi- 
cates in amounts corresponding to 
its acquisitions of gold. In 1985, 
however, sale of gold reduced the 
fund $200 millions to $1,800 millions, 
where it has since remained. The 
United States later introduced its 
policy of “gold sterilization” and al- 
though in no way connected with 
the equalization fund it is an ex- 
ample of the “offsetting” policy 
adopted in other countries by spe- 
cial funds. 

Sterilization of gold differs in no 
essential respect from “offsetting” 
operations of a central bank and a 
system similar to that of the U. S. 
was adopted by Argentina later in 
1936, following the U. S. move. 

The Argentine system also closely 


Jtesembles that of Canada and Bel- 


gium. To offset an inflow of foreign 
funds, Argentina purchased gold 
with proceeds of short term issues 
made on the domestic money mar- 
ket, but there were clear indica- 
tions that the Central Bank was fol- 
lowing a neutralizing policy. The 
bank’s foreign exchange holdings 
including gold held abroad, rose 
from 129 million pesos at the end of 


PIONEER GIVES A LESSON 


George Hossfield, who established a new official world’s speed typing 
record at the International Contest conducted by the Canadian Nati 

Exhibition, Toronto, August 28, times J. J. Seitz, pioneer president of 
Underwood Elliott Fisher Limited, who, despite his 75 years, can type a 


real fast minute test. 


Current Loans 


Rise 


In July Statement 


Feature of the July statement of the chartered banks is an increase of 
$6.6 millions in commercial loans, bringing the total at the month end to 
$735 millions, about $85 millions more than at the same time last year. 
July is the seventh successive month in which an increase has been 


registered. 


Other important changes indicated in the statement include declines of 
$10 millions in investments and of almost $47 millions in demand deposits. 
Investment holdings, at $1,431 millions, are still $74 millions above a year 
ago, and current deposits, at $667 millions, are up $48 millions. 

Comparative figures on more important items are as follows: 


July a 


serve fund earner reeee 
ote Circulation ....cseseseoreessesss 


1935 to 303 million pesos at the end Go 


of 1936, its gold stock remaining un- 
changed, while holdings of Govern- 


ment bonds declined from 285 mil- | Curren 


lions to 19 million pesos in the same 
interval. 
Canadian Fund Inactive 

As in the case of the U‘S., sta- 
bilization funds of Canada and Bel- 
gium were set up from profits on 
revalued gold reserves. 

The Belgian fund of 1,125 million 
francs consisted of gold, never in- 
tervened in the market and in 1936 
its resources were transferred to 
another Government department. 

The Canadian equalization fund is 
likewise inactive. Created in 1935 
from revalued gold profits of $63 
millions it has never been used and 
cannot be used until a proclamation 
is made to that effect by the gov- 
ernor-general, 

“French and Swiss Funds 

French and Swiss stabilization 
funds set up in 1936 are of greater 
practical importance. The French 
fund was allotted 10 billion francs in 
gold, part of°a revaluation profit of 
17 billions, and to the Swiss fund 
was credited the whole of a gold 
revaluation profit of 539 million 
Swiss francs. Neither fund had 
assets in national currency which 
they could sell in domestic markets 
so that influxes of capital forced 
them to pass on to their central 
banks any gold which they acquired. 

Consequently the Swiss National 
Bank’s gold reserve rose steadily to 
2,709 million Swiss francs at the end 
of 1937, with little subsequent 
change, but French gold stocks after 
reaching 64 billion francs in Octo- 
ber, 1936, declined to 57.4 billions at 
the end of last January, indicating 
that the French stabilization fund 
had been depleted and it had be- 
come necessary to call on the bank 
for additional gold to support ex- 
change. In June of this year, the 
gold supplies of the French fund 
were entirely exhausted. , 

Based on figures appearing in the 
Monetary Review, 1937, of The 
League of Nations, principal stabil- 
ization exchange funds are as fol- 
lows: 


‘ 
Exchange Equalization Funds 


Resources in 
millions of 
national currency 


Created 
i 175 


Sw. fr. 539 ...ccesessess 
Fr. fr. 10,000 ...se0 9 


Resources fn $ 
of old gold content 
in millions Assets 
Treasury bills 


73 
275 


ait subsequent increase in June, 1937, of £200 millions, brings the fund to a current 


of £575 millions. 


*Wound up April 1, 1936. 
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[ Bank Chat | 


Commercial Loans 

July banking figures afford a 
very good opportunity for compari- 
son with a year ago, For in the 
composite statement of the chartered 
banks for that month in 1936 com- 
mercial loans were’ shown at the 
lowest figure in 29 years. The state- 
ment released from Ottawa this 
week shows a corresponding total of 
$735 millions, an increase of about 
$85 millions. 

Bankers attribute the improve- 
ment, undoubtedly the feature of the 
year in banking, simply to general 
business gains and higher prices. 
Loans lagged far behind business 
during recovery and are only now 
beginning to make up some of the 
lost ground. Call loans are also 
about 25% higher this year, d 
current dullness in security markets. 

Prospects for further improve- 
ment in commercial loans are bright. 
True, loans may not be any- 
thing like their total in past years, 
but 1936 was also “slow” in this re- 
spect. Each month this year has 
added to outstanding commercial 
loans. While this is a record which 
may not be maintained for the re- 
maining months, it is fairly well as- 
sumed that the year end will see the 
total at least $100 millions above the 
previous years. 

- a a 


Two-Dollar Notes 


Life of a bank librarian is appar- 
ently just one question after another, 
many of them having no earthly re- 
lation to banking. However, there 
are a number of queries which call 
for a considerable amount of “dig- 
ging” for a reply and which are of 
more than passing interest. 

Caduceus, staff magazine of the 
Ganadian Bank of Commerce, lists a 
few of the questions which are re- 
ceived by its librarian and the 
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main part of the design. It was not 
so planned by the authorities, and 
it is not obvious to the casual ob- 
server. But when the note is turned 
upside down, what has appeared to 
be an eagle changes into a mule, 


The clever engraving work was 
done by a disgruntled artist import- 
ed from England, in retaliation for 
a cut in salary after the job was 
partly finished. 

. 


Uneven Circulation 


Canadian banks are permitted to 
issue notes in denominations of five 
and multiples of five. They cannot 
mint coins. Yet the Canadian Bank 
of Commerce, for instance, includes 
odd dollars ard cents#n the-totgl-of 
its outstanding circulation. 

The explanation lies in the fact 
that there are still outstanding a few 
notes of the’ old Halifax Banking 
Co. later taken over by the Com- 
merce, issued prior to Confedera- 
tion. In 1871, the act providing uni- 
form national eurrency also pro- 
vided that $75 Nova Scotia currency 
should be equal to $73 Canada cur- 
rency. This accounts in part for the 
fractional dollar amounts. 

A further explanation for the odd 
amount in cents is to be found in 
specially designed notes prepared 
for use in the British West Indies. 
The Jamaica issue is in denomina- 
tions of £1 and £5. Trinidad and 
Barbados currency is $5, $20 and 
$100, local currency. The equiva- 
lent of these currencies, added to the 
Nova Scotia currency, results in the 
odd circulation totals. 


[ Travellers | 


Rt. Hon. Reginald McKenna, and 
Mrs. McKenna, accompanied by Sir 
Edward Beatty, president of the 
C. P. R., were visitors in Toronto 
last week. Hon. Mr. McKenna, 
whose home is in England, is a 
former chancellor of the exchequer 
and chairman of the Midland Bank. 


samples range all the way’ from}. 


derivation of “agist” to a query as 
to whether there was income tax in 
Canada before Confederation. ,One 
correspondent, with pardonable curi- 
osity, asks for the history of the $2 
United States bill, known as a 
“Jackass.” The colorful name 
arises from the fact that the picture 


New Agricultural Course 

A two-year agricultural course de- 
signed especially for farmers’ sons 
will be inaugurated at the Ontario 
Agricultural College at Guelph 
Sept. 20. The course has been pre- 
pared by Hon. Duncan Marshall, 
minister of agriculture, and Dr. G. I. 


of a mule actually appears in the Christie, O.A.C. president. 
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ch Bondholders Approve 


Peel St. Realty Plan 


ee 
From Our Own Correspondent 

MONTREAL. — Bondhelders 
Peel Street Realties at a meeting 
here approved the re- 
organization of the cap structur 
of the company. 

The plan provides for the waiving 
of past defaults on the bonds and 
the exchange of present 6%% first 
mortgage bonds on the basis of par 
for par for new 20-year income 
bonds. For the first 5 years the in- 
comé bonds carry a coupon of 4% 
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Quebec Transport Firms 
Ask for New Regulations 
From Our Own Correspondent 

MONTREAL. — Uniform regula- 
tions governing motor op- 
erations in the Province of Quebec 

will be established as a 

result of made to the Que- 

Commission by 
ns. 

Arthur Lé th 

commission, has announced that 


mew regulations will probably be ' 


established in the near future, 


and thereafter 44%. Bondholders Lethbridge 
also receive three shares of common 


stock for each $1,000 bond held. 
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‘NEWLY PERFECTE 


You who like tips 
will -welegme the © 
‘newly perfected 
cork’ tip, exclusive 
-to Player’s. Itisa.. 
revelation of velvet — 
smoothness. 


Cork Tip 
VELVET 
SMOOTH 


20 for 25% 
Cork Lip OR PLAIN 
TINS OF 50-55¢ 
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ARCLAY 


HAS BEEN ASSOCIATED 
WITH BANKING FOR 
NEARLY 2!/; CENTURIES 
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Barctays BANK (CANADA) 


MONTREAL TORONTO 


214 ST. JAMES STREET 


ONTARIO 


- Ontario Elections—1937 


FINAL NOTICE 
‘0 VOTERS 


This notice applies only 
to the residents of the 
following Cities and. 
Townships 


Townships of 
Ancaster 


» Barton, 


Ottawa 
Owen Sound 


East Flamboro, 
West Flamboro 


and Saltfleet. 


If the Enumerator has missed you and 
your name is not on the Voters’ List, you 
have one more opportunity. 

To get it on you must ATTEND 


PERSONALLY unless unable to do so by -~- 


reason of sickness, disability, or strictly’ 


60 KING STREET WEST 


12-5 


unavoidable absence. In such case a rela- 
tive by blood or marriage, or your em- ~~ 
ployer may appear before the Revising’ ~ 


Officer on your behalf. 3 
Notice is posted in your sub-division of 
the time and place where the Revising 
Officer will sit. 
WATCH FOR THIS NOTICE, Find out 
the place and the time to appear. __ 
Make sure of your franchise. NO ONE 
CAN VOTE UNLESS HIS OR HER NAME 
IS ON THE LIST. | 3 
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|No International Reason 


x 


ing Stock Action 


Drop Seen as Largely Illogical Psychological Move- 
r ment in Sympathy With Industrials° 
Although the sharp drop in mining stocks experienced in the past few 


days cannot be divorced from similar trends in the industrial market, it is 
' nevertheless true that broad backgrounds behind these two classifications 


are entirely different. 


tional in scope, and the result of what appears to be a very genuine war- 


| The background of the industrial market at the present time is interna- 


over-glutted market. This movement however, 


; surely its 


course by now.. Any movement which would 


take O’Brien from a 1937 high of $13.25 to under $ a share cannot be dis- 


' missed as merely corrective. 


It can only be concluded then that the latest slump in mining stocks is 
. little more than a psychological, sympathetic, yet unreasonable reaction to 
| the internationally shaken industrial stocks. 
In this there is some comfort. While markets may from time to time be 
_ temporarily motivated by illogical and unreasonable forces, the general 
‘ and longer term trend of stocks generally has good grounds for its 


Such base metal stocks, of course, as Noranda and International Nickel, 
both of which have experienced sharp declines in the past week, are 
motivated more directly by the international scare, During one day’s 
trading recently, Noranda stock went without a bid, an almost phenomenal 


situation, although a short lived one. 


“My Views, Right or Wrong” 
The Northern Miner, a weekly 
|; mining paper of repute, wonders 
editorially why The Financial Post 
‘ published recently as part of a 
, series, an article by Sir George 
Paish, eminent economist, in which 
, the author sets forth some views 
regarding the price of gold which 
| were diametrically opposed to the 
trend of popular thought, and also, 
' incidentally, opppsed in several 
essentials, to views expressed edi- 
{ torially by this paper. 
The Miner takes the rather sur- 
| prising view that it would have 
been better if the article had not 
, been published at all 
| The Financial Post has no apolo- 
| gies to make to its readers or to 
The Miner for publishing the dis- 
tinguished, if unorthodox, views of 
economist. In the first place, 
article in question was one of a 
to be eventually published in 
form, for which The Post had 
| obtained for its readers exclusive 
prepublication rights. This partic- 
ular chapter formed an integral part 
of the forthcoming book, and could 
| not logically be omitted, even had 
| The Post wished to do so. And The 
' Post did not so wish. 
{ Moreover the very alacrity with 
; which Canadian public men picked 
{ up the glove dropped by Sir George 
| Should be evidence enough to The 
Northern ‘Miner that these men at 
least considered Sir George a 
' worthy opponent. 
Being sincerely convinced that the 
lengthy criticism of The Miner was 


; not the result of editorial sour 
| grapes, The Post can only liken the 


views of that paper to those of the 
man who walks out of church be- 


cause the minister has expressed an 
‘ opinion foreign to him, or with 


| which he does not agree; or to the 
{ man who cancels his subscription 
‘to a periodical because that peri- 
| odical has published views which 


{ disturbs the even tenor of his own. 


_ Even The Miner surely must 
admit that there are other views on 
the gold question to those held by 


that worthy paper, and that only by 


| intelligent absorption and digestion 


| of such newsworthy views as well 
as opposite views, as those held by 


| Sir George Paish, can one arrive at 
| & worth-while conclusion oneself, on 
1 such an important matter. This is 
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New Fall Suitings 


and Overcoats 
For Men who seek 
Distinction 

Everywhere among well 
dressed men, Levy Bros. 
clothes are considered the 
best example of the high 
_ class tailoring art. 
The new season’s fabrics in 
gteat variety of color and 


after all, one of the main services 
which a sincere newspaper or jour- 
nal renders its readers. 


Change in Crude Price 

While at first glance the lower 
price schedules for Alberta crude 
oil put into effect on Sept. 1 last 
might appear to be bad news for 
the newly invigorated crude oil in- 
dustry, oil operators are claiming, 
with apparent sincerity, that the 
lower price is a blessing in disguise, 
because of the fact that it widens 
materially the market for crude in 
western Canada. 

Coupled with a _ considerable 
freight rate reduction, the new price 
schedule instituted by Imperial Oil 
and British American Oil, can logic- 
ally be expected to have the effect 
suggested by the oil men. One of 
the most serious potential problems 
facing the growing oil production 
in Alberta was that of marketing. 
Even granting the feasibility of a 
pipeline to the Pacific or to the head 
of Great Lakes, on arriving at these 
points, Alberta oil would be faced 
with severe price competition, from 
the water hauled product on the 
pacific seaboard, and the Mid-Conti- 
nent oil production to the east. 

Anything which will enable 
Turner Valley to meet this compe- 
tition, or which would widen the 
sphere in which this competition 
could be met, is good news for Al- 
berta, and of course Canada. 


Royalties Boon to Government 
Oil production in Turner Valley 
is an important. source of revenue 
to the Alberta Government, the 
total Government royalty revenue 
from the field being estimated at 
about $2,000 a day.’ The province 
does not collect a royalty from 
Royalite, Sterling Pacific No. 4 and 
Sterling Pacific No. 5, as these, the 
largest producing wells in Canada, 
are situated on land owned by the 
Calgary & Edmonton Corp. and not 
by. the Provincial Government. 
Richland No, 3, Turner Valley’s 
latest producer, is claimed to be the 
largest crude well ever drilled with 
cable tool equipment in Canada, 
possibly in the British Empire. 
Present yield is about 500 bbls. of 
high grade crude daily. Two other 
Richland wells, Nos. 1 and 2, are 
being drilled by the Richland com- 
pany in close proximity to the 
largest crude well in the Turner 
Valley field. 


“Please Muzale Kayaks” 

A publicity and promotion man, 
connected with a Toronto broker- 
age house, recently took a trip:into 
the Hudson Bay country. While in 
this far north area, his eye alighted 
on an eskimo boat, or kayak, Pub- 
licity minded, he thought what 
wonderful “color” this fragile boat 
would make in the window of his 
brokerage office in Toronto, so he 
bought it and took it to the train 
with him, leaving it to the tender 
mercies of the baggageman. 

On the train, he started worrying 
about the safety of his purchase, 
and when the conductor came 
around, took him into his confi 
dence, ; 

“I have,” he said, “an Eskimo 
kayak back in the baggage car. Do 
you thiink it will be all right?” 
on it crated?” asked the conduc- 
“No, it is just as I bought it.” 

“Well, it will have to be muzzled,” 
curtly replied the conductor who 
had been travelling into the north 
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At New Phase 
Earnings Rise 
Good Grounds for Believ- 


ing Dividend Rate of 
80¢ Now Set 


RESERVES UP 


oqgeenyseee 

For the third consecutive quarter, 
Bralorne Mines, Bridge River, B.C. 
producer, has declared a dividend 
of ten cents, plus ten cent bonus. 
In view of the company’s present 
earnings’ level, and the improve- 
ment noticeable in underground 
conditions, it is believed by observ- 
ers that Bralorne has fairly 

placed itself on ah 80 cent 


per annum dividend basis, although 


no rate has been officially set. 

This assumption, although still an 
assumption only, is an important 
one in the history of this interest- 
ing producer; placing it on the high- 
est dividend rate since the initial 
payment of 12% cents per share on 
April 16, 1934, 

Bralorne’s dividend record since 
that time has been as follows: 

Per Share Dividends 

1934 im * 1936 -_ 
Set, Ses ak 0.10-+-0.05 
Apr. ... 0.12% 0.15 0.1040.05 0.1040.10 
July... 0.15 +. 0.10+0.05 0.10+0.10 
Oct. ... 0.15 ose 0.104+0.05 0.1040.10 

In the company’s annual report 
covering operations until the end of 
last year, Ira B. Joralemon, consult- 
ing engineer, estimated that the new 
dividend rate could be maintained 
without impairing surplus. That 
this forecast has been more than 
fulfilled, can be seen by the com- 
pany’s monthly production rate, and 
by the fact that net liquid reserves 
are now reliably reported to be in 
excess of $1 million, At the end of 
1986, working capital amounted to 
$927,249 


Increased Grade, Higher Tonnage 

Increasing grade of the richer ore 
mined during the past year, plus 
steadily increased tonnage handled, 
has, of course, been responsible for 
the improved earnings outlook. The 
company just two years ago was 
forced to pass its dividend. More- 
over, new equipment is now being 
installed to bring the capacity of the 
mill up to 550 tons per day, as com- 
pared with an average of 442 tons 
per day in August. Increase of 100 
tons per day in the amount of rock 
handled would, on the basis of the 
0.48 ounces per ton grade averaged 
in August, increase gross income at 
Bralorne by about $1,680 daily. Add- 
ing still further to the encouraging 
circumstances in which this prop- 
érty finds itself is the fact that de- 
velopment on the 10th level has 
recently definitely established con- 
tinuation of the important “59” vein, 
which had previously,shown good 
values and widths on the 6th and 
8th levels. Drifting is now under 
way on this vein. At the same time 
the new Crown shaft is being deep- 
ened to 450 feet below the 10th 
level. 

Developments at Bralorne are go- 
ing far toward definitely disproving 
the old theory that deposits in the 
Bridge River camp did not go to 
depth. 

Developments at this property 
during the past year have obviously 
substantially increased the official 
ore reserve estimate made at the 
end of 1936, when 505,000 tons of 
0.45 oz. gold was estimated, thus 
substantiating a forecast made early 
this year after a visit to the prop- 
erty by the mining editor of The 
Financial Post. 

In.view of all these factors, there- 
fore, there are impressive grounds 
for believing that Bralorne Mines 
is entering a new phase of its pro- 
ducing career, a phase reflected in 
the apparently new dividend rate 
of 80 cents per annum. 

The company has a comparative- 
ly low capitalization at 1,250,000 
shares, of which, at the end of 1936, 
1,247,000 shares were outstanding. 


Buffalo Ankerite 
Output Again Up 


August production of gold from 
Buffalo Ankerite Gold Mines, Por- 
cupine producer, again broke pre- 
vious monthly records, when gold 
to the value of $245,000 was 
produced from 30,302 tons treated. 
July production, the previous high 
mark, amounted to $232,592, from 
29,515 tons. 

This company’s production for 
the first eight months of the year 
totals $1,769,604, as against $1,115,- 
246 for the first eight months of 
1986, and a total of 1936 output 
valued at $1,892,095. 


Saskatoon Building 
Building permits issued at Saska- 
toon, from Jan, 1 to Aug. 25, 1937, 
amounted in value to $170,216 as 
compared with $124,100 during the 
same period of 1936. 
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and a crosscut driven to the “A” 
zone, which was encountered about 
60 ft. from the station. Drifting was 
carried a short distance in this ma- 
terial, and some finely distributed 
free gold was,reported found in the 
quartz. 

Crosscut was continued toward “C” 
zone, but it is understood that this 
was not met in the crosscut. When 
sinking is completed, lateral work 
will be resumed on two levels and 
further testing done on both “A” and 
“C” zones on the first level, 

7 es ¢¢# 

Lakeside Kirkland, formerly the 
Queen Label property in. eastern 
Kirkland Lake area, now has a crew 
of 15-20 men, under supervision of 
E. B. Knapp, rehabilitating the plant 
and buildings. Company plans to 
dewater the No, 2 shaft and resume 
sinking from. its present bottom of 
100 ft. to 1,000 ft. mark. 

Queen Lebel shareholders have ap- 
proved winding-up of that company 
and the distribution of its assets. 
Assets, consisting of 1,000,000 shares 
of Lakeside Kirkland Gold Mines, 


“will be distributed on the basis of 


1 share of Lakeside for each 2 shares 


financing. - 


ee 
at 24% cen 


are 
Victor’ Cordlano, president, re- 
arrangements 


Kirkiend Gola ines See Holding and Exploration 


tor tha enaecutie “of 25,000 shares 
payment to be 
, and for an op- 


Company Has Wide- 
spread Interests 


re 


ake 


in consideration for his equity in 
one complete rotary drilling unit, 
the assignment of drilling agree- 
ment on Foundation well, and a two- 
thirds interest in Northwest Royal- 
ties Ltd.; 8,000 shares were issued 
as-bonus in connection with a loan 
of $100,000 from Gray Byrne & Co. 

Anglo-Canadian operates as a 
holding, investment, exploration 
and development company, partici- 
pating in the development of the 
ollowing associated companies in 
all of which it holds a considerable 
stock interest; Foundation Petro- 


of | eum, Westflank Oil, Monarch Royal- 


work have returned enco’ gold 
values. Drilling has checked the 
extension of No. L-vein between 175- 
400 ft. Officials report gold values 
in sections of quartz porphyry. 


Shenango Gold is concentrating 
work at its Oba property in Algoma 
district on opening up ore under- 
ground, . Shaft has so far been car- 
ried down 57 ft. Drift on the high- 
grade vein has started in two direc- 
tions. Louis A. Normandin, presi- 
dent, states that additional milling 
equipment has been ordered to bring 
capacity to 80-100 tons daily. i 
feed will be secured from the ore in 
the shaft vein and underground 


workings. 
s 6¢ 6 


Washington Gold Mines, in Joan- 
nes twp., Quebec, secured values of 
$17.92 and $25.76 per ton over width 
of 6 ft. in channel samples from a 
test pit on No. 2 vein, according to 
A. M. Gillespie, managing director of 
Hannam Exploration, in ‘charge of 
operations, A grab sample from No. 
1 vein returned high values in cop- 
per. No. 2 vein has been traced for 
1,000 ft. , 


ties, Prairie Royalties, Firestone 
Petroleum, Spy Hill Royalties, 
Frontier Royalties, Sundance Roy- 
alties, Coronation Royalties, and 
Drilling Contractors Ltd. 

Together with its associated com- 
panies it owns 1,560 acres in south 
Turner Valley, and 6,400 acres in 
the Mill Creek Structure under per- 
mit. It has two producing wells, 
six being drilled, and three more on 
location. The company has, through 
its wholly owned subsidiary, Drill- 
ing Contractors Ltd., four complete 
sets of rotary drilling equipment in 
operation. 

In its balance sheet submitted to 
the Toronto Exchange as at July 15, 
current assets are shown at $62,086. 


jj} Shares in associate companies are 


carried at market quotations of 
$1,346,888. In the liabilities, a con- 
tingent amount is set aside, since 
the company is under obligation to 
sell up to 50% of the shares now 
held by it in Prairie and Firestone 
companies, and in the case the 
moneys realized in each of the asso- 
ciated companies are not sufficient 
to complete the wells now being 
drilled on those properties, Anglo- 
Canadian is to use the proceeds to 
continue drilling these wells in ac- 
cordance with the agreements. 
Drilling Contractors Ltd. also has 
obligations to provide funds to con- 


-|tinue necessary drilling in case 


“Lighten Ship or Swim” 


Gist of Blaylock Attack 


General Manager of Smelters Flays Mounting Tax 
‘Burden — Calls for New Outlook on 
Labor..-Questions 


“Out of 7,000 men working for ally do the same regarding the Do- 


Consolidated Mining & Smelting 
Co., from 2,800 to 3,500 of them may 
be considered as working for the 
governments, and over 40% of all 
the assets of the company are ex- 
propriated in the same way.” 

The above statement was one of 
many arresting comments made in 
the course of an address on the 
“obligations of management” by Dr. 
S. G. Blaylock, vice-president and 
general manager of Consolidated 
Mining &'Smelting Co., before the 
Canadian Chamber of Commerce at 
Vancouver this week. 

Dr. Blaylock arrived at the above 
conclusion during an impressive at- 
tack on mounting taxation which, 
he said, has imcreased “to the 
breaking point.” Today, a company 
operating in British Columbia pays 
in direct income taxes amounts up 
to 25% of its entire profits. On top 
of this there are sales and other 
taxes which bring thi$ item to well 
over 30%. Depreciation and amorti- 
zation allowances have been cur- 
tailed in a manner which increases 
income taxes by about 2%. More- 
over, the remainder of the income 
eventually is paid as dividends, and 
becomes subject again to income 
tax on the individual holding the 
stock, and any other provincial tax 
which may be levied, 


“Governments Must Face Facts” 


“As many of the shareholders are 
in the higher brackets of -the in- 
come tax,” the speaker concluded, 
“paying frequently 30 or 40%, it is 
easy to see that 40 or 50% of the 
profits paid by a company like The 
Consolidated is confiscated for taxes, 
or,.in other words, out of the 7,000 
men working for The Consolidated, 
from 2,800 to 3,500 of them can be 
considered as working for the Gov- 
ernment. 


“Governments,” continued Dr. 
Blaylock,'“must be brought to face 
facts. It is doubtful if 5% of the 
population of Canada realize the 
cost of government in Canada today, 
the precipice we are being pushed 
toward. The next generation will 
blame the executive managements 
of our industries of today for failing 
to develop some kind of control 
over this expendit 
of control can be developed, I am 
not able to say, but I am satisfied 
that when the executive manage- 
ment of industry in this country, or 
let us say, the Canadian Chamber 


power which no government could 
refuse for long to consider.” 


minion taxes, 

“There seems to be decided feel- 
ing among govermments that they 
must get into business and industry 
in one way or another, arid that 
they must order and control our 
very ‘goings in and comings out.’ I 
am inclined to think that we are 
very much overgoverned, and that 
it is going to be necessary to throw 
a lot of things overboard which the 
governments have been doing lest 
we sink the ship of Canadian in- 
dustry. 

“The whole question of industry 
and the state requires to be ex- 
amined in a new light. The tend- 
ency in recent years has been to 
suggest that the state exists to pre- 
vent some monster known as indus- 
try from oppressing. individuals 
known as the people. The folly of 
this must be apparent. The indus- 
tries of Canada belong to the people. 
To no small extent their capital be- 
longs to the insurance companies 
and other fiduciary institutions 
which directly represent masses of 
the people, On their operations de- 
pends the livelihood of no small 
percentage of our ‘citizens. - Their 
production is essential to the use of 
all the people and to the increase of 
the national wealth. We suffer to- 
day, and not without justice, for a 
certain failure of industry in past 
generations to realize that the pro- 
fits of capital cannct safely be con- 
sidered without full consideration 
of the profits of labor and of the 
nation.” 

Dr. Blaylock devoted a consider- 
able portion of his address to dis- 
cussing the subject on which he is 
considered to be pre-eminent in 
Canada, mamely the obligations of 
management to labor. He pointed 
out that as in most cases 50% or 
more of the direct operating cost is 
labor, it must be to the company’s 
advantage to have that labor as 
satisfied and efficient as possible. 


Three Factors in Wages 


easily do without any real out-of- 
pocket cost, I am sure that the vari- 


and another in an effort to secure 
more advantage for the working 
classes. I am satisfied that legisla- 


money to be realized from the sale 
of shares from each of the four as- 
sociated companies with which it 
has contracts, prove to be insuffi- 
cient for the purposes. 

The following are officers and di- 
rectors of Anglo-Canadian: C. C. 
Ross, Calgary, pres.; A. K. Leitch, 
Vancouver, vice-pres.; F. P. Byrne, 
managing director; W. C. Egbert, 
Calgary, W. S. Campbell, Edmonton, 
directors. 


Business Pause 


May Be Coming} 


But No Reason for Serious 
Recession Seen by A. E, 
Ames & Co. 


A pause in the steady advance of 
general business which has been 
proceeding without an important in- 
terruption for three years would not 
be unusual, but nothing in the na- 
ture of a depression is being fore- 
cast, says the current investment 
letter of A. E. Ames & Co, 

Stating that recent Canadian re- 
covery has been based largely on 
revival of foreign trade, the letter 
says: “To the extent that Canadian 
business is dependent upon British 
and American conditions, there is 
no reason now to believe that any 
serious or sustained recession is in 

r c ” 

: Noting that several domestic fac- 
tors in business recovery can as- 
sume increasing importance, the let- 
ter mentions rising prices for export 
staples, revival of building, the 
western drought and trade restric- 
tions as possible directions for fur- 
ther improvement. % 

While there are numerous avenues 
by which Canadian business can be 
expanded over the longer term, it 
is stated that attainment of such ex- 
pansion is “singularly dependent 
upon stability abroad amd more 
diversified revival at home.” 


Starch Mill 
F.:-W. Pirie Ltd. has commenced 
construction at Grand Falls, N.B., of 
a second potato starch and flour 
mill, which, it is expected, will be 
in operation not later tham Oct. 15. 
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Speed Up 


Modern, efficient and reliable 

_ office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up and speed up? 
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shestos Up 
27% in Quebec 


Leads Rising Metal Out- 
put in First Seven 
Months 


From Our Own Correspondent 

QUEBEC.—Asbestos production in 
the Province of Quebec is climbing 
sharply, since the total produced for 
the first seven months of 1937 shows 
an increase of 57% over figures for 
a corresponding period last year. 

Official figures issued by the 
Bureau of Mines show that 232,940 
tons of asbestos were produced in 
the province for the first seven 
months of 1937, as compared with 
148,130 tons for a similar period last 
year. 

Gold was also on the up-trend for 
the seven-month period, there being 
an increase of 22,000 ounces, or prac- 
tically 5%, but silver was disappoint- 
ing, the 1937 production being ap- 
proximately 26,000 ounces less than 
for the first seven months of 1936. 

Clay products, lime and cement 
were up for the seven-month period, 
and also for the month of July alone, 
as compared with July, 1936. 

Silver was the only item in which 
any decrease was recorded, there 
being a sharp drop in silver produc- 
tion during July, when but 61,285 
ounces were produced, as against 
140,010 ounces for the same month 
last year. 

Comparative figures for July, 1936 
and 1937, together with the seven- 
month periods follow: 


1937 
35,194 


58,764 
61,285 


$130,703 
12,567 
333,014 


tons eereree eeeeveseeteeeeoee 
Precious Metals: 
Gold, ounces ...... eteveeeeereroees 
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Cement, barrels ..... evvecvccececce 


Clark Gold—Is advised by R. S. 
Douglas, in charge of operations at 
its Dyment property in Kenora dis- 
trict, that 35,000 tons of ore have 
been blocked out on the 125-ft. level. 
Additional tonnage has been indi- 
cated by diamond drilling, but no 
estimate is given. Shaft is to be 
deepened to 500 ft. and three new 
levels opened at 250, 375 and 500 ft. 
A small mill is to be installed to 
treat the high grade ore from drift- 
ing operations. In addition to the 
Kenora property Clark Gold holds 
1,200 acres in the Goudreau camp, 
adjoining the Cline property, and on 
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Cadillac (Quebec) Gold Ming 
uly 27. 1987. HK. 0., Mont 
, 3, $1 Tr. 
(Quebec) Ltd Que, , 
- H. O., Arntfield, Que, 
375,000 shares, $1 par. 
etal Mines—Ont. incorp, 
H, O., Toronto. Auth, ¢ 
1 par. De 


bec) Ltd.—Que. incorp, 4 
+» Que, Aue 


yn, Que. Auk, 


Held Quartz (Quebec) Co.—Que, 
July 20, 1937. H. O., Courvilie twp ge 
99,000 shares, $1 par. ’ 
La Sarre Exploration Co.—Que, incorp, 
° % O., Montreal. Auth, cap, 

ilver Gold Mines—B. C. in 
. H. O., 501 Royal Bank Bid 
St. W., Vancouver, B.C, Auth’ 

126,000 shares, $1 par. 
es oe Canad in. 
‘ ° O., Montre 

iaeb OO ates, #1 ar 

0 e e. incorp. 
23, 1937. H. O., Rouyn. Auth. =a ot 

Nictper ‘uals Ont. i 

por Mines — Ont. incorp: Aug. 13, 
1937. . O., Toronto. Auth. 
Q os Gola Spar # apie 
ue o par Holdings—Que. in. 
corp. Aug. 28, 1937. H. O. Sennet 
Auth. cap. 90,000 shares, $1 pan” *™ 

Sladen (Quebec) Ltd.—Que. incorp. Aug 
11, 1957. = O., Montreal. Auth. cap. 20,009 

par. 

Stanich Gold Mines—Que. incorp. July 
21, 1937. H. O., Quebec, Que. Auth. cap 
3,000,000 shares, $1 par. ; 

Tondon Porcupine Mining Syndicate — 
Ont. incorp. Aug. 13, 1937. H. O., Toronto, 
Auth. cap. 35,000 shares, $1 par, 


Extra-Provincial Company 


Northern Canada Mining Corp.—p. ¢ 
registration Aug. 20, 1937. H.0..inB.c’ 
c/o Reid, Wallbridge, Gibson & Sutton 
525 Seymour St., Vancouver, B.C. H 0° 
without the province, 44 Victoria St, To. 
oa Ont. Attorney in B. C., W. A. Sut- 


July 
1936 
27,749 


56,763 
140,010 . 


Seven Months 
1937 1936 
232,940 148,130 


399,041 377,128 
394,178 420,931 


$517,642 $342,310 
94,633 72,415 
1,292,945 1,045,784 


$383,983 
11,196 
279,215 \ 


this group diamond drilling is being 
done, 
ess 8 


Wakami Gold Syndicate—Work- 


ing a property in the Horwood Lake 
area, has contracted for a minimum 
of 1,500 ft. of diamond drilling, with 
a probable maximum of 3,500 ft. 
Drilling will be done to check up 
the quartz vein recently uncovered, 
Vein is about 30 ft. wide and is re- 
ported to carry interesting gold and 
silver values. Drilling will also be 
carried on to test other occurrences 
on the holdings. 
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CUSTOM-BUILT 
to your own specifications «+ «+ 


Whether you operate a retail store or do busines’ 
in an office, Dominion Battleship Linoleum will 
put individuality, ag well as permanence and 
ease of upkeep — into, your floors. Choos 
from no less than 21 colours and effects 


be laid with 


or without border or in 2, 


tile or special design you desire. Ask any 
flooring contractor or large department 
store about our 5-year guarantee. 
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@ Ideal environment and every 
yrvice for pleasurable living. 

iousrooms with serving pan- 
ries and electric refrigeration. 
fxcellent restaurant end duplex 
eocktail lounge eair conditioned. 


cyst DOUBLE #5 SUITES fom 8 
Special monchly end yearly rates 


The 
Yr’ 


HOTEL 


Wm. A. Buescher, Manager 
gs cast SOTH STREET ¢ NEW vORE 


Notwithstanding 


thot experience has proven fail- 
ure to make o Will one of the 
grectest mistakes a property 
owner con make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
and loss for your heirs which 
you con prevent by taking 


proper precaution now. Cons 
sult your lawyer and our 
Estates Department. He will 
draw your Will—we will act as 
Executor and Trustee. 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 
J.F. HOBKIRK, Manager 
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TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


Normetal Mining Corp. 


New Crude Price Seen | 


~ As Aid 1 


rrvge Concessions Also 
Help Market for Turner 
Valley Product 


JULY OUTPUT 
From Our Own Correspondent 

CALGARY. — Extension of the 
marketing area for Turner Valley 
crude and naphtha into Saskatche- 
wan, Manitoba and parts of British 
Columbia, made possible by a re- 
duction in the price paid for Turner 
Valley products by the distributing 
companies, and by freight rate con- 
Aleetis’s parenting pration tor'as 
‘s mar P for an 

indefinite period. 
Since Turner Valley came into 
being as an oil field in 1914 with the 
completion of the Dingman discov- 
xineal eee have ex- 
perien no culty disposing of 
their product. The demand has 
always greatly exceeded the supply. 
During the past few months, how- 
| ever, when oil production increased 
| to more than 8,000 barrels a day, 
it was evident that a market satura- 
tion point was in sight and that 
valley oil would have to be shipped 
| farther eastward and westward. Oil 
| companies were concerned about 
|the situation which would exist 
upon the completion of some 35 
wells now. drilling in the valley, 25 
of which are scheduled to be com- 


rae aap en rl . 
* a os 
* 


pleted before the end of this year. pr 


All these wells are located in the 
prolific crude area of the valley and 
the majority of them can be ex- 
pected to yield at least 400 barrels a 
day on steady production. 

Willing to Accept Less 

Thus Turner Valley companies 
were willing to accept less for their 
crude and naphtha provided some 
assurance were given that a market 
would be available. This has now 
been assured. Criide prices, as far 
as oil producing companies are con- 
cerned, have been cut by Imperial 
Oil, and the British American Co. 
(the leading distributors) from 19 
to 39 cents a barrel depending upon 
the gravity. 

Even with these cuts in operation, 
however, Turner Valley operators 
will receive a good price. Most of 
the crude now produced is about 48 
degrees gravity. Under the new 
arrangement this will mean a price 
of $1.52 per barrel. In the case of 
Turner Valley Royalties, still yield- 
ing approximately 1,000 barrels 
daily, this will mean a daily gross 
revenue of more than $1,500 a day. 

Extension of the market for 
Turner Valley products throughout 
the West will be an immeédiate cut 
in the importations of crude oil 
from Montana, according to Herbert 
Greenfield, former premier of Al- 
berta and now’president of the Oil 
and Gas Association of Alberta. 

Mr, Greenfield said Turner Valley 
producing companies were giad to 
take a “wallop” in so far as the 
reduction of crude prices were con- 
cerned as long as a market was 
assured. 

Following is the new scale of 
prices payable by Imperial Oil and 
British American for Turner Valley 
crude and naphtha, effective Sept. 1: 

New Price Schedule 
ce per brl. 
Clear naphtha and discolored naph- 
tha, (a product of 65° A.P.I. grav- 


ity and higher) ........+0++se0e-- $2.36 
Discolored naphtha and crude oil 


per barrel: 
40-40.9 A.P.I. gravity 
<—- ns ~ 


Sells 115,000 Shares si 


From Our Own Correspondent 

MONTREAL. — Normetal Mining 
Corp, has advised the Montreal 
Curb Market that 115,000 shares of 
treasury stock have been issued at 
1 centS a share under the terms of 
the underwriting agreement. 
issued capital now stands at 3,453,118 
shares and 304,362 shares remain 
underwritten at 75 cents a share. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed ané 
developed to production. 


4 Victoria Street, Toronto, Can. 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
Tunning water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
le room with tub and shower 
tombination, $3.50. 
Double room without bath, $4.00; 
Tunning water and toilet. 
Double room with bath, $4.50. 
le reom with tub and shower 
Combination, $5.60, 
bedrooms with tub and showes 
*ombination, $5.50. 
Soliciting your 
eppreciated patronage, 
H. F. STRUCKETT, 
ger. 
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long 
but never found, properties 
immediate neighborhood are now 
receiving some attention. 


believes that with a combination 
diamond 4d and some shaft 
work, an in ore body may 
be found on the old Penniac, 
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Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 

The service is confined stri 
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leums, Vancouver and Vanalta 
Oils of Vancouver. 

Distovery of this new crude oil 
field on the Battleview anticline in 


Bourlamaque Gold r that its 
programme of diamon 
cludes a series of short holes to pros- 
pect the various showings on the 
ground. The Clark vein, which eon- 
sists of a series of quartz lenses in a 
wide shearing, is being stripped and 
test-pitted. A sample taken on the 
surface of one of these lenses ran 
$3.50, the vein giving value of $6.50 
after drilling to a depth of 3 ft. Width 
has also increased from 6 ft. to about 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of 
nor make forecasts, Wé cannot answer en- 
by telephone or telegraph. 
ctly to regular subscribers 


for investment 


A three-cent stamp and address label from The Financial Pest must be enclosed. Address 
The Financial Post, 481 University Ave., Torénto 2. 


South McKenzie Island 


I have some shares in South 
McKenzie Island and have heard 
nothing of developments for a 
long time, nor have I seen the 
stock quoted. Please enlighten 
me. 


South McKenzie Island Gold 
Mine stopped work on its property 
adjoining Gold Eagle in the Red 
Lake area last fall and has not, as 
yet, resumed it, The initial work 
was not encouraging and it was de- 
cided last fall to mark time pending 
results on neighboring ‘ 
These results have not been encour- 
aging either and the company, we 
understand, has no plans for the im- 
mediate future. There is understood 
to be some cash in the treasury, but 
the exact amount has not been made 
public. In the meantime there is 
no market for this stock as far as 
we are aware, Its early promotional 


"3g | background was far from satisfac- 


tory. 


Don Rouyn Gold Mines 


Please ‘give me as much informa- 
tion as possible on Don Rouyn 
Gold Mines, including directors, 
holdings and activities. 


Don Rouyn Gold Mines owned 
2,000 acres in Don Rouyn, Rouyn and 
Dufresnoy Townships of Quebec. 
The company has been inactive for 


ie some years, and the last known 


All of the prices above noted are f.o.b. 
producers’ tankage. 


Thompson-Cadillac 
Shares Being Taken Up 


From Our Own Correspondent 

MONTREAL.—Thompson Cadillac 
Mining Corp. has advised the Mont- 
real Curb Market that in. accord- 
ance with the terms of the option 
agreement dated July 31, 1937, cov- 
ering 450,000 shares of its capital 
stock, a further 10,000 shares at 45 
cents share have been taken up. 
A total of 350,000 shares now remains 
under option and 3,198,000 shares 
are now issued and outstanding. 


address is 145 St. James St., Mont- 
real, 


Officers and directors as at 1923 
were: Dr. F. J. Pattie, president; R- 
L. Blackburn, vice-president; Hon. 
H. H. Stevens, Col. D. R. Street, J. D. 
Ross, W. J. Hamilton, E. J. McVeigh, 
directors. The company was cap- 
italized at $5 millions of which $3,- 
598.580 were issued as at 1925. The 
shares had a par value of $1. We 
know of no market for the 


High Tower Oil 


Please advise me if the stock 
units of one preferred and one 
common in High Tower at $12 per 
unit are a profitable and sure 
investment. 

High Tower Oil & Refining Co, 
has continued to pay preferred divi- 
dends, but last year halted payments 


Alberta’s Oil Production 
Increased During Summer 


the Alberta oil fields totalled 226.- 
000 barrels according to the report 
just issued by the Alberta depart- 
ment of lands and mines. Of this 
total the Turrer Valley field pro- 
duced 222,455 barrels. 

Since July figures were reported 
Richland three has come in with a 
production of 600 barrels a day; 
Monarch, which came in late in 
July, is yielding over 700 barrels a 
day; the B. and B. well yield has 
been increased to approximately 
1,000 barrels daily through ecidiza- 
tion; and Royalite Sterling Pacific 
5, the valley’s largest producer, is 
yielding more than 1,200 barrels 
daily. The last named well had not 
been completed in July. 

Detailed production figures follow: 

Limesteo. 


15,002 
5,030 
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on common. The company has not 
yet given complete financial details 
of its position and earnings, and sé 
shares hardly fall in the category 
you mention. The company’s assets 
consist to a large extent of oil royal- 
ties in American fields, and the 
value of such royalties can only be 
determined by those who are inti- 
mately acquainted with the indivi- 
dual properties. Even then, it 
should be remembered that of 
the income from oil royalty invést- 
ments consists of a return of capital, 
because the oil wells do not last for- 
ever. We do not know of an active 
market for the shares, 


North West Minerals 


Is North West Minerals. still 
active? Has this company facili- 
ties for any widespread explora- 
tion or development programme? 


North West Minerals is this sea- 
son carrying on active work in 
northwestern Canada and has two 
parties in the field. These groups 
will remain until the freeze-up, one 
in northern Saskatchewan and 
the other in the North : 
torigs. The company has sold five 
groups in the Gordon Lake area for 
cash and a stock interest, and this 
summer carried out work on all 
five groups. 

Assessment work is being done in 
the Goldfields area where diamond 
drilling was done last spring. The 
company is also carrying on 6ur- 
face exploration on its group of 
eight claims south of the Argosy 
Mine in the Red Lake area of On- 
tario. The company reports that it 
has no liabilities outstanding, and 
that at the present time current as- 
sets are approximately $20,000, made 
up of cash, accounts receivable and 
a firm underwriting. 

It is true that larger companies of 
this type are able to prospect greater 
areas through the use of airplanes, 
and are also able to stake claims ad- 
joining those upon which a smaller 


company may have made discoveries | * 


of interest. 
However, it appears that North 
est Minerals is active and has a 
position financially considering 
that it is not a large concern. 


Hiawatha Gold Mines 
Will you please advise us what 
information you have on Hiawatha 
Gold Mines, Ltd.? 


At last report, Hiawatha Gold 
Mines, after surface development, 
and diamond drilling, planned to 
start shaft sinking on its property 
some thirty-five miles south of Oba, 
Ontario, While we have seen no 
engineer’s report on the results, com- 

officials claim that they have 

fairly encouraging. To date 
the company has spent in the nejigh- 
borhood of $55,000 on the property 
and has set aside an additional $75,- 
000 for the underground work pro- 
gramme. Initial operations be 
by Diesel power. 

This property is still an out-and- 


COTTON 


out prospect, and is in an area which 
oe as yet produced any major 
e, 


Canadian Slate Products 


Please give me a report on Can- 
adian Slate Products. I hold a 
little of this stock. 


Canadian Slate Products is de- 
veloping a slate deposit near Madoc, 
in eastern Ontario. One of the dif- 
ficulties facing this company has 
been the scarcity of skilled slate 
cutters in Canada. The company 
owns approximately 54 acres near 
Madoc and has leased 217 acres for 
99 years. There is a five-year mort- 
gage of $5,500 outstanding against 
the owned property. 

Early this year, production was in 
progress on a small scale, with 
preparations being made for carry- 
ing on larger operations. It would 
appear to us that the future of the 
company depends largely on its suc- 
cess in providing finances, as its 
liquid assets are low at the present 
time. The company is capitalized 
at 1,000,000 shares. Up to the time 
of writing, the company had sold 

000 shares, this amount includ- 
ing vendors’ stock and the stock 
eréd to the public. 

Canadian Slate Products has 
about 415,000 shares still in the 
treasury, and it intends to distribute 
15,000 shares as a bonus and to sell 
50,000 of the 415,000 shares remain- 
ing in the treasury, leaving 350,000 
shares there on the completion of 
financing. 

The Ontario Securities Commis- 
sion granted the company a hearing 
to pass on its request for the re- 
lease of 60,000 shares for working 
capital purposes. The Commission 
consented to the release of the above 
shares on July 28, 1937, and Can- 
adian Slate Products hopes to dis- 
pose of them in order to strengthen 
its liquid position, and to carry on 
operations. 
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Ventures 


I can’t understand the quotations 
in The Yinancial Post as regards 
the high and low for Ventures. 
You show low at about $6 
whereas J myself purchased Ven- 
tures ctock as low as $3 a share. 
Is this a misprint? 


We think the confusion in connec- 
tion with the high and low price for 
Ventures stock is due to the fact that 
you are referring to the old stock, 
whereas the high and low quotations 
published by The Financial Post 
refer to the new. 

At the annual meeting held in 
April, shareholders approved a plan 
to reduce the number of shares ouf- 
standing and shareholders are re- 
ceiving one new share for every five 
shares of the former issued capital. 


Trading on old stock ceased May 28, 


1987, and started on the new stock 
on May 29, 1937. Thus, when you 
purchased the stock at over $3 per 
share, in March, 1937, you were pur- 
chasing the old stock. 
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at around 5,600 ft. 

Officers of the company are Ray- 
mond F. Whalen, Vancouver, presi- 
dent, W. F. Hynes, Vancouver, séc- 
retary, Elmore Meredith, Harry G. 
Carter, both of Vancouver, directors. 

Of the three million no par value 
capitalization 1,999,840 shares have 
been issued. 


N ews Concentrates 


10 ft. Drill is being set up to cut 
this section at about 200 ft. depth. 
Company plans to test-pit a vein 
located on claim No. 50111 and begin 
stripping to locate its length. 
* ¢« 6 

Capps Gold has filed and registered 
with the SEC at Washington an un- 
derwriting agreement covering 200,- 
000 shares, which will be offered pub- 
licly at 50 cents per share. Proceeds 
from the sale of shares will be used 
for mill construction and further 
mine development. i 

* s 

Abbeville Gold reports that favor- 
able results are being obtained on 
two zones, one in the southern part 
of its.claims and the other in the 
northeastern section near Senator 
Rouyn, which Abbeville adjoins. A 
vein has been located on the south- 
ern ground which returned engour- 
aging results after surface sampling. 

ghest assay was $100 gold per ton, 
with a second sample running $9. 


Yama Gold Mines is advised by Dr. 
H. G. Way, consultant, that No. 2 
hole in its Larder Lake holdings cut 
heavy mineralization at 452 ft. and 
that this continues strong to the pres- 
ent depth of 472 ft. A test sample of 
schist from 64-66 ft. ran $4.20, this 
being the only sample so far taken 
at this horizon. The hole is con- 
tinuing to approximately 550 ft. to 
cut the porphyry zones. 

Yama is capitalized at 3,500,000 
shares. 400,000 shares have been is- 
sued to the public and 1,100,000 shares 
allotted and issued to vendors. Ven- 
dors’ shares are pooled for two years 
from March 9, 1937, or as may be dir- 
ected by the Ontario Securities Com- 
mission, 


Tv 
¥ HEN the machines in your plant are 
. chances are that Socony- 
‘acuum engineers “sit-in.” And very 
likely Gargoyle Lubricants are recom- 
mended for their efficient lubrication. 


Here are good reasons why 80% of 
America’s machinery builders approve 
the oils and greases trade-marked with 
the Red Gargoyle: they offer power 
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“EXPORT” 
PLAIN ENDS 
MOISTUREPROOF 

PAPER 
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FILTER TIPS 
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Stock Brokers 


Members Toronto Stock Exchange 


Canadian Commodity 
. New York Curb (Associate) 


Inc. 


15 KING STREET WEST, TORONTO. WA. 3401 


STEEL STRUCTURES 


RAILWAY AND 
HIGHWAY BRIDGES 


PLATE AND TANK WORK 
ELECTRIC © HAND POWER CRANES - 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Berges, Coal and Ore Bridges, Liflocks, Tame. —. 
tables, Gear Cutting, General Machine Work, Forgings): : 


LIMITED ce 
HEAD OFFICE . © LACHINE (MONTREAL) QUE. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY 


TTS UT MACHINES 


na 


. + its lubrication was 
as carefully planned as 
its size, weight, and bal- 
ance... and the chances 
are 3 to 1 that Gargoyle 
Industrial Lubricants were 
approved for its use! 


savings, decreased maintenance, im-~- 
proved production, lower annual oil 
ills. 110 different ee a - 
ardize on Gargoyle Lubricants. The 
reasons: better machine efficiency and 
savings in plant operating costs. 


Encourage your staff to 
with our engineers. You will 
profitable. 


rate 
d it 


IMPERIAL OIL LIMITED 
a 07 Tintin Vena 


Manufactured by SOCONY - VACUU™ Olt COMPANY 1 
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taken to prevent inflation by ap- 
preciating the: currency a great 
speculation in.produce with a run- 
away rise in prices will become in- 
evitable, 

If the immediate outlook justified 
such precautions against inflation 
there would be everything to: com- 
mend them for no one can doubt 
that a great rise in commodity prices 
will result from the présent vast ac- 
cumulation of gold both in 
United States and in England, and 
from the further immense annual 
additions to the stock of gold from 
the mines of the world as soon as 
confidence is. restored and credit is 
both available and in demand. 


Factors in Price Rise 

But it must not be assumed that 
the rise in prices in 1936 and in the 
earlier months of 1937 was mainly 
due to the effects of a rapidly in- 
creasing stock of gold; The rise in 
the price of foodstuffs was.the re- 
sult of a serious failure of the har- 
vests, coupled with a restricted acre- 
age, in the United States, as well as 
to a deficient wheat crop in ore 
Inasmuch as. this shortage of 
crops caused the excessive surplus 
of wheat over from previous years 
completely to disappear and brought 
about a scarcity of supply, a great 
ris@ in food prices was’ inevitable. 
But it had nothing to do with the 

supply of gold. 

Again it should be understood 
that the increase of buying power 
in the United States, notwithstand- 


; 


able weather conditions continue 
the United States may have a large 
surplus of foodstuff for export, in- 
stead of the deficiency that neces- 
sitated American purchases of food- 
stuffs abroad in the past crop sea- 
son. 

Second, the American Government 
expects to meet the whole of its 
expenditure in the coming year by 
taxation and no longer to borrow 
the great sums it has borrowed since 
1932. Inasmuch as in 1936 it bor- 
rowed $4,000 millions and in 1937, 
and in subsequent years, expects 
to raise the sum required for its 
expenditures by an increase of 
something like $3,000 millions in 
taxation, it will be realized tha 
unless confidence returns and priv- 
ate credit expenditures take the 
place of the recent public crédit out- 
lays, the b wer of the Am- 
erican decline and that 
in consequence of reduced demand 
trade will suffer and prices of com- 
modities decline. 
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the demand for commodities of all 
kinds, and to maintain prices at a 


and| ments of 


sible delay. ; 

In giving consideration to this all 
important matter, everyone concern- 
ed must realize that fundamentally. 
the situation today is more danger- 
ous than it was even in 1931 and 
1982. Five years ago many nations 
had large reserves of Government 
credit to which théy were able to 
resort in order to maintain the buy- 
ing power of a large percentage of 
their people. Today these reserves 
of Government credit have been 
largely exhausted and were a fresh 
collapse of trade and income to 
occur, the governments would not 
be able to support the situations and 
to create buying power in the vari- 
ous countries as they have been able 
to doin the past five or six years, 
and in the absence of such support a 
situation of still greater gravity 
would arise, 


Recovery or Chaos 

Thus a careful analysis of funda- 
mental conditions indicates that 
never was the situation more critical 
than it is at the present time and 
never was there greater need of 
wisdom and courage in the councils 
of the nations. In former times in- 
dividual nations and even groups of 
nations had to confront situations of 


t] great difficulty, but never was the 


entire world in the state of danger 
it is in today. Upon the decisions 
now taken will depend not merely 
the happiness but it may be the lives 
of great numbers of people in prac- 
tically every country who depend 
upon the efficient functioning of the 
world machine for their incomes 
and their purchasing power, and 
who in the event of that machine 
coming very near to a complete 
standstill would be in great distress. 

The first thing to be understood 
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energy to place in power re 8 
right outlook? That such action by 
the informed and un ding is 
needed without delay if great suf- 
fering is to be averted cannot be 
contested. 


Reasonable Attitude 


The great economic distress likely 
to be experienced by every nation 
in-Europe, when the ability of the 
various Governments to supply buy- 
ing power to their peoples by the 
creation of Government credit comes 
to an end, and the increasing danger 
of revolution and war, would seem 
now to be causing the nations to be- 
come more reasonable in their atti- 
tude to each other and to be much 


more willing to oe ag for their ti 
r 


common good and for the -preven- 
tion of the disasters with which they 
are threatened. 

Consequently there is oe pos- 
sibility of accomplishing what could 
not be accomplished at the end of 
the war when the feelings of hatred 
were so acute, after a conflict of 
such duration and intensity. Indeed 
under a powerful lead from the right 

nations there is now the 
opportunity of introducing that pol- 
icy of co-operation among the Euro- 
pean nations which is essential to 
the solution of their economic diffi- 
culties, the creation of an atmos- 
here of goodwill, the removal of 
justices, and the maintenance of 
peace. 

Indeed if the opportunity afford- 
ed by the present conditions of dis- 
tress is taken advantage of, an en- 
tirely new spirit of friendship may 
be created by a policy of helpfulness 
and consideration which will enable 
the difficulties to be overcome and 
a at Giant Or wremeiettond es 
era of peace, pr an 
happiness, . 


Squeamish’ 


C.L.0. Organizer Unburdens His Mind — Recognizes 
Law Only “As Long as It Doesn’t Interfere With Our 
Plans” — Workers “Gently Coerced” 


A remarkably revealing insight 
into the methods of John L. Lewis’s 
Committee for Industrial Organiza- 
tion and kindred bodies is given in 
a frank confession in The Forum, a 
United States magazine, by an 
anonymous C.I.O. organizer. 

Some of the basic principles set 
forth in the confession are already 
being employed in Canada to a lim- 
ited degree, 


men and groups of men some things 
oy I do not entirely believe my- 


“I first gained confidence and 


est voice and a militant deportment 
to back up the voice. They found 
in me a man who would go to the 
front for them. In the old days, 
prospects used to be hard to get, but 
since Roosevelt told labor to organ- 
ize, the thing is amazingly simple, 
and we find difficulty in contact- 
ing all those eager for organization. 
We are doing much to create a class 


can repeat in our sleep, and help 
settle grievances when called into a 
plant by a grievance committee. 
Most of the actual organizing is done 
by the men employed in the plants 
—at noon hour, before and after 


uring 

working hours. These men get the 

members, and we collect the money. 
“Gentle Coercion” 


by they can surround 
the enemy and bring him back alive, 


should he prove balky. These 
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ods are not actual force—just gentle 
coercion, As union business is big 
business and growing bigger daily, 
we are not squeamish about the 
methods used to gain our ends. 
“Sit down tactics are really 
and a violation of property rights, 
which is against the law. But we 
recognize the law only as long as 
it doesn’t interfere with our plans; 
after that we ignore it. That men 
are exploited to make John L. Lewis, 
director of the C.1O., a bigger man 
does not cause us organizers to lose 
any of what valuable sleep we are 
able to obtain. 
CLO. 
“We are 
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anyone to membership as long as he 
agrees to support our stand and pay 
his dues regularly. As the Com- 
munists grow greater in number— 
if they do— they may change things, 
but for the time at least we have 
them under control. 

“The real aim back of all the 
money and effort that the C.1.O. is 
expending is to build a labor empire, 
with John L. Lewis at the helm, to 
control both labor and industry. In 
this the C.LO. recognizes no human 
right. Men were badly exploited in 
the General Motors and Chrysler 
strikes (U.S.) and we were really 
fighting for an ambitious but small 
group of men. 

“Our methods of selling are trite, 
but apparently as good as ever. We 
pound home the idea that all cap- 
italists and employers are wolves 
waiting for the sheep (who are the 
workers) to come to the pasture 
(which is the factory). We have 
made a big play for the establish- 
ment of equality for the laboring 
man (with his employer). It is easy 
eI a out that conveyor systems 

speed-up are virtually suck- 
ing their life blood from them and 


. | that by organization they can change 
better methods of 


these things to 
their own. 

“It is a tough racket and a bitter 
business, whichever side you happen 
to belong to. Like myself, most 
organizers rose from the working 
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sengers and freight. In 1919, it cost 
over $1 to send a letter from London 


INSURAN CE OFFICER to paris. ‘The recently inaugurated 


Arthur E. Fisher, tendent|*eTvice from England to South 
ss eeaibe tor Gecke ewan since| Africa, a distance of 8,000 miles, 
inception of that office 25 years ago, 


who was recently elected president 
of the Association of Superintend- 
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The first London-Paris airplane 
carried a pilot and two passengers 
and travelled only 80 miles an hour. 
The “Ensign” type air liner now 


ents of Insurance. 
a 
rts Discuss being completed for Imperial Air- 
ways will carry a crew of five and 


bor Relations 40 passengers, travelling at a speed 


———e of 200 miles an hour. Similar prog- 
Second: Annual Confer-| Tes Das been made in regard to 
ence Planned at 


flying boats and seaplanes. 
Kingston 


The ‘varied aspects of industrial 
oe from the La a of view of 
employers, personnel managers, gov- 
ernment officials, and university 
authorities, are being discussed at 
the second Conference on Industrial 
Relations at Queen’s University, 
Kingston, during the latter part of 
this week. 


The first conference was held at 
the same place a year ago under the 
oint sponsorship of the university 
the personnel associations of 
Montreal and Toronto, This year, 
the sponsorship and direction of the 
gathering has been assumed entirely 
by the university, though with full 
co-operation from the two associa- 


ons. 
Participating in the present con- 
ference are Hon. Norman Rogers, 
Federal minister of labor, and offi- 
cials of hig department; delegates 
from university departments con- 
cerned with the problems under dis- 
cussion; employment managers, per- 
sonnel directors, and labor relations 
experts from leading industrial con- 
cerns; and representatives of re- 
search organizations in the fields of 
industrial operation and labor treat- 
ment. 

The agenda will be similar to that 
of last year, when debate centred 
on the selection, training and satis- 
faction of workers. The conference 
is under direction of Prof, W. A. 
Mackintosh and A. W. Currie, of 
Queen’s University . 

Speakers during the sessions, 
which ate being held in camera, in- 
clude Mr. Rogers, on avoidance of 
industrial conflict; Vv. W. 
Bladen, University of Toronto, defi- 
nition of an economic wage; E. J. 
Young, chairman, Ontario Industry 
and Labor Board, labor legislation; 
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Compare These 
Scientific Facts 


Using the finest mineral 
oil, test bearings seize 
under a pressure of 


4,000 Ibs. 
Per square inch 
with CLARALLOY 
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department, Pac 
way. sy 
At various meetings, chairmen 
will be Principal R. C. Wallace, of 
Queen’s, Professor Mackintosh; H. 
H. Stedman, of the Swift Canadian 
Co., president of the Toronto Per- 
sonnel Association; J. H. Brace, 
western general manager, Bell Tele- 
phone Co.; and Tom Moore, of the 
National Employment Commission. 


““Of course they mean it”’ 
Overheard between innings 


First fan: : : : what? Oh, : 3: I’ve been reading them. It 
phink thay meade te-thist Saab odporttcamneie ee 


Second fan: V'll admit that... but I was just wondering if even now 
ec ie bein tale Leet ee 

First fan: You mean, are the Brewers j ing selfish? Well I’d 

are. But I also think Set tulad a ten ween cine 
the public good are one and the same thing. 

Second fan: How can you figure that? : 

First fan: This way: it’s to the public good to promote moderation, to foster : 
pr racbacrye nee aga, Ae itators from trying to block 
adequate trial a soundly written law, ve 

Second fan: Of course, but ; : : 

First fan: And at the same time, even on the most selfish basis the Brewing 
Industry must support temperance education ... beca drunkard 
and the bootlagger are thei most dangwoum enanioh 

Second fan: But aren’t there regular temperance organizations? 

First fan: Yes, but the worst of it is that instead of teaching perance, 
toa - « - the prohibition 
to force to be ** 
undemocra vc a bob Wen werk ' 

Second fan: At least it like i 
f is seems like a good thing that both sides of the story 

© This advertisement ie inserted by the Brewing Industry 


in the interest of a better public understanding of certain 
aspects of the problems of temperance and local option. 
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